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Highlights of This Issue 


3 ‘Ops’ Take Right-to-Strike Plea to U.S. Supreme Court 


Review of permanent injunction order of 
district court judge, prior to action by U. S. 
Court of Appeals on case they brought 
before it, asked by B. of L. E., B. of L. 


F. & E., and S. U. N. A., with contention 
they are entitled to know whether their 
“fundamental right” to strike stands or 
has “now disappeared.” 
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Shippers Oppose Rail Plan for Loading Charges at Ports 


Witness for National Industrial Traffic 
League first among opponents of proposal 
to impose loading and unloading charge of 
6 cents a 100 pounds on export, import and 
intercoastal freight of all kinds at Atlantic 


and Gulf ports, testifying in joint hearing 
conducted by eastern and southern carrier 
representatives, in Chicago. Some contend 
proposal would lead to diversion of traffic 
to other types of carriers. 
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Truck Light-Bulky Articles Weight Rule Proposal Suspended 


Commission institutes investigation after 
shipper organizations allege that minima 


set up by assailed schedules differ from 
those prescribed by it. 
Page 22 


Express Agency, 56 Forwarders Receive C.A.B. Authority 


Board grants five-year exemption from 
certificate requirement to applicants not 
railroad-controlled, in Air Freight For- 
warder case. Revision of existing air ex- 


press agreement, under which airlines de- 
termine rate level, required. No route 
patterns prescribed. Air cargo rate- 
making problems discussed. 

Page 32 


Air Freight Lines, Scheduled Carriers Clash Before C.A.B. 


“Independent” operators of cargo planes 
press their piea for certificates, in oral 


argument. Air Transport Association op- 
poses applications. 
Page 38 


Federal Department Reports Steady Gains in Truck Traffic 


Evaluation of motor carrier transport by 
Commerce Department division includes 
data showing greater increase in truck 


tonnage than in rail tonnage in 9-year 
period ended with 1947. Rate structure 
of industry criticized. 
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Steps enclosed inside the doors! Spine-saving new riding comfort! 


Improvement after improvement spotlights 
the new 1949 Studebaker trucks! 


VERYWHERE you look, you 
see advancements in these 1949 
Studebaker trucks that are new to 
you—and new to truck designing! 


These husky, handsome, new 
Studebaker pace-setters havea dra- 
matic new kind of styling to begin 
with! Sweeping streamlines from 
low front end all the way back! 


New colors, too, as well as new 
contours—‘“‘new look”’ fenders 
flaired into a low-swung hood—a 
lower cab—a massive new grille— 
a rugged two-tone bumper! 


No slippery running boards— 
the steps are enclosed! The wide 
doors have “‘hold-open’”’ stops! 


It would take pages of this publi- 
cation to describe everything that’s 
new and different in the revolution- 


ary 1949 Studebaker trucks. Stop 
in and see them for yourself at a 
nearby dealer’s. 

More truck models than Stude- 
baker ever offered before! An ex- 
tensive new range of sizes and 
wheelbases! 

Cab equipment includes window 
wings, foot-operated ventilators, 
automatic cab light, ash tray—two 
arm rests, windshield wipers, sun 
visors.Studebaker’s exclusive Truck 
Climatizer heating and defrosting 
system is available at extra cost. 


STUDEBAKER 
TRUCKS 


NOTED FOR LOW-COST OPERATION 


© Studebaker Corp’n, South Bend 27, Indiana, U.S.A. 


A new kind of lift-the-hood accessibility 
—No standing on a box to get at the engine 
and ignition! No fumbling under the das 
panel to adjust instrument panel and acces 
sory connections. The close-set fenders ar! 
wide-opening hood of the 1949 Studebak~: 
trucks make it easy even for men of sm::! 
stature to reach everything without stra‘". 
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arrival in Scotland and 


Scandinavia 


Next-morning delivery between 
New York and Glasgow, Copen- 
hagen, Oslo, Stockholm, with 
service to key European and 
Middle East cities. Quickest 
ground handling time. Pick-up 
service available in your city. 
Charges collect if desired. 
Airway bills rendered at once. 
For bookings or tariff informa- 
tion, consult your own forward- 
ing agent or broker. Remem- 
ber—daily DC-6 service to 
Scotland and Scandinavia is an 
SAS exclusive. 


SCANDINAVIAN 
AIRLINES 
| SYSTEM 


New York—RCA Building West 
Rockefeller Center, CIrcle 6-4000 


Chicago—105 West Monroe Street 
RANdolph 6984 


Minneapolis—1110 Rand Tower 
LIncoln 4735 and NEstor 6911 


Los Angeles—108 W. Sixth Street 
TUcker 3739 

Seattle—5527 White Henry Stuart 
Building, SEneca 6250 


passengers + mail + cargo 














In this column will be published answers to questions relating to traffic, of general reader interest. 4 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of — interest or that may appear to us unwise to answer or too 
erein contemplated. 


complex for the kind of investigation 
Delay— 


Liability of Carrier 


Question—Oklahoma 


On June 16, 1948 we made a shipment 
of a carload of Flour to A, North Caro- 
lina, which took thirteen days from the 
date of shipment to the date of arrival. 
It seems the carrier “lost” this car in 
the yard and failed to forward it until 
three days later. On arrival in B, Okla., 
which is 30 miles east of origin, it was 
discovered that the car had a bad 
journal. The car was brought back to 
the shop at origin, repaired and shipped 
out on June 25th. It arrived in A. North 
Carolina on June 29th. This made the 
car 13 days in transit. 


Our customer at A was out of flour 
and could not make delivery on call 
orders because of the delay in getting 
this car of flour. The flour market did 
not decline more than three or four 
cents per hundred pounds, yet he insists 
that he took a loss of 75¢ cwt., amount- 
ing to $467.25. He sent us a statement 
on which to file claim against the rail- 
road company for the unnecessary delay 
of this car of flour, causing his loss. He 
stated on the telephone that the good 
will he had developed in A was damaged 
because of his inability to make delivery 
on flour, that his customers substituted 
other ficur, thereby hurting his busi- 
ness. 

Would this be called unnecessary de- 
lay, on which a claim can be filed, and 
if so, what would be the procedure or 
documents necessary to support a claim 
of this kind? 


Answer 


In the absence of a special contract 
a carrier is not an insurer against delay 
in the transportation of goods, and the 
principle on which the carriers’ extraor- 
dinary liability is founded does not 
extend to the time occupied in trans- 
porting the goods. As to the time of 
delivery, the carrier’s liability stands on 
the same ground as that of ordinary 
bailee for hire, being dependent on 
negligence. The rule is, therefore, one 
of general application that, in the ab- 
sence of special contract binding the 
carrier to deliver within a specified time, 
mere delay in transportation does not 
create any liability to respond in dam- 
ages. As to the diligence and care re- 
quired in completing the express or 
implied contract for transportation only, 
the rule is that the carrier is bound to 
use reasonable diligence and care, and 
that only negligence will render it liable, 
unless a stipulated time is fixed in the 
contract. 


VESTIONS AND 


ae 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscrib«rs, 
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lace of the traffic man, but to help him in his 
he right is reserved to refuse to answer any 





Nevertheless, if damage results from 
failure without good excuse, to deliver 
the goods at their destination within 
a reasonable time, the carrier is liable 
for such damage. When a common car- 
rier undertakes to convey goods, the law 
implies a contract that they shall be 
delivered at destination within a rea- 
sonable time, in the absence of any spe- 
cial agreement as to the time of de- 
livery. 


Where damages are sought on the 
ground that the carrier has breached its 
common-law undertaking to transport 
with reasonable diligence, any facts 
which the law recognizes as an excuse 
for delay will constitute a good defense, 
although no exemption from liability on 
any such ground was in the contract of 
Shipment. Generally speaking, any de- 
lay due to such an occurrence as could 
not have been anticipated in the exercise 
by the carrier of reasonable prudence, 
diligence, and care is excusable. 


Ordinarily, results attributed to a de- 
fective roadbed and equipment afford no 
excuse for the nonperformance of the 
duty to deliver a shipment at destina- 
tion within a reasonable time. While 
the fact that a defect occurred and was 
diligently repaired or the defective part 
replaced within a reasonable time may 
excuse the carrier from liability for loss 
due to delay, nevertheless, this fact 
does not conclusively establish that 
there was no negligence or that the oc- 
currence was unavoidable, since it is 
the carrier’s duty to maintain its equip- 
ment in good order; the carrier should 
show that the defect which occurred was 
not known, and that by the exercise of 
ordinary care in the inspection of its 
equipment and by prudent operation 
and management, such defect, be it pat- 
ent or latent, could not have been dis- 
covered and the incidental delay avoided. 
Usual or ordinary defects or repairs 
such as hot boxes, removal of brake 
shoes, or the like, have been held not 
to be excuses for delay of failure to 
maintain schedule, since the schedule 
fixed must necessarily take into account 
a certain amount of delay due to such 
causes, and these incidents will not be 
considered to be unavoidable accidents 
excusing a delay in the absence of un- 
usual conditions not preventable by the 
exercise of due care; (Anderson v. Hines, 
203 P. 726; Davis v. Graham, 225 P. 
789); nevertheless, it has also bee? held 
that the development of a hot box may 
excuse a particular delay if the «2rrier 
exercises diligence in caring for i when 
it does occur. (National Eleva::r C0. 
v. Great Northern Ry. Co., 17 . 
515). 























































Wire Sep'ember 18, 1948 


Ylow- even better service 
TO SHIPPERS! 




































































No 
bers, 
rest. A 
| furnish 
vies and 
m in his 
wer Gny 
or OF too 


s from 
deliver 
within 
; liable 
yn. car- 
he law 
1all be 
a rea- 
ly spe- 
of de- 


yn the 
hed its 
ansport 

facts 
excuse 
lefense, 
lity on 
ract of 
ny de- 
s could 


I! Smooth, Fast. Performance 


idence, 


ford no P 
a Opec t t ” @ e © 
While 


nd was 
ve part a 5 

1e may WHEN YOU SHIP 
for loss 
is fact 


1 that Yes — high powered — diesel powered Great Great Western serves 5 important gateways— 
“ Western fast freights, scheduled to fit your Chicago -Kansas City- Council Bluffs (Omaha) . 


equip- varied traffic needs, provide the utmost in finer, St. Joseph-Minnesota Transfer (Twin Cities) 
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In actions for damages resulting from 
wrongful delay in transportation, plain- 
tiff will ordinarily be confined to such 
damages as are actually sustained, and 
which are supported by, and can be 
ascertained from the evidence. Ordi- 
narily, the damages recoverable are such 
and only such as are the proximate re- 
sult of the delay, and not such as might 
have resulted from it. Nevertheless, a 
pecuniary loss is not always required. 
Conjectural, speculative, or remote dam- 
ages cannot be recovered. (Williams v. 
Pittsburgh, C. C. & St. L. Ry. Co., 120 
N.E. 46;.Diamond v. Southeastern Ex- 
press Co., 128 S. E. 417; Kansas City, 
M. & O. Ry. Co. v. Bell, 197 S. W. 322). 


It is the general rule that damages 
recoverable for delay in transportation 
must be such as might reasonably have 
been contemplated by the parties at the 
time the contract of carriage was made, 
and that special damages for delay are 
recoverable only in case the shipper, at 
or before the time he tendered his goods 
for shipment, informed the carrier of 
the special circumstances which rendered 
a prompt transportation and delivery of 
the goods at their destination necessary, 
or if the carrier has constructive notice 
of the special losses which are likely 
to follow from the delay. 


The carrier will be responsible for the 
damages sustained if the notice given is 
of such character and goes to such ex- 
tent in informing it of the situation 
that the carrier will be presumed to 
have contracted with reference thereto. 
The notice should be of such special 
matters as naturally and reasonably ap- 
prise the person to be charged of the 


probable consequences of its breach. In 
other words, the shipper must com- 
municate to the carrier all the facts and 
circumstances of the case which do not 


ordinarily attend the carriage of such’ 


freight, or the peculiar character and 
value of the property carried. The notice 
should ordinarily disclose to the carrier 
the purpose or use for which the ship- 
ment is intended, and the necessity of 
prompt shipment and delivery. 

To authorize a recovery for losses of 
profits in business because of unreason- 
able delay of goods to be used in such 
business, it is essential that the carrier 
should have had notice either from the 
nature of the contract itself or by ex- 
planation of the circumstances at the 
time the contract was made that such 
damage would ensue from nonperform- 
ance. (Percy v. Chicago R. I. & P. 
Ry. Co., 223 N. W. 879; Rives v. Ameri- 
can Ry. Express Co., 237 N.Y.S. 429). It 
is further essential that the data of 
estimating such damages should be so 
definite and certain that they can be 
ascertained reasonably by calculation, 
for speculative or uncertain profits are 
not recoverable. Pastime Amusement 
Co. v. Southeastern Exoress Co., 186 S. 
E. 283; American Ry. Express Co. v. 
Steinberg, 270 S. W. 765. Although the 
damages claimed may be the ordinary, 
natural, and even necessary result of 
the breach, yet, if they are in their 
nature uncertain, they must be rejected. 
Southern Ry. Co. v. Coleman, 44 So. 837. 

It appears that there was an un- 
reasonable delay to the shipment. How- 
ever, the loss sustained by your cus- 
tomer, other than that attributable to 
market decline, is in the nature of scte- 
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cial damages and not recoverable ‘1 the 
absence of notice to the carrier tha’ such 
damages would result from delay |» the 
shipment. 





Tariff Interpretation— 


Application of Multiple Transit Privil. ges 
Question—Oklahoma 


Please refer to your answer to Okla. 
homa, page 4, of the Traffic World of 
August 14, under the above caption: 

Would your conclusions be the same 
if the stop-off point was located between 
C and B or D of our illustration? 





Answer 


It is our opinion that if the stop-off 
point was located between C and B or 
D, the through rate would not be ap. 
plicable, for the reason that the stop. 
off point would not be intermediate 
within the provisions of the stop-of 
tariff, unless the tariff contained a pro- 
vision similar to that in the transit 
tariff as to waiver of the out-of-line 
haul. 













Delivery by Motor Carriers— 






At Locations Outside Cities 






Question—Illinois 


.During the course of our business, we 
ship from public warehouses to hu- 
dreds of good customers who are located 
just outside of a town and who, in many 
cases, may be anywhere from a half 



















-AERO MAYFLOWER TRANSIT CO. 


MAYFLOWER Long-Distance Moving Service 


@ Special pads and covers for hard- 
to-protect furniture are the rule with 
Mayflower! Mattress-covers, refrig- 
erator-covers, table-covers, piano- 
covers, chair and davenport-covers 
... all are used by Mayflower to as- 
sure the safety you want for your 





Mayflower’s organization of se- 
lected warehouse agents provides 
on-the-spot representation at the 
most points in the United States and 
Canada. Your local Mayflower 
agent is listed in the Classified Sec- 
tion of your telephone directory. 


Indianapolis.... 





employees’ possessions! That’s the 
kind of care that makes Mayflower 
service “America’s Finest.” Stand- 
ardize on Mayflower .. . it costs no 
more! 
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Here’s good news for operators hauling heavy loads of 


milk, petroleum, machinery ...logs and lumber... stone 
and ore... furniture and freight. Substantial produc- 
tion of GMC 720 series Specialized Tractors and 800 


series straight truck models, assures quick delivery. 


GMC 720 series tractors have gross combination weight 
ratings of 40,000 pounds... the 8OO series trucks 
have gross vehicle weight ratings of 30,000 pounds. 
vice Both are offered in wheelbases of 136 to 196 inches, 
with cab-axle dimensions of 60 to 120 inches. Both have 
at’s the big 426 cu. in. engines of the same basic design as the 


‘— war famous “Army Workhorse.” Both have many other 
Stana- 


osts 00 


features specific to the jobs for which they are built. 


Ik you need a new truck in either classification, put your 
money on one of these all-truck, heavy duty GMCs. 


GMC TRUCK & COACH DIVISION e¢ GENERAL MOTORS CORPORATION 


GASOLINE 
e DIESEL 
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PACIFIC 





STOCKTON 


— 2,000,000 population 
Asricultural and Industrial Inland Empire 





California's 


ERVES. 





SAVES—Ore Dollar per ton for Shippers or Consignees 


E — Atlantic and Gulf, 
Orient, Europe 


GTEAMER SERVIC 


PECIF Y—PORT OF STOCKTON 
STOCKTON, 





CALIFORNIA 
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mile to a couple of miles off of the ‘naip 
highway, but accessible via dirt or ¢ ave] 
roads. 


Our problem is how to get the car iers 
in many instances, to make deliver’ s to 
such customers, thereby fulfilling hei 
contract of carriage. It has becom: in. 
creasingly apparent that instead o° at- 
tempting to make delivery of small ship. 
ments, they send us a Notice of Un. 
delivered and Refused Freight, anc be. 
cause we cannot possibly question such ITRA! 



















dise is automatically ordered returne 
to us at the warehouse. Before long 
the customer is tracing delivery of his 
badly needed product and in these ip. 
stances an investigation usually develops 
that the shipment was never tendered to §Fyrth 
him or that he never received a notice 
of the shipment being on hand, and, in 
fact, was actually never given a chance 
to refuse delivery. Then, there are 
other instances where shipments are 
returned without any authorization fron 
us, the carrier merely stating that the 
shipment was refused or that they were 
unable to locate the consignee. Again, 
we occasionally receive notices from the 
carrier of undelivered freight and re. 
fusal to make delivery because of a 
claim of heavy snow or rain, etc. Whe 
these are bona fide excuses, we may have 
no legal complaint, but in most instances, 
a thorough investigation has developed 
that the condition of the roads was such 
that delivery could have been made. 





















to the ¢ 





es covering the movement in both direc- 
tions, but what is of far greater impor- 










measurable loss of customer good will 
and, in some instances, the loss of a good 
customer as well. 


Will you please advise in detail just 
what is carrier’s liability to make delivery 
under the various circumstances as oult- 
lined above, once having accepted the 
shipment and signed the bill of lading 
contract. Also, what recourse do we 
have as a shipper against such practices, 
bearing in mind also that we cannot 4l- 
ways give the business to competing car- 
riers, because there are none. Any ref- 
erences to authoritative opinions i 
court decisions that you can furnish wW, 
will be greatly appreciated. 
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Answer 


: to recrt 
It is the duty of a common carrier t vessels,’ 


make safe delivery of the property il Bare alg 
trusted to it for transportation. Th Bsteyego, 
consignee has the reciprocal duty to a> Boontrac; 


cept the goods. Wise for 





Non-delivery of goods is not, however,§ “Pend 

conversion. differen 
, , ployes, 

If a carrier accepts shipments for d Boontrs oy 

livery at points described in the fitstfing: .. 

portion of your inquiry, it is the carriersq wp, + 
duty to make such delivery. able to 






Your problem, as we see it, is primarily {by cont 
one of working out some check on the the loa 
performance of the carriers in the de- 
livery of your shipments. 


We suggest that you establish » sys 
tem of inquiry of your customers a8 "Imicci... 
whether shipments have been tendered Igont.., 
the notice to be mailed by consigne inn, ; 
following tender of delivery or wii ln ®BPorts 
stated period following a reasonab! time 
for tender of delivery; or requ’ = 


Coa! « 
By se 
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TRAFFIC AND TRANSPORTATION NEWS 


Rail Traffic Men Meet 
In Chicago to Consider 


Further Rate Increases 


A meeting of railroad traffic experts, 
pulletined as a meeting “to consider 
revenue needs of the eastern roads,” 
was held September 14 in the Central 
Freight Association headquarters in Chi- 
cago. Late in the afternoon of Septem- 
ber 14, Eugene Morris, C.F.A. chairman, 
said that plans to appeal to the Com- 
mission for a further rate increase were 
still in the formative stage. 

“The amount of any increase which 
may be sought, the commodities involved, 
and a program to progress the petition 
to the Commission are as yet indefinite,” 
he said. “It would be premature to spec- 
wate about a further increase at this 
time.” 

Mr. Morris said that any recommenda- 
tions that might come out of the Chi- 
cago meeting would have to go to higher 
bodies for decision before submission 


- ito the Commission. 
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Army to Use Troops to Load 


Cargo at West Coast Ports 


The Army will use troops to load mili- 
tary cargo at Pacific Coast ports if it is 
unable to hire men to do the work or is 
unable to get the loading done under 
contracts, Secretary of the Army Royall 
announced September 15. 

“The Army must and will move its 
essential overseas cargo from the west 
coast,” he said. 

Loading at the western ports has been 
stopped by a dispute between stevedores 
and contractors. 

“We are making a determined effort. 
in the only manner authorized by law, 
to recruit civilian employes to load the 
vessels,” Secretary Royall added. “We 
are also contacting existing west coast 
stevedore contractors in an effort to 
contract by cost plus fixed fee or other- 
Wise for the loading of the vessels. 

“Pending settlement of the existing 
differences between employers and em- 
Ployes, the wage scale under any Army 
contract or Army employment will be 
that existing prior to June 15, 1948. 

“To the extent that the Army is un- 
able to load its cargo by employment or 
by contract, troops will be used to do 
the loading.” 


Coa! Car Order Vacated 


By service order No. 815-A, the Com- 
Missici has vacated, as of 11:59 p.m., 
Septeriber 18, service order No. 815, Free 
me Reduced on Coal at Great Lakes 
Ports. The original service order, issued 
to bec ime effect:ve June 1, was designed 

a coal-car shortage by reducing 
“e time published in tariff for 
ng such cars at the Great Lakes 
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LATE NEWS 


ISSUE TOO LATE TO CLASSIFY 


3 ‘Ops’ Ask Supreme Court to Uphold 
Their ‘Fundamental Right’ to Strike 


Locomotive Engineers, Switchmen, and Firemen and Enginemen File 
Petition for Review of Justice Goldsborough’s Injunction Order 
Though Their Plea in D. C. Court of Appeals Still Awaits Action. 


In a certiorari petition they filed Sep- 
tember 15 in the Supreme Court of the 
United States, seeking review of the 
opinion and order of Justice T. Alan 
Goldsborouzh, of the federal district 
court for the District of Columbia, by 
which they were permanently enjoined 
from engaging in a strike, the three rail 
operating employe brotherhoods named 
in the injunction order said they were 
“entitled to know in this case, and for 
future cases, whether they have the right 
to strike or whether that fundamental 
right has now disappeared.” 


The case was docketed in the Supreme * 


Court as No. 277, Brotherhood of Loco- 
motive Engineers, Brotherhood of Loco- 
motive Firemen and Enginemen, and 
Switchmen’s Union of North America, 
Petitioners, v. United States of America. 

The three brotherhoods said they were 
asking for a writ of certiorari, before 
their appeal to the U.S. Court of Appeals 
for the District of Columbia had been 
decided, because, “in view of what has 
happened here,” decision of the right-to- 
strike question “in the final and author- 
itative form now required” could be given 
only by the U.S. Supreme Court. They 
added that in the case of the United 
States v. United Mine Workers, 330 U.S. 
258, the Supreme Court had taken “im- 
mediate jurisdiction.” 

“The right to strike,” they said, “is an 
important right recognized by the courts 
and Congress alike as necessary to enable 
workers to exercise liberty of contract in 
bargaining with their emloyers. The in- 
junction granted here has already de- 
prived many thousands of employes of 
that important right. If the decision be- 
low stands, it means that railway em- 
ployees are to be denied that right which 
employes in other industries are still 
guaranteed. For, under the decision here, 
whenever there is a threat to strike in 
the railroad transportation system, the 
government may properly sue to enjoin 
the strike. 


“Prompt Settlement” of Issues Asked 


“An injunction, even for a short time, 
substantially reduces the value of the 
right to strike. This has been recognized 
by Congress in its denial in the Norris- 
LaGuardia act of jurisdiction in the fed- 
eral courts to issue either temporary or 


permanent injunctions in all cases grow- . 


ing out of labor disputes, and particu- 
larly in section 10 of the act which 
provides for ‘the greatest possible expe- 
dition’ in the review of orders granting 
temporary injunctions in such cases.... 


“We believe that the public interest 
will be promoted by a prompt settlement 
in this court of the questions involved 
in this case.” 

The brotherhoods said they were seek- 
ing review only of the “final judgment” 
of the district court—the permanent in- 
junction decision—and that they had 
moved the U.S. Court of Appeals to. 
suspend all further proceedings in the 
cause as brought to that court by them,,. 
pending consideration of their certiorari 
petition by the Supreme Court. 


Questions which they said they were 
asking the Supreme Court to decide 
were: (1) Whether the Norris-LaGuardia 
act deprived a district court of jurisdic- 
tion to grant an injunction against a 
peaceful railway strike arising out of a 
labor dispute between the private car- 
riers and their employes; (2) whether 
there was any basis for equitable relief 
to enjoin a non-violent railway strike, in 
view of the provisions of the railway 
labor act and of the labor management 
relations act “which demonstrate a con- 
gressional policy against the exercise of 
injunctive power in such a case;” (3) 
whether section 301(c) of the labor man- 
agement relations act of 1947, “which 
the district court relied on to sustain 
venue,” applied to the instant case in 
view of provisions of sections 501(3) and 
101 of the act “which exclude from its 
operation employers, employes and labor 
organizations subject to provisions of 
the railway labor act,” and (4) whether 
the permanent injunction granted by the 
district court is broader than justified 
by the conduct found unlawful. 


Inconsistency Alleged 


The holding by the district court that 
even if there had been no government 
seizure of the railroads the Norris- 
LaGuardia act did not apply to “a sit- 
uation where the entire transportation 
system of the country would be stopped,” 
the brotherhoods contended, was 
“squarely inconsistent” with the US. 
Supreme Court’s decision in the case of 
the United States v. United Mine Work- 
ers. In that case, they said, the Supreme 
Court had said that “Congress did not 
intend to permit the United States to 
continue to intervene by injunction in 
purely private labor disputes.” 


Another contention of the brother- 
hoods was that the district court’s hold- 
ing that the rail workers became goy- 
ernment workers immed.ately on seizure 
of the railroads by the government and 





Ah! How carefully the mas- 
ter chef prepares each special 
dish. Advance planning with 
the right ingredients, the right 
seasoning . . . produces that 
heavenly taste. 


Similar advance planning 
is the practical, modern way 
United Van Lines move office 
equipment and household 
goods. Through pre-planning, 
this nation-wide organiza- 
tion of experienced movers 
assures prompt, coordinated 
personnel moves, anywhere. 


A pre-planned United move 
takes care of worrisome details 
in advance. It puts your as- 
sociates in their new homes 
safely, with piece of mind! 


When the problem of ser- 
vicing a long-distance move 
anywhere in the United States 
or Canada faces you, call your 
United Van agent. He special- 
izes in pre-planned moving. 


Your United agent is listed 
in the Classified Telephone 
Directory; or, if not, write or 
wire Moving Headquarters. 
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HEADQUARTERS: ST. LOUIS 1°, MO. 


AGENTS IN PRINCIPAL CITIES OF 1:é U. $. 
MOVING WITH CARE EVER R 





Se tember 18, 1948 


the: therefore the Norris-LaGuardia act 
did not apply was “not sound.” 

“he sole aim of the government,” 
they said, “was to encourage the private 
parties to meet in an effort to reach an 
agreement under which the government 
cou'd turn the railroads back to pri- 
yate management. . We think it 
clear that the railway’ workers did not 
become employes of the government, 
that there was no labor dispute between 
the government and the employes, that 
this case involves and grows out of a 
private labor dispute . . . and that there- 
fore the bar of the Norris-LaGuardia act 
against injunction is fully operative... .” 

The brotherhoods said that the act 
of August 29, 1916, under authority of 
which the President ordered seizure of 
the railroads, authorized seizure of prop- 
erty, not seizure of employes, and was 
not a “compulsory draft law.” They 
added that “mere seizure of the property 
does not establish the personal relation 
of employer and employes.” 


“Wrong-Doing” Disclaimed 


Referring to the district court’s finding 
to the effect that in this case there was 
a cause of action in equity because the 
threatened strike of the rail union mem- 
bers would imperil interstate commerce, 
the postal service and national health, 
the brotherhoods said they believed no 
equitable cause of action had been shown 
here, “for the reason that petitioners’ 
attempt to call a peaceful and non-vio- 
lent strike involves no wrong-doing.” 
They said that, to establish a basis for 
equitable relief, there had to be “some 
wrongful act. They maintained that, “in 
the field of national-emergency strikes 
as well as railway strikes, Congress de- 
sired to confine compulsion to the limited 
cooling-off periods.” 

The brotherhoods said that in ruling 
that the government’s injunction suit 
against them had been properly brought 
in the District of Columbia, though their 
principal places of business were else- 
where, the district court had “decided 
a question of substance relating to the 
construction of a federal statute which 
has not been but should be decided by 
this Court.” 

They averred that the injunction 
granted by Justice Goldsborough “should 
not be so sweeping or ambiguous as even 
to seem to put petitioners in peril of 
contempt proceedings for conduct unre- 
lated to those issues.” 

“We think it is clear,” they said, “that 
the injunction is broader than necessary 
to restrain the conduct found unlawful or 
to prevent recurrence of that conduct 
and therefore amounts to an abuse of 
the district court’s discretion.” 


Ex Parte 166 State Action 


The Railroad Commission of Kentucky 
has authorized intrastate freight rate in- 
creases paralleling the increases granted 
by the Interstate Commerce Commission, 
to be made effective on five days’ notice 
but not prior to September 27. The 
commission’s order stipulated that the 
incrcases authorized by the Commission 
for .pplication within Southern Terri- 
tory “shall be observed as maxima on 
all :. entucky intrastate traffic,” and that 
the ‘ncreases heretofore authorized in 
the arload rates on traction sand from 
Kis:. Ky., be continued in effect, pend- 
Ing « further hearing thereon. 


LATE NEWS 


C.F.A.-Central Committee 
Hears Appeal Docket 


It was a foregone conclusion that the 
next session of Congress would pass a 
bill limiting the time for the filing of 
overcharges and undercharges on freight 
bills, J. V. Raymond, assistant traffic 
director, Chicago Association of Com- 
merce, told the C.F.A.-Central Committee 
at its September 14 meeting in the Sher- 
man Hotel, Chicago. Speaking on docket 
No. 10490, a proposal to amend all Central 
States Motor Freight Bureau rate tariffs 
to limit to two years the period for filing 
of overcharge claims, Mr. Raymond op- 
posed publication of the proposal. 

“If you insist on publishing it, we ask 
that it apply both to over- and under- 
charges,” he said. “The National In- 
dustrial Traffic League has discussed 
this subject with Mr. Lawrence of the 
American Trucking Association, who I 
understand advocates our position on the 
matter.” 

A reasonable period of limitation 
should be established for both over- 
charges and undercharges, he said. Re- 
ferring to statements that “rate sharks” 
had been searching for instances of 
overcharges and filing claims, Mr. Ray- 
mond said that shippers had told him 
that carrier rate men had also been 
filing many undercharge claims. 

“We think legislation is the only sat- 
isfactory way to regulate overcharges and 
undercharges,” he said. 

Mr. Raymond also opposed publication 
of docket No. 10754, a proposal to amend 
tariff No. 247-F by establishing therein 
a provision that all rates named be in- 
creased 25 per cent where delivery or 
pick-up was made on Saturday. 

“Charges must be based on average 
conditions,” he asserted, adding that it 
was not always the shipper’s fault when 
he had to ask for Saturday pickup serv- 
ice. — 

“Shippers are sometimes the victims 
of their customers,” he said. 


Asks Lower Liquor Rates 


Stephen L. Meyer, general traffic man- 
ager, Joseph E. Seagram & Sons, Inc., 
Louisville, Ky., spoke in support of docket 
No. 10637, a proposal to amend tariff 
No. 255-D by establishing rates on liquor, 
alcoholic, n.0.i., in glass or in metal cans, 
in barrels, or boxes, or in bulk or barrels, 
of 58 cents from Lawrenceburg, Ind., to 
St. Louis, Mo.; 53 cents from Louisville 
to St. Louis, and 59 cents from Cincinnati 
to St. Louis, 20,000 pounds minimum. 


“Rates on alcoholic liquor have carried 
a high profit margin for the carriers,” 
declared Mr. Meyer: “Before the recent 
increases, these rates were profitable to 
the carriers and attractive to shippers. 
Today liquor sales are down. It is a 
buyers’ market. In the past eight 
months, with rail rate increases, the per- 
centage of liauor shipments moving from 
our docks in Customers’ trucks has 
doubled in volume.” 


Impractical Operations 


H. R. Fritz, of the traffic department, 
Montgomery Ward & Co., suggested an 
amendment to docket No. 10425, a pro- 
posal to amend the impractical opera- 
tion, pickup and delivery service rule 
in various bureau tariffs by adding there- 
to: 

Nothing in this tariff shall require the 
carrier to perform pickup or delivery at any 


location from or to which it is impractical 
to operate vehicles because of: (a) condi- 
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tions of roads . .., (b inadequate loadi 
or unloading facilities, or (c) any riot, 
strike, picketing or other labor disturbance. 


Mr. Fritz asked that the following 
words be inserted following the word 
“impractical” in the above formulation: 
“through no fault or neglect of the 
carrier.” 


East-South Rail Plan for 
Loading-Unloading Charges 
At Ports Hit by Shippers 


Scores of shipper and port represent- 
atives appeared before a joint hearing 
of eastern and southern railroads, Sep- 
tember 15, in the Hamilton Hotel, Chi- 
cago, to offer vigorous opposition to a 
rail proposal for an assessment of six 
cents a 100 pounds for loading and un- 
loading freight, on all classes and com- 
modities, carload, less-carload, or any- 
quantity, applicable on export, import, 
coast-wise or intercoastal traffic between 
north Atlantic, south Atlantic, south 
Florida and Gulf ports on the one hand, 
and all other points in the United States 
on the other hand, with certain excep- 
tions. 

The proposal was jointly docketed by 
the Central Freight Association, Llinois 
Freight Association, New England 
Freight Association, Southern Freight 
Association, Southern Ports Foreign 
Freight Committee, Southwestern 
Freight Bureau, Texas-Louisiana Freight 
Bureau, Trunk Line Association, and the 
Western Trunk Line Committee (see 
Traffic Bulletin, August 28, p. 7). H. M. 
Engdahl, representing the _ railroads 
reaching south Atlantic and Gulf ports, 
and N. W. Hawkes, representing north 
Atlantic port railroads, presided as co- 
chairmen. 

Generally, shippers opposed the propo- 
sition on the following grounds: That it 
would strike a severe blow at the na- 
tion’s export and import trade; that the 
railroads had offered no cost data to sup- 
port the proposal; that the assessment 
would be unfair to certain ports with 
modern handling facilities; that the rail- 
roads had already received adequate in- 
creases from the Commission in the last 
two Ex Parte cases to cover any in- 
creased terminal costs, and that the pro- 
posal would, if adopted, result in diver- 
sion of freight to water and highway 
carriers. 

A. J. Kelley, chairman of the export- 
import committee of the National In- 
dustrial Traffic League, and a director 
of the Chicago Export Managers’ Club, 
was the first witness. A number of 
shippers’ groups had met in Chicago 
September 14 to discuss the proposal and 
consolidate their testimony in opposition 
thereto. 

Mr. Kelley expressed alarm at a pro- 
posal which, he said, would tend to write 
the U.S. export business off the books. 


“It is highly important with competi- 
tive business to keep transport charges 
within bounds,” he said, adding: 


We have not yet been presented with any 
cost statement to show that the proposed 
charge is necessary. We should be presented 
with such data... 

I don’t think the railroads realize the 
effect of this proposal on their own bus- 
iness. The higher the export freight rate, 
the higher the differential between rail and 
barge rates, the more traffic will be diverted 
to the rivers and lakes. 


Mr. Kelley said that the N.L.T.L. was 
particularly concerned with the present 
proposal because, prior to the hearings 
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in Ex Parte 162 and 166, the railroads 
had assured the League that those pro- 
ceedings would cover every cost that en- 
tered into railroad operation. 

“We feel our confidence has been 
abused,” he said. “The railroads are 
scraping the bottom of the barrel for 
every accessorial charge they can think 
up.” 

The speaker said it was a fallacy to 
believe that U.S. exports faced no compe- 
tition in the world market today, citing 
the volume of exports from Britain and 
other nations. 

“The whole proposal is being handled 
the wrong way,” he concluded. “The car- 
riers should educate railroad labor on 
what it. is doing to itself, rather than 
expect the shipper to dig into his pocket 
every time the railroads feel they need 
more revenue.” 





Trans-Canada Excursions 


Special 30-day air excursion fares for 
trans-Atlantic travelers representing 
maximum reductions of $156.80 from reg- 
ular round-trip fares are announced by 
A. C. McKim, vice-president of traffic for 
Trans-Canada Air Lines. The new ex- 
cursion fares w-ll go into effect on Octo- 
ber 1, and will remain in effect until 
March 31, 1949. Excursion tickets be- 
tween Chicago and London will cost 
travelers $550.47; Cleveland and London, 
$522.00, and Detroit-Windsor and London, 
$520.45, including tax. 





Steel Needs of Autos, Tank 


Trucks and Trailers Shown 


Makers of tank trucks, trailer bodies 
and automobile builders met, Septem- 
ber 15, with Robert L. Glenn, director of 
the division of manpower and materials 
of the Office of Defense Transportation, 

. to present their steel requirements for 
‘the fourth quarter of this year and the 
first quarter of 1949, and justification for 
these requirements. 

Under public law No. 395, which set 
up a system of voluntary allocation 
among steel users, the O.D.T. gathers 
data concerning requirements in the 
transportation field. 

Mr. Glenn said the data presented at 
the September 15 conference would be 
assembled and referred to the Depart- 
ment of Commerce for final action. 





Conn Urges Overhauling of 


Transport Regulation 


“Government ownership of transporta- 
tion in the United States is inevitable 
under present national policies and out- 
moded regulation,” declared Donald D. 
Conn, executive vice-president of the 
Transportation Association of America, 
Chicago, before a group luncheon of In- 
dianapolis businessmen at the Columbia 
Club, September 16. The luncheon was 
sponsored by the T.A.A.’s Indiana or- 
ganization committee. 

“Such a catastrophe represents the 
greatest threat to the economic solidarity 
of this country,” said Mr. Conn. “It 
would open the door for the nationaliza- 
tion of agriculture, basic industry and 
natural resources. It would mean the 
addition of 10,000,000 voters to the fed- 
eral pay roll. Shippers would be sub- 
jected to political dictation of rates.” 





LATE NEWS 


TRAFFIC Wop 








The speaker said that for 25 years na- 
tional policies concerning transportation 
had been resolved “as a patchwork of 
compromises between political pressure 
groups,” adding: 

The interest of shippers who pay the 
freight and investors who furnish the pri- 
vate capital, through life insurance policies 
and savings accounts, have been subordi- 
nated or completely ignored by Congress. 

In spite of the largest volume of peace- 
time traffic, only a few of the hundreds of 
common carriers are able to produce a net 
return which will attract private capital to 
this industry. Present regulation promotes 
vast wastes of capital expenditures in trans- 
portation, both government and private— 
a gmc in facilities, services, and over- 

eads. 


The speaker declared that more than 
50 federal bureaus were engaged in su- 
pervising or promoting some form of 
transportation without any clearing- 
house control. He urged that the whole 
structure of federal regulation be over- 
hauled and modernized, terming this 
“the foremost domestic problem con- 
fronting the leaders of the enterprise 
system in all areas of the country. Until 
the executive of business appreciates 
that it is his problem, and that he can- 
not leave the destiny of this industry to 
political manipulation at Washington, 
there will be no sound solution in the 
public welfare. It is not a railroad, high- 
way, or airway problem. It is a vast 
public-interest problem and must be 
dealt with from that viewpoint.” 





Carrot Weight Cancellation 


The Commission has refused to sus- 
pend supplements to transcontinental 
tariffs cancelling, effective September 16, 
estimated weights on carrots with clipped 
tops (see Traffic World, Sept. 11, p. 19). 

The Texas Citrus & Vegetable Grow- 
ers and Shippers, of Harlingen, Tex., 
asked suspension of the supplements. 
The group asserted the result of the 
protested schedules would be that Texas 
shippers shipping carrots with clipped 
tops “for reasons entirely beyond their 
control” would be required actually to 
weigh each package shipped or pay 
charges based on estimated weights ex- 
ceeding the actual average weight of 
packages shipped. 

Typical of the supplements protested 
was supplement No. 54 to Trans-Conti- 
nental Fruit and Vegetable Tariff 43-K, 
L. E. Kipp’s I.C.C. No. 1522. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by the Commission. Sus- 


pension orders contain many schedules 


not. reproduced here. Details of - such 
orders are published in The Daily Traffic 
a and Bulletin and The Traffic Bul- 
etin.) 


No. 5605, Petroleum Gas, Southwest to 
Official Territory, from September 16 to 
and including April 15, 1949, the opera- 
tion of certain schedules as published in 
supplements Nos. 212 and 213 to Agent 
D. Q. Marsh’s tariff I.C.C. No. 3592 and 
supplements Nos. 160 and 166 to Agent 
D. Q. Marsh’s tariff I.C.C. No. 3651. The 
suspended schedules propose to increase 
the rates on liquefied petroleum gas, in 
carloads, from producing-points in the 
Southwest to Official Territory. 

M-2921, Canned Goods—Marshalltown, 
Iowa to Chicago, Ill., from September 16 
to and including April 15, 1949, all sched- 
ules published in tariff MF-I.C.C. Num- 


ber 18 of Bos Truck Lines, Incorpora: ><, 
Marshalltown, Ia. The suspended sch: d- 
ules propose to reduce from 40 to 35 
cents per 100 pounds a commodity rite 
subject to a minimum of 20,000 pou: ds 
on canned goods and articles grou sed 
therewith from Marshalltown, Ia. to 
Chicago, Ill. 


Railroads Load 788,700 
Cars of Revenue Freight 
In Week Ended Sept. 11 


Loading of revenue freight the week 
ended September 11, 1948, which in- 
cluded the Labor Day holiday, totaled 
788,700 cars, the association of American 
Railroads announced. This was a de- 
crease of 133,679 cars or 14.5 per cent 
below the corresponding week in 1947, 
and a decrease of 118,469 cars, or 13.1 
per cent below the corresponding week 
in 1946, neither of which included a holi- 
day. 

Loading of revenue freight for the 
week ended September 11, decreased 
106,579 cars or 11.9 per cent below the 
preceding week this year, said _ the 
A.A.R., adding: 


Coal loading amounted to 158,570 cars, a 
decrease of 28,328 cars below the correspond- 
ing week in 1947, and a decrease of 20,909 
cars below the preceding week this year. 

Miscellaneous freight loading totaled 351,- 
450 cars, a decrease of 52,989 cars below the 
corresponding week last year, and a decrease 
of 49,172 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 93,472 cars, a decrease of 
27,873 cars below the corresponding week 
last year, and a decrease of 14,567 cars be- 
low the preceding week this year. 

Grain and grain products loading totaled 
43,066 cars, a decrease of 12,848 cars below 
the corresponding week in 1947, and a de- 
crease Of 8,134 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of September 11, totaled 31,926 cars, a 
decrease of 9,466 cars below the same 1947 
week and a decrease of 5,782 cars below the 
preceding week this year. 

Livestock loading amounted to 11,870 cars, 
a decrease of 6,922 cars below the same week 
in 1947, but an increase of 696 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 11 totaled 9,378 cars, a decrease 
of 4,903 cars below the same week in 1947, 
but an increase of 546 cars above the preced- 
ing week this year. 

Forest products loading totaled 42,974 cars, 
a decrease of 7,335 cars below last year, and 
@ decrease of 7,930 cars below the previous 
week this year. 

Ore loading amounted. to 73,358 cars, an 
increase of 1,691 cars above last year, but 
@ decrease of 5,788 cars below the previous 
week this year. 

Coke loading amounted to 13,940 cars, an 
increase of 925 cars above the same week 
last year, but a decrease of 775 cars below 
the previous week this year. 

All districts reported decreases compared 
= the corresponding weeks in 1947 and 


Cumulative Loadings 


1948 1947 1946 
Five weeks of 
January 3,823,801 4,003,420 3,607,164 
Pour weeks of 
February 3,078,121 3,193,958 2,925,972 
Four weeks of 
March 2,954,461 3,320,355 3,199,843 
Four weeks of 
April 2,983,636 3,232,554 2,604,049 
Five weeks of 
ay 4,403,664 4,375,834 3,242,821 
Four weeks of 
une 3,523,517 3,543,476 3,435,013 
Five weeks of 
uly 4,182,600 4,197,575 4,305,257 
Four weeks of 
August 3,562,245 3,638,156 3,589,034 
Week of Sep- 
tember 4 895,279 808,939 7° 5,483 
Week of Sep- 
tember 11 788,700 922,379 7,169 
Total 30,196,024 31,236,646 28,¢°2,805 


(See earlier report on page 46: 
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"Prove it 


Hard-hitting facts for truckers who 


. rT 
mister! 


like it straight from the shoulder 


Perhaps it’s the ease of maneuverability of a More-Load design 
Reo truck that makes users swell with pride—and profits. 





week 
h in- Then again, Reo drivers might be chesty just from the sheer 
otaled pleasure of handling a responsive, easy-to-steer Reo truck. 
; ae Reo’s close, tight, turning radius is made to order for tough 
- cent city driving and any kind of highway hauling. 
a Better consider the twinkle in the mechanic’s eye. Likely it’s 
week a gleam of goodwill toward Reo for making his service and 
_ holi- maintenance job easier. Remember Reo’s exclusive cowl- 
hinged hood? That feature makes the Reo Gold Crown 
. Engine more accessible. It’s easier to get to and work on. 
w the The pride of possession Reo owners show could well come 
i the counvesy YaE GaTrussn ancune from any of Reo’s superior features. For instance, look at 
: Reo’s tough, chrome-molybdenum iron block, dual-primary 
oni tne what is ag about “y — that — eo brakes, Tocco (electric) hardened crankshaft, 7 main bear- 
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4 351,- them at the buzz of a starter? T : hes he ‘ a ee 
aw the , ‘ : Z ese extra-quality features are all yours in Reo trucks. 
acrease Is it Reo More-Load design? This exclusive Reo feature cuts 
- ; 5 : means you pay less beca t more value. 
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neg compact unit. REO MOTORS, INC... LANSING 20, MICH. 
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Answer this question Homer Snes, 
And youll be living on Easy Street!" 






WIN A MILLION 





Emcee: “How much does it cost, by Air Express 
To ship 10 pounds 1200 miles, no less?” 
Homer: ““Why didn’t you ask me that before? 
All it costs is $3.84! 


“T use it many times each day— 
It’s the fastest possible way to make hay! 
Easy Street’s already my address, 
Thanks to Scheduled Airline Air Express. 


*‘What’s more you get door-to-door service, too 
—And all at no extra cost to you. 
In these days of price inflation 
Air Express rates are cause for elation!”’ 


Specify Air Express-Worlds fastest Shipping Service 


eLow rates—special pick-up and delivery in prin- 
cipal U. S. towns and cities at no extra cost. 

e Moves on all flights of all Scheduled Airlines. 

e Air-rail between 22,000 off-airline offices. 

True case history: Truck and auto parts comprise big 

portion of Air Express shipments. Keep equipment 

rolling! Typical 36-lb. shipment picked up Detroit 

late afternoon, delivered Salt Lake City noon next 

day. 1507 miles, Air Express charge $16.58. Any 

distance similarly inexpensive. Phone local Air 

Express Division, Railway Express Agency, for fast 

shipping action. 









Rotes include pick-up and delivery door 
te door in all principal towns ond cities: 


AIR EXPRESS, A SERVICE OF RAILWAY EXPRESS AGENCY AND THE 


SCHEDULED AIRLINES oF THE U.S 


TRAFFIC Wop 


BACKHAULS 


Traffic News Highlights of 25 Years Ago 
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From Traffic World of Sept. 22, 1°23 


The subject of alleged excessive rail- 
road freight charges on agricultiira] 
products was prominent in the news. In 
a statement by Senator Capper, after a 
conference with President Coolidge, the 
charge was made that, whereas, a short 
time previously, wheat had sold at Kan- 
sas City for $2.26 a bushel, with a freight 
rate of 11 cents to Chicago, it was then 
selling for 80 to 90 cents, with a freight 
rate of 22 cents. In reply, C. E. Spens, 
vice-president, Chicago, Burlington & 
Quincy, pointed out that the rate had 
actually increased only from 14.4 cents 
to 17.7 cents, or 23 per cent in five years, 
rather than the 100 per cent alleged by 
Senator Capper. 


* * * 


Secretary of Commerce Hoover ex- 
pressed himself on the same general 
subject, saying that there should be a 
reduction in the rates on agricultural 
products, as a complement to a general 
revision of the rate structure. He ad- 
mitted that the problem of such a gen- 
eral revision was “delicate and involved” 
and required careful consideration by the 
Commission. He expressed his belief 
that, if the railroads were consolidated 
into a limited number of systems, such 
a general revision of rates could he 
brought about much more easily than 
under existing conditions. Meanwhile, 
C. H. Markham, president of the Illinois 
Central, speaking to Iowa farmers, said 
there was no reduction of freight rates 
in immediate prospect. Such a reduction 
could not be made wtihout a correspond- 
ing reduction in transportation costs, a 
remote possibility in view of the fact that 
“almost half of every dollar the farmer 
pays to the railroads is devoted by the 
railroads to the pay of their employees.” 


* * * 


A plan put forward by the United 
States Shipping-Board, for the formation 
of subsidiary corporations to operate its 
vessels, was declared illegal in an opin- 
ion submitted by Attorney-General 
Daugherty to President Cooldige. The 
opinion said the merchant marine law 
conferred no power on the board to set 
up such corporations. 


* a * 


A report of the United States Coal 
Commission recommended revision of 
the Interstate Commerce Commission’s 
method of rating coal mines for the pur- 
poses of car distribution so as to sive 
“controlling influence” to the “commer- 
cial factor.” The Coal Commission said 
that in rating mines the ability to dis- 
pose of its products commercially was 
more important than “its physica! ca- 
pacity to produce.” It noted that the 
change it suggested might “require «ome 
changes in the transportation act.” 
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Private Carrier Issue 
East Syracuse, N. Y. 


in the opinion of our committee I.C.C. 
No. MC-96541, Lenoir Chair Company, 
overshadows in importance all other 
matters before the Commission today, 
and deserves the careful study and 
thought of all U.S.A. business men as 
well as those engaged in transportation 
(see Traffic World, Aug. 28, p. 21). 


Any lowering of regulation can be as 
dangerous as monopoly in transporta- 
tion. Allowing anyone, under guise of 
regular business operation to engage in 
promiscuous transportation to any desti- 
nation, any distance, any route, any 
amount would soon be so injurious to 
regulated carriers as to weaken their 
services to those shippers and consignees 
who depend on them 100 per cent. 






















We do not mean that any unsur- 
mountable “barriers” be allowed which 
would discriminate against “private car- 
riers”, as this would be unwise, perhaps 
unconstitutional. However, the “freedom 
of the highways” at expense of all tax- 
payers is unfair and unwise. 


The writer recently spoke before the 
officials of a New York State Township. 


Two railroads having right-of-ways 
through this township have had their 
taxes greatly increased. Neither of these 
railroads receives total gross revenue 
from and to their only station in this 
township to equal total taxes collected 
from them by this township. 


During a 24-hour check in July, 1948, 
exactly 416 trucks passed a highway in- 
tersection in this township. This total 
did not include all the trucks passing 
through that township on that day. Of 
these 416 trucks counted were 206 out 
of state (other than N. Y. state) trucks. 
It is not known how many of these 
trucks stopped to receive and/or dis- 
charge merchandise within that town- 
Ship. It is very safe to assume none of 
the out of state trucks contributed any 
tax to that town. 


I asked these town officials why rail- 
Toads should pay taxes on freight or pas- 
sengers not destined to or from that 
township. Although these railroads pay 
a large tax in that township, most of the 
transportation is by trucks, including 
school fuel, which pay little or no taxes. 


Highways, except a very few toll routes, 
are being built and maintained by in- 
creasing costs to taxpayers, and the in- 
crea sed traffic by allowing promiscuous 
“private carrier” transportation is surely 
going to cause a blow to regulated com- 
mon carriers, especially to railroads who 
Pay taxes. 










Avparently, there is no way railroad 
tates can be constructed to reward those 
Who ship all-rail as possible versus those 
Who use railroads as convenience insur- 
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ance when competing transportation is 
unavailable or inconvenient. 


Yet these same business people who 
wish to become “private carriers” would 
be indignant if I proposed to them, “We 
want to buy the merchandise you pro- 


duce or sell on open market, but we 


want you to assure us that anytime we 
wish you will supply our needs at the 
same price you do your steady custom- 
ers!” 


The solution, we believe, is let anyone 
be a private carrier by truck providing 
private carriers be regulated as to safety, 
insurance, etc., similar to common car- 
riers, pay a fee per vehicle covering 
periodic inspections by I.C.C. and all 
state commissions of all states they en- 
ter or pass through; and we hope soon to 
see ton-mile tolls by all states on all 
trucks not licensed by that state— 
HOMER W. Ciark, Secretary, Ship by Rail 
Committee. 


No Cure in Higher Rates 
Chicago, IIl. 
Like the New Deal “burocracy,” rail- 
road management seems to be enmeshed 
in the theory that American industry 
can stand any amount*of taxation and 
still continue to function. 


Unlike that “burocracy” the railroads 
must compete, in this case, with other 
means of transportation which renders 
a quicker and better service. In ignor- 
ing this fact, our railroads are most 
surely pricing themselves out of the 
transportation business—at least so far 
as class-rated traffic is concerned. 


Now we are to have another petition 
to the Interstate Commerce Commission 
for an added increase in freight rates, 
although the rail carriers already have 
had, on a considerable class-rate traffic, 
a 30 per cent increase superimposed upon 
a 25 per cent increase, again superim- 
posed upon a 10 per cent increase. 


Many industries are now proceeding 
with decentralization programs to achieve 
shorter hauls—a plan made necessary 
by these pyramided increases in freight 
rates; and much of this short-haul busi- 
ness is increasingly going to truck-load 
movement, because of lower rates and 
quicker service. 


When a Chicago shipper can deliver a 
20,000 pound truck-load of fifth-class 
freight in Cleveland, Ohio, at 10 cents 
a hundredweight lower transportation 
cost and in 4 to 5 days less time than 
a 36,000 pound carload, there is some- 
thing seriously wrong with railroad man- 
agement. The cure for such a situa- 
tion does not lie in increased freight 
rates by railroad—L. E. WHITNEY, The 
Whitney Company. 


“Opportunities 
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Dependability is a Monon 
by-word today meaning 
on-time performance. Try 
us on your next shipment 
and from then on you will 
ship Monon. 


MONON 


THE HOOSIER LINE 


Chicago, 
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in Traffic Management” 


This book points the way to the higher posi- 
tions in Traffic Management. It tells how 
men once on small salaries have demon- 
strated their ability to rise to more respon- 
sible positions. The field of Traffic Manage- 
ment offers real opportunity only to the 
man who knows. Spare time study has 
pushed scores of traffic employees up the 
ladder of success. Many LaSalle-trained 
traffic managers—both in the railroad and 
industrial field—now command salaries of 
$4,000, $6,000 a year and better. Investi- 
gate! Find out how you can qualify for 
these higher positions through LaSalle 
home-study training and guidance. Write 
now for your free copy of “Opportunities in 
Traffic Management.” 


LA SALLE EXTENSION UNIVERSITY 


A Correspondence Institution 
417 S. Dearborn St. Dept. 995-TA Chicago 5, Ill. 


If you have helped others, maybe you can help me 
build to a better job. At any rate, I want your free 
booklet so I may judge for myself about the -oppor- 
tunities and about your training. 
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Better Weight Distribution 


Easier Handling 
_ Shorter Turning Diameters 
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Si 
judu 
Front axles have been moved back, find: 
engines forward, placing more load the 
on the front axle. While cab-to-axle Inte 
dimensions are the same, wheelbases Parl 
are shorter, giving better weight dis- resp 
tribution, and increased payload. bale: 
This new weight distribution, com- — 


bined with longer springs, produces 


Keg d this iO Point Compa rison a marvelous new “cushioned-ride.” ihe 


You get still more comfort from new 





(Dodge Model F-152; 14,500 pounds Gross Vehicle Weight— and “‘Air-O-Ride”’ seats, with their easily auth 
Comparable Competitive Models.) controllable “cushion of air.” divis 
- 2, A 

DODGE , 
FEATURES AND ADVANTAGES "Job-Rated” ba Exte 
TRUCK be Tt 
ftszin, [teria | tein, | 158m, | t6tin.| — 
Wide-Tread Front Axles (shorter of g 
You can turn in much smaller wool 

Modern “Cross-Type” Steeri Y : : : 
A nce, ll tarsi ee ee we circles, both right and left —you can nied 


Turning Diameter * —Left 50% ft. 61% ft. 60% ft. 54% ft. 66% fi. back up to loading platforms or J Pub! 
ape 50% ft. 61% ft. 54% ft. 54% ft. 66% ft. maneuver in crowded areas with J [dU 
Maximum Horsepower a we a ee greater ease—because of new type 


“‘cross-steering,’’ shorter wheelbases, 


— 7 248 different ‘Job-Rated” chassis | P°S¢ 
Cab Seat Width (Measure of Roominess) [| 57% in. 47% in. 52% in. and body models. Up to 23,000 Ibs. 
vi ih ee re at oe Se 
Vent Wings plus Rear Quarter Windows Re Oe ee  /- rf of 4 LTT TR, LC.c 


* To outside of tire (curb clearance.) Computed from data based on tests or computations obtained from usually reliable sources. T All four 
springs. J Measured trom production models. 4 Computed from width and depth measurements; no allowance for contours. ‘ . S xe timo 
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1—PLENTY OF HEADROOM. : a ry prc 
2—STEERING WHEEL .. . right in the driver's lap. , cores ™ 
3—NATURAL BACK SUPPORT .. . adjustable for . 5 to 
maximum comfort. ‘ : 5 ‘en 
4—PROPER LEG SUPPORT . . . under the knees " : ap 
where you need it. | Pires ji: 7 A tr: 
5—CHAIR-HEIGHT SEATS .. . just like you have ye i “ the: 
at home. ae _ . ' if’. = an 
6—7-INCH SEAT ADJUSTMENT . . . with safe, 4 : #7 : ; 
convenient hand control. ‘ . : Cc i 
7—“AIR-O-RIDE” CUSHIONS . . . adjustable to ¢ u 
weight of driver and road conditions. i 
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Trucking of Wool, Mohair 
In Texas Is Exempt, Says 
1.C.C., Citing Court Case 


Since all of Texas was within the Fifth 
judicial circuit of federal courts, the 
finding of the federal appeals court for 
the Fifth circuit in a recent decision in 
Interstate Commerce Commission Vv. 
Parker R. Dunn, 166 F(2nd) 116, with 
respect to for-hire truck transport of 
baled cotton, was controlling in the in- 
stant proceeding, and it necessarily fol- 
lowed that the applicant’s proposed 
transportation of wool and mohair in 
the natural state between Houston and 
all other points in Texas required “no 
authority from us,” said the Commission, 
division 5, in a report in MC 42000, Sub. 
2, Arvan Everett Bates, Houston, Tex., 
Extension—Texas. 

The report showed that the applicant 
sought authority for transportation, in 
interstate and foreign commerce, be- 
tween Houston and other Texas points, 
of general commodities and of a num- 
ber of specified commodities, including 
wool and mohair. The Commission de- 
nied the application on findings that 
public convenience and necessity did not 
require the proposed operation by the 
applicant as a motor common carrier of 
commodities other than wool and mohair 
in the natural state and that the pro- 
posed transportation of wool and mohair 
in vehicles not at the same time carry- 
ing any other commodity was within the 
provision of section 203(b)(6) of the act, 
exempting such transportation from 
L.C.C. regulation. 

After discussion of evidence and tes- 
timony offered for and against the ap- 
plication, the Commission said it con- 
cluded that the record in the proceeding 
would not justify a grant of authority 
to transport anything but wool and mo- 
hair in the natural state. However, it 
said, the propriety of a grant of author- 
ity to transport those commodities was 
affected by “other considerations.” It 
elaborated on those considerations as 
follows: 

Section 203(b)(6) of the interstate com- 
merce act provides that nothing in part II 
of the act except the provisions of section 
204 relative to qualifications and maximum 
hours of service of employes and safety of 
operation or standards of equipment shall 
apply to “motor vehicles used in carrying 
Property consisting of ordinary livestock, 
fish (including shell fish) or agricultural 
commodities (not including the manufac- 
tured products thereof) if such motor ve- 
hicies are not used in carrying any other 
Property or passengers for compensation.” 
In the past we have construed the exemp- 
tion provided by this section as inapplicable 
to vehicles which are used part-time in the 
trausportation of commodities other than 
those named even though while engaged in 
trensporting one of the named commodities 
they were devoted exclusively to such use 
anc were not at that time transporting 
any commodity not named. 
ccently, however, in Interstate Commerce 
Commission v. Parker R. Dunn (No. 12138 


U.S. Circuit Court of Appeals, Fifth Circuit) 
th: construction was disapproved, the 
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court holding that motor vehicles used in 
transporting baled cotton (an unmanufac- 
tured agricultural commodity) which were 
not at the same time used for carrying, 
interstate or intrastate, any other property 
for compensation were within the exemp- 
tion provided by the statute even though 
the same vehicles were on other occasions 
used in the transportation of commodities 
not named in the statute. All of Texas is 
within the Fifth circuit, and the finding 
of the court in the proceeding cited is con- 
trolling in this proceeding. It necessarily 
follows, under the finding of the court 
in the proceeding cited, that applicant’s 
proposed transportation of wool and mohair 
in the natural state requires no authority 
from us. In the circumstances we shall 
deny the application. ... 





Davenport, Rock Island 
And Moline Zone Change 


By a report and order, effective Octo- 
ber 20, in MC C-329, Davenport, Iowa- 
Rock Island and Moline, Ill., Commer- 
cial Zone, the Commission, division 5, 
has found that the commercial zones of 
the mentioned cities are coextensive and 
that the findings in the prior report, 41 
M.C.C. 557, defining the limits of “such 
zone” should be modified so as to include 
therein: 


(1) all points north of Davenport in Dav- 


enport Township, Iowa, 

(2) all points north of Davenport Town- 
ship within that portion of Sheridan Town- 
ship, Iowa, bounded by a line as follows: 

Beginning at the point somewhat south 
and east of Mt. Joy Airport where an un- 
numbered highway extending northeasterly 
to the site of Mt. Joy Airport crosses the 
northern boundary of Devenport Towaship, 
and extending northwesterly along such 
highway to the southeasterly corner of such 
airport, thence along eastern, northern, and 
western boundaries of said airport to the 
southwestern corner thereof, and thence 
south in a straight line to the northern 
boundary of Davenport Township, 

(3) that part of Illinois lying south or east 
of the municipalities of Carbon Cliff, Silvis, 
East Moline, Moline, Rock Island, and Milan, 
within a line as follows: 

Beginning at a point where Illinois High- 
way 2 crosses the southern municipal limits 
of Carbon Cliff and extending southerly 
along such highway to its junction with 
Colona Road, thence westerly along Colona 
Road to the eastern boundary of South 
Moline Township, thence along the eastern 
and southern boundaries of South Moline 
Township to U. S. Highway 150 to the south- 
ern boundary of the Moline Airport. thence 
along the southern and western boundaries 
of the Moline Airport to Illinois Highway 
92, and thence westerly along Illinois High- 
way 92 to the corporate limits of Milan, and 

(4) all points in Illinois within 15 mile on 
each side of Rock Island County State Aid 
Route No. 9 extending southwesterly from 
the corporate limits of Milan for a distance 
of one mile, including points on such high- 
way. 


The change was made on petition of 
the Davenport Traffic Bureau, Daven- 
port Chamber of Commerce, and the 
Traffic Bureau of East Moline, Rock 
Tsland, Inc., and after a conferenece with 
a member of the field staff of the Bureau 
of Motor Carriers with interested parties. 
The Commission said no one had re- 
quested a formal hearing and that none 
appeared to be necessary. 

It said no one opposed the proposed 
enlargement of the Davenport, Rock Is- 








land and Moline commercial zone, but 
that since the conference was held, 
representatives of the Western Associa- 
tion of Railway Executives and the Chi- 
cago, Rock Island & Pacific Railway Co. 
had expressed opposition to inclusion 
within the commercial zone of any area 
not contiguous to the so-called Tri- 
Cities, or commercially a part of such 
cities. It said a representative of the 
Rock Island Southern Railroad opposed 
the proposed inclusion of the sand and 
gravel pits of the Rock Island Sand & 
Gravel Co. 

The Commission said that, since issu- 
ance of the prior report, there had been 
some housing construction and industrial 
expansion in the areas that were the sub- 
ject of the petitions and that, from all 
indications, those developments would 
continue for an indefinite period. With 
one unimportant exception, it continued, 
the areas were all within 4 miles of one 
of the cities. It said the populations of 
the Tri-Cities were: Davenport, © 3.300, 
Rock Island 52,000, and Moline 41,500, 
and that under its findings in Commer- 
cial Zones and Terminal Areas, 46 M.C.C. 
665, if “applicable here” the commercial 
zone of each of the cities considered as 
one would include all unincorporated 
areas within 4 miles. Under those find- 
ings, it said, the Davenport zone alone 
would include virtually all the involved 
territory. 





Driveaway Bus Carriers 
Must Charge for Service 


Personnel on Initial Run 


The Commission has decided that, 
when carriers authorized to transvort 
busses in driveaway service, transport 
service personnel employed by the manu- 
facturer or the purchaser, they must 
have authority for such transportation 
of passengers, must charge for such 
transportation, and that, if they engage 
in such transportation, they become 
common carriers for hire of both prop- 
erty and a particular class of passengers. 

However, said the Commission, as the 
operations were special, and over irregu- 
lar routes at irregular intervals, the 
grant of authority would not conflict 
with the provisions of section 207(a), 
which prohibit authority to common car- 
riers of passengers over other than a reg- 
ular route or routes and between fixed 
termini “except as such carriers may be 
authorized to engage in special or char- 
ter operations.’ Such transportation of 
passengers must be charged: for under 
section 1(7) and section 217(b), the Com- 
mission said. Those sections prohibit 


“free” transportation of all but named 
classes of persons. 

The action was taken by division 5 of 
the Commission, by a report and order 
in MC 8550, Sub. 4, Truckaway Corpora- 
tion Extension—Persons, embracing MC 
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41136, Sub. 13, Fleet Carrier Corporation 
Extension—Persons. The Commission 
said that, since the proposed operations 
involved rights to be exercised in con- 
nection with the transportation of 
busses, separate certificates would not 
be issued, but that the certificates in ef- 
fect would be amended to “include the 
incidental authority” granted. 

In MC 8550, Truckaway was author- 
ized to operate as a common carrier by 
motor vehicle of passengers who are at 


the time representatives of manufac- ~ 


turers or purchasers of new busses and 
who have been designated by their prin- 
cipals to accompany such busses during 
the transportation thereof in _ initial 
movements, in driveaway service, and 
the baggage of such representatives, in 
special operations, from Pontiac, Mich., 
to all points in the United States except 
those in Washington, Oregon, and Maine, 
over irregular routes. 

In MC 41136, Sub. 13, the applicant was 
granted similar authority, from Pontiac 
to points in Connecticut, District of Co- 
lumbia, Delaware, Illinois, Indiana, Ken- 
tucky, Maine, Maryland, Massachusetts, 
Michigan, New Jersey, New York, North 
Carolina, Ohio, Oregon, Pennsylvania, 
Rhode Island, South Carolina, Texas, 
Virginia, Washington, Wisconsin, and 
West Virginia, traversing named states, 
over irregular routes. 

The Commission observed that the 
practice of having service representatives 
accompany busses had been in effect 
since pre-regulation days. Although the 
practice had only involved busses, it said, 
it might involve trucks and other vehicles 
as new features were developed in the 
postwar period, particularly where gaso- 
line engines were replaced by diesel 
engines. 





Md.-Pa. Truck Rights Sale 


The Commission, division 4, by a report 
in MC F-3828, Charles Kulp—Control; 
Kulp and Gordon, Inc.—Purchase— 
Donata Marine, has authorized purchase 
by Kulp and Gordon, Inc., of Phoenix- 
ville, Pa., of the operating rights of 
Donata Marine, dba General Motor 
Transportation Co., of Baltimore, Md., as 
a motor common carrier of canned goods 
and other specified commodities over 
routes serving, among other points, Bal- 
timore, Elkton and Perryman, Mad., 
Norristown, Coatesville, and Parkesburg, 
Pa., and Fredericksburg, Va. The Com- 
mission said the purchase price involved 
was $1,000. It said the vendor’s operating 
rights were generally complementary to 
those of the vendee. 





Robinson Motor Rights Sale 


Purchase by Watson Bros. Van Lines 
and Heavy Hauling Co., of Omaha, Neb., 
of the motor common carrier operating 
rights of A. R. Robinson, of Sioux City, 
Ta., covering transportation of contrac- 
tors’ equipment and other heavy com- 
modities between points in Iowa, Ne- 
braska, South Dakota and a part of 
Minnesota, has been authorized by the 
Commission, division 4, in a report in 
MC F-3647, Fay v. Watson Et Al.— 
Control; Watson Bros. Van Lines and 
Heavy Hauling Co—Purchase—A. R. 
Robinson. The Commission said the 


vendee was affiliated with Watson Bros. 
Transportation Co. 

“Vendee (Watson Bros. Van Lines and 
Heavy Hauling Co.) estimates that 60 
percent of its heavy hauling equipment 
is idle during winter and 35 per cent dur- 
ing spring and fall,’”’ the Commissicn 
said. “It anticipates a substantial in- 
crease in tonnage following unification 

. Although service under vendor’s 
rights has not been rendered for some 
time, the evidence shows that the pro- 
posed purchase and resumption of the 
service by vendee would be consistent 
with the public interest... . This appli- 
cation is not opposed... .” 





Clausen Freight Sale 


The Commission, division 4, by a re- 
port and order is MC F-3818, Oliva C. 
Carstensen—Control; Carstensen Freight 
Lines, Inc.—Purchase, Mrs. Clara Clau- 
sen, has authorized purchase by Cars- 
tensen Freight Line, Inc., of Clinton, 
Ia., of the operating rights of Mfrs. 
Clara Clausen, doing business as Clausen 
Freight Lines, of Oxford Junction, Ia., 
and acquisition of control of the rights 
by Oliva C. Carstensen. 





Continental Bus To Acquire 
Rio Grande Bus Rights 


Acquisition of certain motor rights by 
Continental Bus System, Inc., and of 
control of those rights by Continental 
and by Transcontinental of certain op- 
erating rights, together with issuance of 
a $600,000 unsecured promissory note by 
Continental, have been approved by the 
Commission, division 4, subject to certain 
conditions. 

The action was taken in MC F-3806, 
Transcontinental Bus System, Inc.— 
Control; Continental Bus System, Inc.— 
Purchase (Portion)—Rio Grande Motor 
Way, Inc., embracing MC F-3807, Trans- 
continental Bus System, Inc.—Control; 
Continental. Bus System, Inc.—Control— 
Denver Colorado Springs Pueblo Motor 
Way, Inc., and Finance No. 16107, Con- 
tinental Bus System, Inc.—Issuance of 
Note. 

The report and order authorized pur- 
chase by Continental of certain motor- 
bus rights and property of Rio Grande; 
acquisition by Continental of control of 
Denver Colorado Springs Pueblo Motor 
Way, Inc., through purchase of capital 
stock; and acquisition by Transcon- 
tinental of control of the Denver Colo- 
rado Springs operating rights and prop- 
erty. 

Denver Colorado Springs was required 
to dispose of all its capital stock in 
Denver-Salt Lake-Pacific Stages, Inc., 
either to the other stockholders of the 
latter or to some other person or persons 
not associated in any way with Trans- 
continental or any of its subsidiary of 
affiliated companies. 

The Commission reserved jurisdiction 
for two years from date of consummation 
to make such additional findings with 
respect to employes of Rio Grande and 
Denver Colorado Springs, on petition of 
employes of those carriers or their rep- 
resentatives, as might be deemed neces- 
sary. 

The Commission said the transactions 
were embraced in an agreement between 
Continental, Rio Grande Motor Way, and 
the Denver & Rio Grande Western, 
parent company of Rio Grande Motor 
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Way. Continental, said the Commissicn, 
would purchase for $562,364 all of Rio 
Grande’s motorbus operating rights and 
property, subject to adjustment, and 
purchase for $531,636 the 73,710 shares 
(50 per cent) of the outstanding capital 
stock of Denver Colorado Springs Puel:io 
Motor Way, owned by the D. R. & G. *V. 





O.K. Storage Rights Sale 


By a report and order in MC F-38'9, 
Carrol Loving—Purchase—O. K. Stor- 
age & Transfer Co., Inc., the Commis- 
sioner, division 4, has approved pur- 
chase by Carrol Loving, doing business 
as Loving Truck Lines, of Oklahoma 
City, Okla., of the operating rights of 
O. K. Storage & Transfer Co,, Inc., of 
Memphis, Tenn. 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of Com- 
mission reports. Mimeographed copies of 


such reports in full may be obtained by 
prompt application to the Commission.) 





Winter Pears 


No. 29835, Gerber Products Co. v. 
Chesapeake & Ohio, et al. By division 
2. Found inapplicable rate of $1.78 a 
hundred pounds charged on 40 carloads 
of winter pears, unripened, suitable only 
for processing in bulk, shipped from 
Buena, Wash., to Fremont, Mich., be- 
tween October 12, 1945, and November 
30, 1945. The rate was made up of a 
commodity rate of $1.42 and a 25 per 
cent penalty charge because the pears 
were shipped in bulk. Found that the 
applicable rate was a fifth-class rate of 
$2.70, and that that rate was unreason- 
able to the extent it exceeded a rate 
of $1.73, minimum 36,000 pounds; also 
that the applicable carload rate and 
charges on winter pears, unripened, 
suitable for processing only in bulk, 
would be unreasonable to the extent 
they might exceed the carload rate and 
charges presently applicable on pears, 
in containers, from and to the same 
points. Complainant found entitled to 
reparation and defendants authorized to 
waive collection of outstanding under- 
charges. The order for the future was 
made effective December 9, and 30 days’ 
notice. 


Grain 


No. 29461, Omaha Grain Exchange of 
Omaha, Neb. v. Missouri Pacific et al. 
By division 2. Rates on grain and grain 
products, carloads, from points on the 
Central branch of the Missouri Pacific 
Railroad Co. in Kansas, Concordia and 
west thereof, to Omaha, Neb., and Coun- 
cil Bluffs, Ia., found unreasonable. The 
report said complainant‘s position was 
that as the route from Concordia and 
points west, over the Burlington from 
that junction to Omaha was 5 miles 
shorter than the route of the M. P. to 
Kansas City, Omaha was entitled to an 
equality in rates with Kansas City. The 
Commission fotind the rates assailed 
were and for the future would be un- 
reasonable to the extent they exceeded 
or might exceed rates on like traf- 
fic from the same origins to Kansas 
City. Entry of an order was deferred 
to afford the M. P. an opportunity to 
establish the rates found reasonuble, 
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complainant to petition for entry of an 
appropriate order if the rates found 
reasonable were not established within 
a reasonable time. The Commission 
said the rates in issue were not made 
with reasonable relation to rates from 
neighboring key points as contemplated 
in the western grain rate investigation, 
that they were not reasonably related to 
rates on like traffic from the same 
origins to Kansas City, and failed to 
reflect the general level of the gathering 
rates from other points in the same gen- 
eral area. It observed, on shortline dis- 
tances, the rates to Kansas City aver- 
aged 90 per cent of the western trunk- 
line scale, and the rates from the same 
points to Omaha averaged 126 per cent 
of that scale. 


Defluorinated Phosphate 


I. and S. No. 5432, Defluorinated Phos- 
phate in Southern Territory. By di- 
vision 2. Proposed extension to de- 
fluorinated phosphate, carloads, between 
points in Southern Freight Association 
Territory, of the rates applicable within 
that territory on fertilizers and fertil- 
izer materials, found just and reasonable 
and proceeding discontinued. By sched- 
ules filed to become effective October 25, 
1946, carriers parties to Hoke’s I.C.C. No. 
975, supplement No. 41, proposed the 
aforementioned adjustment by adding 
defluorinated phosphate to the list of 
fertilizers and fertilizer materials. On 
joint protest of Armour & Co., Darling 
& Co., and Swift & Co., operation of 
the schedules was suspended until May 
25, 1947. By order of December 4, 1946, 
the Commission set aside its order of 
suspension permitting the proposed 
schedules to become effective, but con- 
tinued the investigation. The Commis- 
sion said the facts presented did not 
show that the application of the fertil- 
izer rates on defiuorinated phosphate 
within Southern Territory resulted in 
undue preference and prejudice, as al- 
leged. It also scid it was evident that 
the fertilizer rates were not less than 
reasonable minima for apvlication on 
defluorinated vhosphate within Southern 
Territory, adding there was.no sugges- 
tion, and there was nothing of record to 
indicate, that they were unreasonably 
high for such application. 


Caustic Soda 


I. and S. No. 5547, Caustic Soda— 
Louisiana and Texas Points to Fox, Ala. 
By division 2. Discontinued. Proposed 
reduced rates of $4.60 a ton from Corpus 
Christi and Velsaco, Tex., and of $4.10 
from Lake Charles, La., to Fox, Ala. (with 
fourth-section relief asked in apvlica- 
tion No. 23038), and the same rates to 
Holt and Tuscaloosa, Ala., and a rate 
(with 
fourth-section relief asked in apvlica- 
tion No. 23163), found in contravention 
of the long-and-short-haul provision of 
section 4 of the act. Authority granted, 
or conditions, to establish and maintain 
reduced rates on caustic soda, in solu- 
tion, in tank cars, from Louisiana and 
Texas points to Fox, Tuscaloosa, and 
Holt, Ala., subject to rule 35 of the 
Consolidated Freight Classification, and 
from immediate voints from which rates 
from the named origins will be observed 
as maxima, rates the same as those 
concurrently in effect over the direct 
revtes from and to the named pints, 
bi not lower than present rates over the 
la ‘er routes, and to maintain higher 
ra'es to intermediate points. Authority 


granted in fourth section order No. 
16117. Suspended schedules ordered 
canceled on or before October 14, on one 
day’s notice, without prejudice to filing 
of new schedules in conformity with the 
Commission’s findings. The rates to 
Fox had been suspended until July 27, 
and those to Holt and Tuscaloosa to 
October 2. 


Cement Hardening Compound 


No. 29832, Radcl-ff Gravel Co., Inc., v. 
Gulf, Mobile & Ohio, et al. By division 
2. Dismissed. Less-carload rate of $1.46 
a 100 pounds on a shipment of 480 bags 
of “pozzolith,” a patented concrete or 
masonry plasticizer and water-reducting 
compound, called cement-hardening 
compound, September 19, 1946, from 
Cleveland, O., to Mobile, Ala., found 
applicable. Applicable rate found not 
shown to have been unreasonable. The 
Commission said the shirment clearly 
came within the definition of a less- 
than-carload shipment in rule 16 of the 
governing Southern Classification, since 
the quantity tendered for transporta- 
tion was less than the minimum weight 
provided for the same article in car- 
loads. Moreover, it said, the shipment 
could not be classified as a carload un- 
der rule 14 of the classification because 
it was located by the carrier and there 
was no tariff on file that provided for 
unloading by the consignee when pick-up 
service had been performed. 


RAILROAD ABANDONMENTS 


Pa. Anthracite 


By an order in Finance No. 16156, 
Pennsylvania Anthracite Railroad Co. 
Abandonment, the Commission, division 
4, has dismissed the application for want 
of jurisdiction. It said the request for 
authority to abandon the company’s en- 


tire line of railroad, 2,279 feet of main ° 


line and 2,238 feet of sidings, all in John- 
son County, Ark., involved tracks located 
wholly within one state, operated only as 
“spur tracks, and therefore fell within the 
exemption of section 1(22) of the inter- 
state commerce act. That paragravh of 
section 1 exempts from Commission au- 
thority construction or abandonment of 
spur, industrial, team, switrhinzg or side 
tracks, located wholly within one state, 
among other things. 
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COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 
carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 










*MC 36994, Sub. 12, Lloyd W. Archbold, 
dba Speedway Transit, Marshall, Minn. 
(New number and title assigned to pro- 
ceeding after substitution of Speedway 
Transit, Inc., as apnlicant—MC 109642, 
Sub. 5, Speedway Transit, Inc., Exten- 
sion.) Certificate granted. General 
commodities, with exceptions, between 
Minneapolis and Marshall, Minn., over 
regular route, serving Cottonwood and 
Green Valley, Minn., as intermediate 
points. 


*MC 1225, Sub. 1, Henry Harrison Bul- - 


lock, dba Bullock Tours, Kinston, N.C. 
License granted for operation as broker 
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of transportation by motor vehicle of 
passengers and their baggage between 
points in specified counties in N.C., on 
the one hand, and, on the other, points 
in Va., Md., N.J., Del., N.Y., W.Va. and 
D.C. 

* MC 1260, Sub. 3, S. B. Schenk, dba S 
& K Truck Co., Carmi, Ill., common car- 
rier. Certificate denied. Machinery, 
equipment, materials, and supplies used 
in the discovery, development, produc- 
tion, refining, manufacturing, processing, 
storage, transmission, and distribution of 
natural gas and petroleum and their 
products and by-products, except string- 
ing or picking up in constructing, dis- 
mantling, servicing or repair of pipe lines, 
(1) between points in a described areas 
of Ill. and Ind., and points in Ky. and 
Tenn., and (2) between points in the 
aforementioned area, on the one hand, 
and, on the ‘other, points in Kan. and 
Okla., traversing Mo. for operating con- 
venience. 

*MC 55874, Sub. 11, Independent 
Truckers, Inc., Omaha, Neb. Certificate 
denied on reconsideration, and findings 
in prior report, decided Oct. 23, 1947, af- 
firmed. Canned goods and canned and 
preserved foodstuffs, from specified points 
in Colo. to specified points in Neb., and 
wool, from Denver, Colo., to Dixon, Ill. . 

*MC 58948, Sub. 39, Union Transfer 
Co., Omaha, Neb. Certificate granted. 
General commodities, with exceptions, 
between junction U.S. highway 20 and 
Ia.-highway 17 and junction US. high- 
ways 20 and 71, over US. highway 20, 
as an alternate route for operating con- 
venience, in connection with regular- 


- route operations, and serving no inter- 


mediate points. 

*MC 170172, Sub. 2, Bernard J. Kirk, 
Pawtucket, R.I. Certificate denied. Malt 
beverages and empty malt beverage con- 
tainers, between Newark, N.J., on the one 
hand, and, on the other, Fall River, New 
Bedford, and Plymouth, Mass., over ir- 
regular routes. 

*MC 108130, T. R. Brodbeck, dba City 
Delivery Setfvice, Peoria, Ill., common 
carrier. Certificate granted. (1) House- 
hold goods, between Peoria and points 
in Ill. within 50 miles thereof, on the one 
hand, and, on the other, points in Ind., 
Ta., Mich., Mo., Wis., O., Pa., Ky., and 
Minn., and (2): beauty parlor furniture, 
equinment, and supplies between Peoria, 
on the one hand, and, on the other, 
points in the aforementioned destina- 
tion states, over irregular routes. 

*MC 108932, Jack Pollock, dba Lange 
Towing Service, Seattle, Wash., common 
carrier. Certificate granted. Over ir- 
regular routes, disabled motor vehicles, 
by the truckaway method, between Seat- 
tle, Wash., on the one hand, and, on the 
other, points in Ore., and the ports of 
entry between the U.S. and Canada at 
Blaine and Sumas, Wash. 

*MC 109255, Able Trucking Co., Lodi, 
N.J., contract carrier. Permit granted. 
Pharmaceutical chemicals, in containers, 
from Lodi to New York, N.Y., and empty 
containers for those chemicals on return, 
over irregular routes. 


*MC 78763, Sub. 19, K. H. Mesharer and 
George P, Cooper, dba State Transfer 
Co., Wilkesbarre, Pa. Certificate granted. 
Used furniture, between Wilkesbarre, Pa., 
on the one hand, and, on the other, 
Washington, D.C., and points in Mass., 
Md., Va., W.Va., Conn., N.Y., N.J., N.C., 
and Fla., over irregular routes, traversing 
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Ga. and S.C. for: operating convenience. 
Chairman Lee concurred in part. 


UNCONTESTED FINANCE CASES 


Report and certificate in F.D. No. 16129, 
Lake Superior & Ishpeming Railroad Co. 
Construction, authorizing construction and 
operation by the Lake Superior & Ishpeming 
Railroad Co. of an extension of a branch 
line of railroad in Marquette County, Mich. 
Approved. 

Report and order in F.D. No. 16223, Cen- 
tral Greyhound Lines, Inc. Notes, F.D. No. 
16224, Illinois Greyhound Lines, Inc. Notes, 
and F.D. No. 16226, Central Greyhound 
Lines, Inc. of New York Notes, granting au- 
thority to the Central Greyhound Lines, 





Inc., to‘issue an installment note or notes 
in total face amount not exceeding $202,500 
to evidence a loan or loans in like total 
amount to be used to pay a part of the cost 
of rebuilding 27 motorbusses; granting au- 
thority to the Illinois Greyhound Lines, Inc., 
to issue an installment note or notes in total 
face amount not exceeding$90,000 to evidence 
a loan or loans in like total amount to be 
used to pay a part of the cost of rebuilding 
12 motorbusses; and granting authority to 
the Central Greyhound Lines, Inc. of New 
York to issue an installment note or notes 
in total face amount not exceeding $187,500 
to evidence a loan or loans in like total 
amount to be used to pay a part of the 
cost of rebuilding «25 motorbusses. Ap- 
proved. 


Report and order in F.D. No. 16244, South- 
eastern Greyhound Lines Notes, granting 
authority to issue secured equipment notes 
in an aggregate principal amount of not 
exceeding $65,042 to be delivered at par to 
the Chemical Bank & Trust Co. to evidence 
loans in a like aggregate amount to provide 
a part of the funds for the purchase of 4 
new motorbusses. Approved. 


ORDERS 


B. & M. Capital Structure 
Modification Hearing Set 


The Commission, by Commissioner 
Mahaffie,, has issued an order and notice 
of hearing in Finance No. 16250, Boston 
& Maine Railroad Securities Modifica- 
tion, setting the proceeding for hearing 
November 2 in Washington, D. C., be- 
fore Examiner Homer H. Kirby. 


The case involves a proposal of the 
B. & M. to modify its charter and the 
provisions of classes of securities issued 
thereunder so as to create a single 
class of capital stock in place of eight 
classes presently outstanding (see Traf- 
fic World, Sep. 4, p. 29). 

The order requires the applicant to 
publish notice of hearing once a week 
for two consecutive weeks prior to 
hearing in one newspaper of general 
circulation each in New York, N. Y., and 
Boston, Mass., and to service notice of 
hearing on the governors of Maine, New 
Hampshire, Vermont, Massachusetts, 
and New York, and the chairman of the 
public utilities commissioners of those 
states, and other named parties. 

In addition to setting the time and 
place of hearing, the notice said: 

The hearing is to be held for the purpose 
of receiving evidence in support of, or in 
opposition to, the application of the Boston 
and Maine Railroad for authority to alter 
and modify the eight classes of its outstand- 
ing capital stock by reclassifying and con- 
verting the same into one class of new com- 
mon stock; and in other respects to alter 
or modify the aforesaid securities and the 
instruments pursuant to which they have 
been issued. 

Persons other than the applicant and the 
governors or other appropriate authorities 
of the states of Maine, New Hampshire, 
Vermont, Massachusetts, and New York, who 
wish to participate should, if they have 
not previously done so, file with the Com- 
mission prior to the hearing, or present 
as a motion paper at the hearing (with 
copies for all parties), a petition of interven- 
tion. 





1.C.C. Practitioners 


The following have been admitted to prac- 
tice before the Commission: 

Robert Raymond Artz, Pittsburgh, Pa.; 
Peter William Bauman, Jr., St. Louis, Mo.; 
Griffin B. Bell, Savannah, Ga.; Irving H. 
Biele, Salt Lake Citv, Utah; John C. Burke, 
San Francisco, Calif.; Paul B. Cannon, Salt 
Lake City, Utah; Rudolph J. Daley, New- 
port, Vt.; William Jerome Daly, Jr., Wash- 
ington. D. C.; Wi"iam M. Daniel, Jr., Clar*s- 
ville, Tenn.; William Melbourne Farrer, Los 
Angeles, Calif.; Robert Finn. Boston, Mass.; 
Hubert Henry Finzel, Washington, D. C.; 
Charles Garfipkel, New York, N. Y.; Fred- 


erick John Harrigan, Colebrook, N. H.; 
Thomas H. Henson, St. Louis, Mo.; Homer 
L. Hurt, Oklahoma City, Okla.; Harold 
Leslie Jerman, Phoenix, Ariz.; Earl Wilson 
LeFever, Cleveland, Ohio; Selig J. Levitan, 
New York, N. Y.; Schuyler B. Marshall, III, 
El Paso, Tex.; Beverely Jones McLean, Moses 
Lake, Wash.; Jacob D. Menkes, New York, 
N. Y.; Carl Z. Millen, Detroit, Mich.; Don 
C. Miller, Cleveland, Ohio; A. K. Montgom- 


ery, Santa Fe, N. M.;. Marion W. Moore, 
Covingon, Ky.; Ben Patil Noble, Washing- 
ton, D. C.; George C. O’Brien, Boston, 


Mass.; Hubert Sewell Pierce, Newport, Vt.; 
Milton T. Raynor, Chicago, Ill.; Stuart Wil- 


liams Rider, -Jr., Minneapolis, Minn.; 
Ezequiel David Salinas, Laredo, Tex.; Roy 
Herman Semtner, Oklahoma City, Okla.; 


Carl Henry Sievers, Brooklyn, N. Y.; R. A. 
Smiley, Belle Fourche, S. D.; Frank J. 
Smith, Chicago, Ill.; Alfred Bernard Staple- 
ton, Providence, R. I.; William W. Sullivan, 
Des Moines, Ia.; Manuel Tancer, New York, 
N. Y.; Isaac J. Tressler, Herndon, Pa.; Por- 
ter B. Williamson. Warsaw, Ind.; and Wil- 
liam L. Woodfill, Greenburg, Ind. 





P.C.W.A. Order Extended 


At Request of Court 
At the request of the district judge of 


the federal district court for the south-. 


ern California district, central division, 
the Commission, by Chairman Lee, by 
an order in Ex Parte No. 160, Pacific 
Coast Wholesalers’ Association, Investi- 
gation of Status, has further postponed 
from September 15 and 30 to October 31 
and November 15, the dates on which the 
association is to discontinue forwarding 
operations and on which it is to notify 
the Commission in writing under oath 
that those operations have been discon- 
tinued. 

The Commission said a suit had been 
filed by the association in the California 
district court to set aside its order in Ex 
Parte 160. In that proceeding, the Com- 
mission, on further hearing, reversed 
findings in a prior report, and found the 
operations of the association to be those 
of a freight forwarder in interstate com- 
merce and that continuance of those op- 
erations without a permit was unlawful, 
269 I.C.C. 505. 





Brady Order Extended 


The Commission, by Chairman Lee, by 
an order in MC C-246, Transportation 
Activities of Brady Transfer & Storage 
Co., has further extended from Septem- 
ber 15 to October 15, the date on or be- 
fore which the carrier is to comply 
with the Commission’s requirement that 
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it cease and desist from performing u 
authorized regular-route operations 
a common carrier between St. Paul a: 
Minneapolis, Minn., and Fort Dodge a: 
Spencer, Ia. 

A three-judge federal statutory cou 
for the southern Iowa district, centra 
division, recently upheld the Commi;- 
sion’s cease and desist order in MC ©- 
246. It found, among other things, th:t 
the Commission had authority to classi*y 
common carriers of property into reg'i- 
lar and irregular-route carriers and that 
such a Classification had been mace 
and was not unreasonable (see Trafic 
World, Sept. 11, p. 30). 


Wan ' 


— ct 





1.C.C. Suspends “Light and 
Bulky Articles Rule” for 


Motor Classifications 


Protests of the National Industrial 
Traffic League and of the Aircraft In- 
dustries Association has resulted in sus- 
pension by the Commission of motor 
carrier classification schedules setting up 
truckload minimum weights on light 
and bulky articles which, it is alleged, 
establish minimum weights. different 
from those prescribed by the Commis- 
sion (see Traffic World, Sept. 11, p. 11). 

By an order in I. and S. M-2920, Min- 
imum Weights on Light and Bulky Ar- 
ticles, the Commission suspended from 
September 10 to and including April 9, 
1949, the operation of certain schedules 
published in supplements Nos. 10 to Na- 
tional Motor Freight Classification No. 
9, tariffs MF-I.C.C. No. 17, I.C.C. No. 17, 
and FF-I.C.C. No. i7, issued by C. F. 
Jackson, agent. 

The Commission said the suspended 
schedules proposed to increase the truck- 
load minimum weights on various ar- 
ticles, of which aircraft doors, incan- 
descent electric lamp bulbs, and hard 
fibre or pressed pulp hats, were repre- 
sentative. 

The protesting shipping groups said 
Rule 34, published in the protested sup- 
plements, permitted the application of 
minimum weights higher than ° those 
prescribed by the Commission, division 3, 
in I. and S. M-2404, Incandescent Elec- 
tric Lamps or Bulbs, and a group of em- 
braced cases, 44 M.C.C. 501, 47 M.C.C. 
601, and 48 M.C.C. 195. 

They asserted that, under section 2 of 
Rule 34 in the supplements, if the car- 
riers parties to the classification failed 
to designate truckload minimum weights 
related to “minimum weight factors” as 
set up in six tables in the protested sup- 
plement, the highest minimum would 
apply. 

The Aircraft group said “Table F” in 
the supplement contained the minimum 
weights prescribed by the Commission 
in the aforementioned cases, the tables 
lettered E, D, C, B and A providing 
progressively higher minimum weights, 
with 10,000 pounds provided as the 
highest in Table A. The minimum 
weights were related to “minimum 
weight factors” beginning with 10.0, 10.1 
10.2, etc., and continuing to 24.6, the 
truckload minima for each factor being 
set forth in the six tables, A to F, inclu- 
sive. 


Higher Minimum May Apply 
The Aircraft association said, in part: 


By referring to the minimum weight 
factor 10.1, which was named as the mini- 
mum weight factor for fuel cells, it will 
be observed that the Commission prescribed 
minimum weight of 5,000 lbs. is found in 
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Table F. Columns E, D, C, B and A are 
provided with progressively higher minimum 
weights—the last named being the highest, 
namely, 10,000 lbs. On airplane doors, in 
ccnnection with which the minimum 
weight factor of 103 is published, the 
minimum weight of 6,000 lbs., prescribed 
by the Commission, is found in Columns 
E, D and C, each progressively higher in the 
order named. Column C carries a minimum 
weight of 10,000 lbs. and the same minimum 
weight is provided in Columns B and A. A 
large number of minimum weight factors, 
it will be observed, appear on pages 3 and 4, 
for which there is no corresponding clas- 
sification entry provided on page 4. 

From what has been stated to us by the 

Issuing Agent, it appears that the .various 
carriers, parties to the Classification, are 
presumed to designate in their respective 
tariffs the column of minimum weights 
which will apply via their lines on these 
so-called light and bulky articles. Failure 
to do this will penalize the shipper because 
of the provision in Section 2 of Rule 34, 
which establishes as applicable Column A, 
the highest minimum weights published, in 
the event no provision is made for applica- 
tion of the rule. The effect, therefore, is to 
increase the Commission’s prescribed mini- 
mums of 5,000 lbs. and 6,000 Ibs. on fuel 
cells and airplane doors, respectively, to 
10,000 lbs. if the individual carriers are 
either dilatory or if they determine to make 
no reference to Rule 34 in their tariffs. 
The Aircraft association said it was 
informed that most of the carriers whose 
tariffs were governed by National Motor 
Freight Classification No. 9 had deter- 
mined to adopt column D minimum 
weights. 

“Thus, in every instance will notse 
carriers exceed the minimum weights 
prescribed by the Commission,” the as- 
sociation continued. “In at least one 
instance, we have been informed, one 
group of carriers intends to make no pro- 
vision for reference to these minimum 
weights in its tariffs, thereby permitting 
column A minimums to apply.” 

It also said the respondents were “so 
emphatic” in their representations, in I. 
and S. M-2404 and’ the joined cases, that 
the 1,000 cubic foot motor vehicle was 
the standard, “the Commission made its 
unequivocal declaration to that effect on 
sheet 2 of the mimeograph opinion dated 
December 10, 1947. Obviously such evi- 
dence would be strongly persuasive of the 
need for higher classification ratings 
than otherwise would obtain if it were 
shown that larger trucks were in opera- 
tion. It now appears that the standard 
truck is substantially larger than that 
testified as representative by respond- 
ents in these proceedings.” 

The association said the idea and its 
application was entirely novel in motor 
carrier transportation and that shippers 
had had no opportunity to disclose the 
effect on their business. It asked that 
the carriers be required to justify their 
proposals. 


M. P. Reorganization 


The Commission, division 4, by a sup- 
plemental order in Finance No. 9918, 
Missouri Pacific Railroad Co. Reorgani- 
zation, has modified its report and order 
of July 17, 1936, to approve the designa- 
tion of James J. Lewis as an additional 
member of a protective committee for 
hciders of common stock of the M.P., in 
piace of Charles H. Thornton, deceased. 


Petterson Towing Authority 


3y an order in W-60, Sub. 2, Petterson 
hterage & Towing Corporation Tem- 
ovary Authority—New York Harbor, the 
--mmission, division 4, has authorized 
me applicant uhtil October 4 to operate 
a contract carrier by non-self-pro- 
«led vessels with the use of separate 


towing vessels, in the transportation of 
ore from Glen Cove, Long Island, N.Y., to 
ports and points in the area defined by 
the order of March 26, 1941, in Ex Parte 
No. 140, Determination of the Limits of 
New York Harbor and Harbors Contigu- 
ous Thereto. 

The Commission said there was an im- 
mediate and urgent need for the service 
and there was no other carrier service 
capable of meeting the need. 


Explosives Rules Changes 


The Commission has issued a notice 
in No. 3666, In the Matter of Regulations 
for Transportation of Explosives and 
Other Dangerous Articles, setting forth 
28 pages of amendments contained in 
applications filed with it for “early 
amendment” of the regulations. 

Ordinarily, said the Commission, the 
amendments would be considered at its 
next hearing in the docket, but that the 
proposed amendments had been the sub- 
ject of exchanges and study by interested 
parties, in which substantial agreement 
had been reached, and that it was pro- 
posed that the applications be disposed 
of by modified procedure. 

The Commission said any party de- 
siring to be heard on any of the proposed 
amendments should advise it in writing 
within 20 days from date of the notice, 
September 9. Otherwise, it said, the 
Commission might proceed to investi- 
gate and determine the matters involved 
in the applications, or might suspend 
action pending formal hearing in the 
docket. 

It said the amendments applied to 
shippers in the preparation of articles for 
transportation, and to all carriers by rail 
and highway. 


Water Certificate Vacated 


The Commission, division 4, by an 
order, has vacated its certificdte and 
order of March 18, 1942, in W-345, Mer- 
chants & Miners Transportation Co. 
Common Carrier Application because of 
liquidation of the carrier. 

The Commission said the attorney on 
behalf of trustees in liquidation had in- 
formed it that the company had been 
dissolved, had ceased all water-carrier 
operations, had no intention of engaging 
in such service in the future, and re- 
quested cancellation of the certificate. 

The carrier was authorized to operate 
as a common carrier by self-propelled 
vessels in the transportation of passen- 
gers and commodities generally between 
the ports of Boston, Mass., Providence, 
R.I., Philadelphia, Pa., Baltimore, Md., 
Norfolk and Newport News, Va., Savan- 
nah, Ga., and Jacksonville, Fort Pierce, 
and Miami, Fla. 


Capitalization Plan Dropped 


At the request of the applicant in Fi- 
nance No. 16175, American Buslines, 
Inc., Securities, the Commission, division 
4, has dismissed without prejudice an 
application for authority to issue “under 
a comprehensive plan for its recapitali- 
zation,” debentures to the amount of 
$1,500,000, 100,000 shares of cumulative 
preferred stock without par value and 
349,930 shares of common stock without 
par value. 

The Commission said American’s 
counsel, by letter, had stated that, since 
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filing the application, American had de- 
cided to merge into the Burlington 
Transportation Co. and did not, there- 
fore, desire to proceed further with the 
application. 


Views on Marshlands Oil 
Field Exemption Asked | 


The Commission, by a notice in Ex 
Parte No. 146, Oil Field Equipment, 
Marshlands, Louisiana and Texas, has 
given interested parties until October 15 
to file memoranda or briefs setting forth 
their views of a petition of American 
Waterways Operators, Inc., to extend the 
exemption from the requirements of part 
III of the interstate commerce act, 
granted in 1941, of contract carriers by 
water leasing or chartering vessels to 
transport oil-field equipment and supplies 
to and from points in the marshland oil 
fields of Louisiana and Texas. 

The association had asked the Com- 
mission to extend the exemption to in- 
clude points in the marshland oil fields 
of Alabama, Florida, and Mississippi, 
stating that the situation with respect to 
transportation in the exploration and 
production of oil in “the new territory” 
was substantially the same as that ob- 
taining in the fields of Louisiana and 
Texas. The Commission said letters in 
support of the petition had been re- 
ceived from nine water carriers and six 
oil companies. 


Water Rights Vacated 


Finding the service of the carrier in 
W-972, Coastal Waterways, Inc., Tem- 
porary Authority, has not been of a con- 
tinuing nature and that a need for it 
no longer exists, the Commission, divi- 
sion 4, has issued an order in that pro- 
ceeding vacating its order of March 22. 

That order extended temporary au- 
thority granted earlier to operate as a 
commen carrier by self-propelled vessels 
in transporting commodities generally 
between Baltimore, Md., Brunswick, Ga.., 
Jacksonville and Sanford, Fla., later 
amended to include the use of non-self- 
propelled vessels, until an application in 
W-972, Sub. 1, to make the authority 
permanent, might be determined. 

The Commission said S. C. Loveland 
Co., Inc., a protestant, filed a petition 
for reconsideration and revocation of 
the March 22 order. The Commission 
added that Coastal had performed only 
one transportation service under the au- 
thority granted, in November, 1947, 
transporting about 80,000 pounds of 
canned citrus and/or juices. 


Procedure Notice Issued 


Director W. Y. Blanning, of the Com- 
mission’s Bureau of Motor Carriers, has 
issued a notice to the public, effective 
October 1, requiring practitioners and 
others filing protests, briefs, exceptions 
to reports and recommended orders and 
replies thereto, and other pleadings and 
applications where no additional infor- 
mation is required in proceedings involv- 
ing motor carrier operations, describing 
procedure for those who desire to receive 
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acknowledgment of receipt of such filing. 

Such parties must accompany the filed 
documents with two copies of a cover- 
ing letter describing the documents in- 
volved and making specific request for 
acknowledgment by notation of receipt 
on one copy of the covering letter. 





Water Excursion Authority 


By an order in W-962, Sub. 11TA, 
Circle Line—Sightseeing Yachts, Inc., 
Temporary Authority—Bear Mountain 
(11), the Commission, division 4, has au- 
thorized the applicant to operate as a 
common carrier by self-propelled vessels 
in the performance of two trips in the 
transportation of not more than 300 pas- 
sengers each from New York, N. Y., to 
Bear Mountain, N. Y., and return on 
September 13 and 18. 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
mean that all schedules in it have been 
suspended by thé 


Commission. Sus- 
pension orders contain many schedules 
not reproduced here. Details of such 
orders are published in The Daily Traffic 
Rodrig and Bulletin and The Traffic Bul- 
etin.) 





I. and S. M-2919, Classifications—Boil- 
ers, Heaters, Tanks, from September 10 
to and including April 9, 1949, certain 
schedules published in suovplements Nos. 
13 to National Motor Freight Classifica- 
tion No. 9, MF-I.C.C. No. 17, I.C.C. No. 17 
and I.C.C.-F.F. No. 17, issued by C. F. 
Jackson, Agent, Washington, D.C. 

The suspended schedules propose to 
increase the classification ratings on 
range boilers, water heaters, tanks, and 
related articles, between all points in the 
United States. 

I. and S. No. 5603, Petroleum Products, 
Salt Lake City to Spokane, from Septem- 
ber 15 to and including Aoril 14, 1949, cer- 
tain schedules as published in supple- 
ments Nos. 34 and 35 to Union Pacific 
Railroad Co.’s tariff I.C.C. No. 4932. The 
suspended schedules propose to establish 
a multiple-carload rate of 42 cents per 
100 pounds on gasoline and distillate 
fuel, oil, minimum 240,000 gallons per 
shipment, from Salt Lake City, Utah to 
Spokane, Wash. 

I. & S. No. 5604, Lumber, Mississippi 
River Crossings to Texas, the Commission 
on its own_ motion, suspended from Sep- 
tember 15 to and including Aonril 14, 
1949, certain schedules as published in 
supplements Nos. 43 and 44 to Agent 
D. Q. Marsh’s tariff I.C.C. 3698. The 
suspended schedules propoSe to reduce, 
over certain routes, the rates on lumber 
and related articles, in carloads, from 
Mississippi. River crossings, Memphis, 
Tenn., and South, also Helena, Ark., to 
destinations in Texas, without observing 
the provisions of section 4 of the inter- 
state commerce act. 


COMMISSION ORDERS 


No. 29294, Mason City Brick & Tile Co., 
et al., v. Chic & NW Ry. Co., et al. Order 


of June 3 modified to become effective Oct. 

20 further modifed to become effective Nov. 

26 on not less than 30 days notice instead. 
. 5540, Cattle, Ariz., N.M., and Tex., 


L&s 


to Calif. Order of May 19 modified to be- 
come effective Sept. 27 further modified to 
become effective Oct. 27 instead. 

1.&S. M-2816, Rate Restrictions-Central & 
Southwestern States, discontinued. Prior to 
expiration of period of suspension, respond- 
ents cancelled suspended schedules. 

W-1, Erie & St. Lawrence Corporation 
contract carrier application and W-1, Sub. 
1, Erie & St. Lawrence Corporation, exten- 
sion contract carrier operation. Order of 
March 25, to extent that it denies applica- 
tion W-1, Sub. 1, further modified to be- 
come effective October 25. Second amended 
certificate and order in W-1, which was in 
part subsequently modified to become effec- 
tive September 24, further modified to be- 
come eifective October 25. 

No. 29224, Magnet Cove Barium Corp., V., 
Aberdeen & Rockfish RR. Co. et al., No. 
29248, Thompson, Weinman & Company, 
Inc. v. Louisville & Nashville RR. Co. et al. 
No. 29250, Eversole—Maclay & i. nl 
Aberdeen & Rockfish RR., et al. Order of 
Apr. 5 modified to become effective Nov. 30 
on a less than 30 days notice, instead of 
Nov. 1. 

No. 29472, H.P. Randall Manufacturing 
Co., v. Alton & Southern RR. et al. Order 
of Feb. 20 modified to become effective 
Nov. 30, on not less than 30 days notice, 
instead of Nov. 1. 

No. 29690, Capitol Fish Company v. Cen- 
tral of Georgia Ry., et al. Order of March 
31, further modified to become effective 
November 30, on not less than 30 days’ no- 
tice, instead of November 1. 

MC-F 3820, Indiana Railroad, Inc. purchase 
(portion), Wesson Company. Application 
dismissed. 
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MC-F 3825, Daniel MHarrison, contrcl: 
Fleetway Transportation Co., Inc., purchas 
(portior:), Sisser Bros. Express, Inc. Appii- 
cation dismissed without prejudice. 


MC 108586, Sub. 8, Steffke Freight Co., e~ 
tension, Routes in Wisconsin. Report a: 
order of March 17, modified so as to autho 
ize issuance to applicant on complian 
with sections 215 and 217 of act and ru) 
and regulations thereunder, of a certifics 
of public convenience and necessity authc 
izing operations as a common carrier 
motor vehicle, in interstate or foreign cor 
merce, of general commodities, except thc 
of unusual value, and except dangerous e 
plosives, livestock, household goods, as c:2- 
fined in Practices of Motor Common Cer- 
riers of Household Goods, 17 M.C.C. 47, 
commodities in bulk, commodities requiring 
special equipment and those injurious or 
contaminating to other lading, over nine 
specified regular routes. Service is author- 
ized to and from all intermediate poinis, 
but restricted against service between points 
on specified routes, on one hand, and points 
in Illinois and Indiana, on the other, and 
a tenth specified route serving no interme- 
diate points. This order shall become effec- 
tive October 18, unless any party-in-interest 
shall show cause, if any there be, in 
writing verified under oath, why report and 
order which became effective on March 17, 
= not be modified in manner described 
above. 


I. & S. 5555, PETROLEUM Cody Lovell and 
Zube Wyo to Montana. Order of August 16, 
modified to become effective October 23, 
on not less than one day’s notice, instead of 
September 14. 
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Transcontinental Carrot 
Weights and Packing Arouse 
Shipper-Rail Controversy 


Requests for reopening, reconsideration 
and modification of the Commission's 
decision in No. 29645, Transcontinental 
Rates and Estimated Weights on Vege- 
tables, involve the degree of “bulge” in 
crates packed with carrots for shipment 
from Arizona, California, New Mexico, 
and Texas to voints east of the Rocky 
Mountains. A 10 per cent tolerance for 
packing and nailing, and a test period to 
determine top bulge and girth measure- 
ment are also asked, while the Depart- 
ment of Agriculture asserts the Commis- 
sion made an erroneous rate comparison 
in its report. 

The Commission found that the esti- 
mated weights of carrots with tops with 
ice in the containers, as presently packed 
for shipment, was substantially lower 
than the actual weight of the containers 
as tendered for shipment, among other 
things. It required the carriers to cease 
and desist transportation of carrots ac- 
tually packed to weights greater than 
the estimated weights charged for, by 
September 16, and prescribed estimated 
weights and packing requirements to be 
made effective December 1 (see Traffic 
World, July 24, p. 19). 

The Department of Agriculture asked 


for reopening and reconsideration, and. 


that the Commission find that rates on 
carrots from Texas to northern and east- 


ern destinations should be decreased pro- - 


portionately as.estimated weights were 
increased in order to retain present 
transportation charges a crate. It asked 
that all tariffs filed pursuant to the or- 
der entered in the proceeding be rejected 
or suspended pending final action. 
According to the department, the 
Commission said in its report that pres- 
ent rates were lower than the basis pre- 
scribed in the first supplemental report 
of the Commission in Southwestern 
Vegetable Case, 209 I.C.C. 606, adding 





this was one of the principal justifica- 
tions for the Commission’s finding that 
the present rates, “per crate,” were just 
and reasonable when applied to the in- 
creased estimated weights now found 
proper. 

However, the department continued, 


‘the Commission in its second supple- 


mental report in the Southwestern Vege- 
table Case, 214 I.C.C. 63, prescribed sub- 
stantially lower rates on carrots moving 
from Texas origins to northern and 
eastern destinations. This later decision 
was apparently overlooked by the Com- 
mission in preparing its decision in the 
instant proceeding, the department said, 
and that the present rates, while lower 
than those prescribed in 209 I.C.C. 606 
were higher than those prescribed in 214 
I.C.C. 63. 


Western Growers 


The Western Growers’ Association 


asked for an extension to March 1, 1949; 


for the use of lids on hand; a 10 per cent 
tolerance for packing. and nailing pro- 
visions of the order, and for side and 
bottom bulge on packed crates; and for 
tests of carrots packed with 24%-inch lid 
to determine top bulge and girth meas- 
urement. 

Prohibition of the use of 25-inch lids 
now on hand would cause loss to pro- 
ducers in the so-called winter producing 
districts of California and Arizona, the 
association said, as most shippers had 
heavy inventories of the 25-inch lids on 
hand. 

The association also asked the Com- 
mission to make an order to the effect 
that all penalties accruing under the or- 
der should be assessed at point of origin 
“as the shipper in packing the crates and 
loading the cars may have fulfilled every 
order of the Commission and tariffs and 
find that transit conditions under which 
the car traveled have produced a changed 
condition in the containers and the lad- 
ing.” Rough handling of a car and its 
contents by the carriers might easily 
compress length-wise a certain percent- 
age of crates packed with carrots wth 
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tops so as to increase the girth measure- 
ment over that permitted by the order, 
it said. 

Carriers’ Position 


The Official Territory Carriers, in re- 
ply to the petition of the Westefn Grow- 
ers Association, said that, except as to 
the question as to the use of materials 
on hand, the petition was without merit 
and should be denied. They said the 
Commission had approached the question 
of the side and bottom bulge in a prac- 
tical way and in prohibiting artificially 
created bulges had indicated that “regu- 
lated girth measurements should con- 
trol this.” The carriers continued: 


The carriers -had recognized that the 
wording of their tariff, if applied in a 
strictly technical way, might be more re- 
straining than contemplated in the decision 
and, therefore, have applied for short no- 
tice permission to change the clause in a 
manner which will meet the technical argu- 
ment and permit the girth measurements 
in the tariffs to limit side and bottom bulges. 
For the information of the Commission and 
parties, it is intended to accomplish this by 
the issuance of supplement No. 31 to Freight 
Container Tariff No. 1-B and supplement 
No. 37 to Freight Container Tariff No. 2-C 
effective as of September 16, 1948. When 
accomplished, this will be directly in ac- 


cordance with what the petitioner states, ° 


a... will adequately control the slight 
side or bottom bulge in the crates.”’ 

The suggested tests would be useless, 
said the carriers, “for obviously the dif- 
ficulty upon which the petition is pre- 
mised is that of trying to stuff the same 
old excessive amount of 6 dozen bunches 
of carrots into a container with a limited 
bulge.” This, they said, could not be 
done, and if it were to be accomplished 
the estimated weights must be increased 
immediately to the “full weight indicated 
in the tests in Texas and California.” 

As to the breaking down of the penalty 
provisions, the railroads said, there was 
nothing in the petition to support such 
an action. They added the record was 
to the contrary “on that and on the 
question of tolerance. There is more 
than sufficient tolerance already em- 
bodied in the girth measurements which 
are figured on an absolute maximum 
basis whereas in reality, the packages 
normally would measure less because of 
the lack of sharp corners.” 

In a petition, the Official Territory car- 
riers asked the Commission to modify 
its order so as to restrict the number of 
bunches of carrots that might be in- 
cluded in an authorized container mov- 
ing at estimated weights, to 5% dozen. 
They observed that the Commission’s de- 
cision, “for an undisclosed reason,” 
omitted the examiner’s proposed limita- 
tion to 5% dozen bunches although, they 
said, it put into effect the proposed es¥j- 
mated weight based on that number of 
bunches “which had actually been cross- 
referenced in the proposed report.” 


“girth measurement provisions 


Southwestern Carriers’ Position 


The southwestern rail respondents 
asked the Commission to deny a petition 
of the National League of Wholesale 
Fresh Fruit and Vegetable Distributors 
and F. H. Vahlsing, Inc., for reopening, 
further hearing, and reconsideration, as- 
serting the petition was without merit. 


Tariff Suspension Request 


“he Department of Agriculture ad- 
dressed a letter to the Commission ask- 
in* suspension of matter contained in 
item 465-C, supplement 42, Southwestern 
Lives Tariff 173-W, Agent D. Q. Marsh, 

“ &. No. 3777, published to become ef- 
fective September 16. 

“he objectionable matter, said the de- 

partment, was “the estimated billing 


weight on carrots with tops, which is 
shown on page 4 of the supplement as 
eighty pounds per crate when originat- 
ing in stations at Arkansas, Louisiana 
(west of the Mississippi River), Missouri, 
Oklahoma and Texas and packed in con- 
tainers numbers 930 and 926.” 

This change was flagged to indicate it 
was in compliance with the Commission’s 
order in No. 29645, the department said, 
adding: “We are of the opinion that the 
Commission erred in establishing a bill- 
ing weight of eighty pounds on carrots 
in the named containers from the origin 
territory indicated because there is not 
sufficient basis in the record of docket 
No. 29645 to justify such a conclusion.” 

Until the various petitions for reopen- 
ing and reconsideration had been acted 
on by the Commission, said the depart- 
ment, it was inappropriate to permit the 
increases in weights to go into effect. 
It asked suspension in its entirety of the 
aforementioned supplement, and any 
other supplement to any other tariff 
including “the same objectionable mat- 
ter”. 


Carrot Packing Pleas Filed 


Southwestern and south Pacific Coast 
respondent railroads in No. 29645 have 
joined in the petition of the Official Ter- 
ritory carriers for modification of the 
Commission’s order to include a provi- 
sion limiting to 66 the number of bunches 
of carrots to be included in the larger 
containers and not more than 36 bunches 
in a half-crate. 

The southwestern railroads have also 
asked the Commission to deny a petition 
of the Secretary of Agriculture for re- 
opening and reconsideration of the pro- 
ceedings. They observed the requested 
reopening was based on the same 
grounds as those advanced by the Na- 
tional League of Wholesale Fresh Fruit 
and Vegetable Distributors and F. H. 
Vahlsing, Inc., which petition, they said, 
had been denied by the Commission. 

The Official Territory carriers replied 
to requests of the Western Growers As- 
sociation for a 10 per cent tolerance, and 
for tests of carrots packed with a 24% 
in. lid, asking that those requests be de- 
nied. Among other things the carriers 
said that “the granting of the tolerance 
provisions requested would, with the as- 
sistance of 5,000 pound presses, pave the 
way to make bags out of wooden boxes. 
So-called tolerance in this instance really 
signifies breaking down specifications to 
permit unsound packages.” They said, 
also, the questions of tolerance and tests 
should be academic if the bulge limita- 
tion to 5% dozen or 66 bunches was made 
effective. 





Pan-Atlantic Objects to 


Florida Citrus Reduction 


Pan-Atlantic Steamship Corporation 
has added its petition to that of the 
Maritime Commission for reconsideration 
of the report and order of division 2 of 
the Commission in I. and S. No. 5544, 
Canned Citrus Fruit—Florida to East, 
and for a further stay of the order pend- 
ing reconsideration by the entire Com- 
mission. 


In that proceeding, the Commission 
approved reduced rates on an increased 
minimum for canned citrus fruit and 
juices and canned vegetables from 
Florida to the northeast. The Maritime 
Commission charged the Commission 
with disregarding the national trans- 
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portation policy (see Traffic World, Sept. 
11, p. 9). 

Among 13 allegations of error in the 
Commission’s report, Pan-Atlantic said 
the division had erred in failing to give 
proper weight to the fact that “the sus- 
pended rates in all probability would re- 
sult in the total elimination of ocean 
service between Florida and eastern 
ports.” 

Pan-Atlantic also alleged that the di- 
vision had erred in refusing to follow the 
principles advocated by protestants in 
their proposals of reasonable minimum 
rates for application on the considered 
traffic. Its first allegation of error. was 
that the division had failed to consider, 
discuss, make findings relative to, and 
rule on the relevant legal and factual is- 
sues in the proceeding. 

The steamship company said the find- 
ings and conclusions in the report and 
order were unsupported by, and at vari- 
ance with, the facts of record in the pro- 
ceeding. % 

The order in the case had been ex- 
tended to become effective October 22. 





Auto Carrier Protests Use 
Of Delaying Tactics 


“There seems to us to be something 
grossly unfair about the practice of 
preventing a carrier (by the filing of 
pleadings)* from securing a certificate, 
while at the same time attempting to 
secure a Similar authority,” says the ap- 
plicant in MC 30837, Sub. 40, Kenosha 
Auto Transport Corporation, in excep- 
tions to a proposed report of Examiner 
C. I. Kephart in that proceeding. 

The examiner had recommended denial 
of the application, for authority to trans- 
port new motor vehicles by the truck- 
away and driveaway methods, in initial 
movements, from places of manufacture 
in Los Angeles county, Orange county, 
and San Diego county, Calif., to points 
in 23 states, all but two of which, Illinois 
and Minnesota lie entirely west of the 
Mississippi River. 

The application was filed March 28, 
1946, according to Kenosha, with grant 
of a substantial portion of the operating 
authority by division 5 of the Commis- 
sion on July 17, 1947. Certain protestants 
filed petitions for reconsideration and, 
January 2 of this year, said the appli- 
cant, the Commission reopened the pro- 
ceedings and held a further hearing in 
San Francisco. 

The applicant asserted that the “for- 
midable” array of carriers appearing in 
opposition at that hearing consisted of: 
Three carriers with no authority; one 
common carrier with authority to oper- 
ate from Los Angeles to Utah; three con- 
tract carriers, each limited to one point 
of origin and the destination state of 
Arizona; one common carrier with an 
intrastate registration; and Insured 
Driveway, Inc., which it said did not 
oppose its request to serve southern 
California points. 

“At the time of the San Francisco 
hearing these carriers, particularly Had- 
ley Transport Co., B. & H. Truckaway, 
and Robertson Truckaway, while hotly 
contending that there existed no need for 
additional service, knew that a need did 
exist,” said Kenosha, “as they later 
rushed in and filed extension applica- 
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tions, while, at the same time, had their 
counsel file pleadings in the instant case 
so as t6 hold up, as long as possible, the 
issuance of a favorable final order to 
applicant.” 

After citing changes in the operations 
of some of the opposing carriers while 
the application was pending, Kenosha 
voiced its opinion concerning the filing 
of pleadings to prevent another carrier 
from obtaining a certificate. 





Developments at I. C. C. in 


War Reparation Cases 


’ A telegram addressed to the Commis- 
sion by the National Industrial Traffic 
League .on September 2, and placed in 
the docket of one of five wartime repara- 
tion cases filed by the government, on 
September 13, shows that the League ob- 
jected to postponement of héaring in two 
of the five cases, as asked by the Depart- 
ment of Justice at the request of the De- 
partment of the Army, unless hearing in 
all the cases was postvoned. 


When the Army, through the Depart- 
ment of Justice, made known that it felt 
the cumulative effect of the ev:dence in 
two of the cases would be dangerous to 
national security, and counsel for the 
railroads indicated they believed the five 
cases should not be separated for hearing 
because testimony had been prepared on 
the basis of the Commission’s order con- 
solidating those cases for hearing, the 
Commission postponed the hearing in the 
five cases indefinitely. Hearing had been 
scheduled for September 22 in No. 29735, 
U.S. v. Aberdeen & Rockfish, et al.; No. 
29795, U.S. v. Southern Pacific Co., et al.; 
No. 29622, U.S. v. Aberdeen & Rockfish, 
et al.; No. 29746, US. v. Aberdeen & 
Rockfish, et al.; and No. 29805, U.S. v. 
Union Pacific Railroad Co., et al. The 
army wanted indefinite continuance in 
No. 29735 and No. 29795 (see Traffic 
World, Sep. 11, p. 21). 


The League’s telegram, signed by John 
S. Burchmore as counsel, follows: 

Learned indirectly that Commission is 
considering Attorney General’s request for 
postponement of two of war material cases 
now set for September 22 account represen- 
tation of Secretary cf Army that evidence 
prepared by Department of Justice involves 
disclosures highly inimical to national se- 
curity. If these two cases are postponed 
entire group should be postponed in order 
that we may consider eutire effect on na- 
tional economy. 


Intervention Matters 


The government has filed an objection 
with the Commission to the petition of 
the Canners League of California for 
permission to intervene in the five afore- 
mentioned cases. The government relied 
on objections to other intervention peti- 
tions, particularly to those advanced 
against the League’s petition, and those 
of the California Farm Bureau Federa- 
tion and the Wine Institute, together 
with its petition to vacate a Commission 
order granting the Topeka Chamber of 
Commerce and the Topeka Traffic As- 
sociation leave to intervene in some of 
the cases. 


The Board of Commissioners of the 
Lake Charles Harbor and Terminal Dis- 
trict, joined by the Lake Charles Associa- 
tion of Commerce and other industrial 
and commercial interests of Lake 
Charles, La., have petitioned the Com- 


mission for leave to intervene in the five 
reparation cases. 

Among other things, the petitioners 
said payment of $2 billion or more in 
reparations by the railroads would “wipe 
out all income for defendants’ record- 
breaking wartime operations,” and would 
bring further rate increases. 


Joined with the port authorities and 
the association were: Kelly, Weber & Co., 
Inc.; Lake Charles Feed & Fertilizer Co., 
Inc.; Lake Charles Grain & Grocery Co., 
Inc.; Powell Lumber Co.; and Cities 
Service Refining Corporation. 

The Department of Justice has also ob- 
jected to petitions to intervene filed with 
the Commission by the Kansas-Missouri 
River Mills, and by the National Wooden 
Box Association, relying on grounds stated 
in earlier objections to other intervention 
pleas. 


In reply to the department’s objec- 
tions, the Southeast Shippers Confer- 
ence said its petition for leave to inter- 
vene was grounded on the “plain and 
simple fact that ‘the shippers of the 
country have a vital interest in these 
proceedings in view of the probable 
harmful effects upon themselves, as well 
as the country’s transportation facilities 
and, in fact, the country’s entire econ- 
omy, and we desire so to show.’ ” 

The conference said the complaints 
were brought by the government on be- 
half of the people of the United States, 
including the shippers and receivers of 
freight. All citizens had an interest in 
the proceedings, it continued, particu- 
larly those directly affected. Such in- 
terventicn was in the nature of “a simple 
right” rather than a privilege, it said, 
while recognizing the Commission’s dis- 
cretion in such matters. 

The conference said its petition was 
responsive to the Commission’s notice of 
March 31, which, it said, had called at- 
tention to the fact that petitions for 
leave to intervene must set forth the 
grounds of the proposed intervention, 
the position and interest of the peti- 
tioner, and whether petitioner’s position 
was in support of or in opposition to the 
relief sought. It also observed that the 
National Industrial Traffic League had 
been permitted to intervene on grounds 
that were generally no different from 
those stated in the conference petition 
“and which show the direct and vital 
interest of the shippers and receivers of 
freight throughout the country in the 
said proceedings.” 





River Rights Change Asked 


The Steamer Avalon, Inc., of Cincin- 
nati, O., by an application in W-967, Sub. 
4, asks the Commission to authorize 
changes in its certificate as a common 
carrier of passengers. 


The applicant said it desired authority 
to transport passengers in irregular serv- 
ice by self-propelled vessels to, from or 
between all ports on the following rivers: 
Cumberland; Illinois, Ottawa, IIll., and 
below; Kanawha; Missouri, St. Joseph, 
Mo., and below; Mississippi, south of 
and including Minneapolis, Minn., to 
Angola, La., Ohio, Tennessee; Wolf; and 
Yazoo. 


It said it sought authority to establish 
irregular service as aforementioned 
“which would not confine operations to 
non-stop cruises,” to which its opera- 
tions under its present certificate are 
limited. 





TRAFFIC Worip 


Rails Take 1.C.C. Division 
To Task for Del-Mar-Va 


Area Grain Route Decision 


The defendant railroads in No. 29454, 
Allied Mills, Incorporated, of Virginia, v. 
Alton Railroad Co., et al., have called 
on the entire Commission to reverse tiie 
decision of division 2 of the Commission 
in that proceeding. 


The railroads assert that the decisicn, 
which required the establishment of 
through routes and rates through Ports- 
mouth, Va., as a southern entrance to 
the so-called Del-Mar-Va peninsula, was 
at variance with other decision of the 
division, with decisions of other divisions 
of the Commisson, and with decision of 
the entire Commission. In general, divi- 
sion 2 was charged with error in not 
comparing the sought routes with direct 
routes rather than back-haul routes and 
with all competitive routes, and in pre- 
scribing rates in excess of class 27% as 
@ maximum reasonable level of rates on 
grain and grain products within Official 
Territory (see Traffic World, Aug. 7, 
p. 31). 


In its route comparisons, said the fail- 
roads, division 2 had nullified the prec- 


edents of the following cases: 


Flory Milling Co..v. C. N. E. Ry. Co., 93 
I.C.C. 129; D. A Stickell & Sons, Ine, v. 
Alton R. Co., 255 I.C.C. 333 (aff., Pennsyl- 
vania R. Co. v. United States, 323 U.S. 588); 
Beacon Milling Co., Inc., v. Akron C. & Y. 
Ry., 263 I.C.C. 143; F. W. Stock & Sons v. 
Atchison, T. & S. Ry. Co., 266 ICC 236; 
Roanoke City Mills, Inc. v. Aberdeen & RR. 
Co., 266 I.C.C. 693; F. W. Stock & Sons v. 
Chicago M. St. P. & P. R. Co, 268 I.CC. 
423; and Cotton—Oklahoma to the South, 
I. and S. No. 5414, decided August 4. 

In asserting that division 2 had erred 
in comparing the sought routes with 
back-haul routes and with all existing 
competitive routes, the railroads said 
that, in the Beacon case, routes from 
Chicago, Peoria, East St. Louis and 
Cairo that exceeded the direct routes by 
302 miles were found not necessary or 
desirable in the public interest, adding 
that the division arrived at a directly 
contrary result in finding that a sought 
direct route from Chicago, exceeding the 
existing direct route by 213 miles, was 
necessary and desirable, as compared 
with a Chicago to Baltimore route ex- 
ceeding the direct route in the Beacon 
case by 232 miles that was found not 
necessary or desirable. 


It cited those facts in connection with 
routes from the northern portion of the 
origin territory. From that portion south 
of the line of the Pennsylvania, East St. 


Louis to Pittsburgh, the railroads said, ' 


the sought routes did not suffer the same 
distance disability of those from north- 
ern origins, but that, as in the case of 
the routes to the north, they had the dis- 
ability of “the onerous water haul across 
Chesapeake Bay.” 

“Since the adjustment here sought is 
unlike any existing, or ever reviewed by 
the Commission, this disability cannot be 
cast aside if a transportation standard 
of evaluation is to be utilized,” said the 
railroads. “Division 2 did not exercise, 
under these circumstances, a_ proper 
transportation standard of evaluatioii. 


In prescribing the joint basis of rates 
as a maximum reasonable level, said the 
railroads, the division seemed to have 
used a theory of “relative unreasonable- 
ness,” but asserted no such theory should 
overcome the class 27% level, which they 
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ferred to as “this established stand- 
ed.” They continued: 


The total action taken by division 2 is 
foreign to set precedent that review by 
2 entire Commission is necessary. If car- 
r-shipper relationships are to be con- 
ucted with any order, both carrier and 
ipper are entitled to a statement of 
uiding principle from the Commission by 
hich mutual problems can be resolved. 
ivision 2 has created a situation which 
destroys all past precedent. Such action 
should be reviewed by the entire Commis- 
sion. 


The railroads asked the Commission 
to reopen the proceeding, to grant oral 
argument before the entire Commission 
and reverse the division. Pending dis- 
position of the matter, they asked that 
the Commission’s order be stayed. 


“ 


~ 
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Time Granted in Lenoir 


Case for Petition Replies 


At the request of Joseph E. Keller, at- 
torney for the Private Carriers Confer- 
ence of the American Trucking Associa- 
tions, time for filing replies to petitions 
in MC 96541, Lenoir Chair Co. Contract 
Carrier Application, has been extended 
to October 4. 

The extension was granted in a letter 
written by Director Blanning, of the 
Commission’s Bureau of Motor Carriers, 
to Mr. Keller. The latter was requested 
to comply with rule 21(b) of the Com- 
mission’s rules of practice, requiring the 
person filing a request for additional 
time to notify parties of record when 
the request has been granted. 

Requests for additional time were also 
made by Fate J. Beal, of Lenior, N. C., 
attorney for the applicant, and by the 
National Industrial Traffic League. 

In this proceeding, generally watched 
as a test case, the Commission, division 
5, found the applicant’s operations not 
to be those of a common or contract 
carrier subject to part II of the inter- 
state commerce act. Lenior, a manufac- 
turer of furniture, transported its 
finished products in its own trucks to 
customers in a number of states, and 
transported materials and supplies on 
return for its factories at Lenoir and 
Newton, N. C. After one of its drivers 
was arrested by. Florida authorities for 
operating in that state without having 
obtained a certificate. of registration of 
a Commission certificate, Lenoir filed an 
application with the Commission as a 
precautionary measure and to obtain a 
determination of its private or for-hire 
Status. 

Petitions for reopening and recon- 
sideration have been filed with the Com- 
Mission by the Regular Common Car- 
rier Conference of the A.T.A., and by 
rail carriers, members of the Trunk Line 


Association, except the Chesapeake & 
Ohio. 





D. of J. Amends Storage- 


In-Transit Complaint 


The Department of Justice has asked 
and received from the Commission per- 
mission to amend its complaint in No. 
29735, United States of America v. Aber- 
deen & Rockfish Railroad Co., et al. 

This is one of the 16 complaint cases 
Pending before the Commission in which 
he government is asking reparation on 
wrtime shipments. It is one of the five 
cases that were set for hearing Septem- 
be’ 22, on which hearing has been in- 


© 








definitely held off by the Commission 
on representations of the Department of 
the Army that the cumulative effect of 
the evidence prepared for submission 
would be adverse to the national security 
(see Traffic World, Sept. 11). 

No. 20735 is the so-called “transit case,” 
dealing with shipments stored in transit 
before being exported. 

The Department of Justice asked to 
add two new sections to its complaint, 
numbered XVI(a) and XVI(b), to 
change certain language in the com- 
plaint, and to add an appendix B listing 
the services performed by the govern- 
ment in connection with the shipments 
stored in transit. 

“The purposes of the proposed amend- 
ments are to clarify certain terms and 
expressions as used in this complaint, 
and to include, surely and definitively, 
in this proceeding this complainant’s 
shipments of export traffic upon which 
it performed services in connection with 
storage-in-transit at transit points en- 
route to the ports for export to overseas 
destinations,” the department explained. 

The added section XVI(a) speaks of 
the services performed in connection 
with the stored shipments, and refers to 
the appendix listing those services. 

The added section XVI(b) says the 
government requested the railroads to 
make available arrangements under 
which the traffic could be stored at in- 
terior points “without foreclosing ap- 
plication of the published through rates 
applicable on export traffic,” and asserts 
the defendants failed to make such ar- 
rangements. It added that such arrange- 
ments were provided by means of quota- 
tions issued by defendants “which pur- 
ported to be in accordance with the 
provisions of section 22 of the interstate 
commerce act, but those quotations 
specifically precluded the application of 
land grant deductions from the through 
rates accorded in the quotations.” 





Interveners Ask Proposed 
Report in Lehigh Debt Case 


Interveners in Finance No. 16184, in- 
volving an application of the Lehigh 
Valley Railroad Co., and affiliated com- 
panies, for a voluntary adjustment of 
their capital structure under section 20 
(b) of the interstate commerce act, have 
asked the Commission to deny a motion 
and petition of Lehigh that the Com- 
mission decide the proceeding without 
@ proposed report by the presiding ex- 
aminer. 

Objection to that course of action was 
voiced by the general consolidated bond- 
holders protective committee, and by 
Edith A. Merritt. 

The committee said there was out- 
standing in the hands of the public 
about $71,000,000 of consolidated mort- 
gage bonds of Lehigh and that “the in- 
stant case is the first large case to be 
heard” under the new section 20(b). It 
would be “grossly unfair to the parties” 
to the proceeding to deprive them of 
@ proposed report by the presiding ex- 
aminer, said the committee. It said in- 
terveners would be deprived of the op- 
portunity to file exceptions to such a 
report as provided by the Commission’s 
general rules of practice, adding that “as 
pointed out by the examiner at page 528 
of the minutes, a greater burden would 
be put on the intervenors than if the 
proposed report procedure were followed.” 

It said the only ground advanced for 
dispensing with the proposed report was 
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that the applicant considered the time 
insufficient. The committee added: 
“Surely this Commission will not deprive 
security holders of substantial right, 
where the only reason advanced is one 
of .convenience to the applicant...” 

Miss Merritt’s reply said no objection 
had been made at hearing to an an- 
nouncement by the examiner that the 
proceeding would be a “proposed report 
case” with initial briefs, or briefs pre- 
ceding the proposed report. 


FINANCE APPLICATIONS 


MC F-3957, Vollmer Transportation, Inc., 
of Amsterdam, N-Y., asks authority to pur- 
chase a portion of the operating rights of 
Aaron, Benjamin, Jacob, Joseph, and Morris 
Clayman, dba B. Clayman & Sons, of Phila- 
delphia, Pa. 

MC F-3958, National Transfer, Inc., of 
Seattle, Wash., asks authority for the trans- 
fer certain operating rights of Beslow Trans- 
fer Co., Inc., also of Seattle, National having 
acquired all of the stock and business assets 
of Beslow. 

MC F-3959, Fowler & Williams, Inc., of 
Scranton, Pa., asks authority to purchase 
certain operating rights of Ferguson Motor 
Transportation, Inc., of Harrison, N.J. Hil- 
ton G. Fowler, president and director of 
the purchasing company, joined in the ap- 
plication. 

Finance No. 16271, Southern Pacific Co. 
asks authority to issue $11,050,000 of equip- 
ment trust-certificates, Series Y, to cover 
part of the cost of equipment estimated 
to total $16,578,700. The equipment to be 
purchased includes 8 diesel switching loco- 
motives, 2,050 steel-sheathed wood-lined box 
cars, 650 gondola cars, and 14 lightweight 
passenger train cars. The certificates will 
be offered for competitive bidding. They 
will be dated October 1, and will mature in 
10 annual installments. 

MC F-3960, Deaton Truck Line, Inc., of 
Birmingham, Ala., asks authority to lease 
certain operating rights of Louie Cooper 
and T. J. Davis, dba Cooper Transfer Co., 
of Brewton, Ala. 

MC F-3961, Cooper Motor Lines, Inc., of 
Greenville, S.C., asks authority to purchase 
certain operating rights of George Kriebel, 
of Philadelphia, Pa. C. G. Fuller, control- 
ling stockholder of Cooper, joined in the 
application. 

Finance No. 16272. Southern Railway Co. 
esks authority to issue $8,700,000 of equip- 
ment trust certificates, series ‘00’, to meet 
a@ portion of the cost of 11 diesel switching 
locomotives and 64 diesel road freight loco- 
motives, estimated to cost a total-of $11,- 
600,000. The certificates will be dated Octo- 
ber 15, and will mature in 20 semi-annual 
a Competitive bids will be 
asked. 

MC F-3836, revised. Hayes Freight Lines, 
Inc., Mattoon, Ill., asks authority. to purchase 
the operating rights and personal property 
of Union Transfer & Storage Co., Bell Broth- 
ers Trucking, Inc., and C L & L Motor Ex- 
press, Inc., all of Lexington, Ky., as result of 
decision of division 4 of the Commission 
which denied an application to lease the in- 
volved properties, without prejudice to sub- 
mission of a purchase proposal. Carl H. 
Ozee, in control of Hayes, joined the appli- 
cation. 

MC F-3962, Alaga Coach Line, Inc., of 
Dothan, Ala., asks authority to purchase 
certain operating rights of J. A. Ingram, dba 
Ingram Bus Line, of Chattahoochee, Fla. 


PETITIONS FOR REHEARINGS 


Finance 16096, Burlington Transportation - 
Co. Petitioner asks that an order be entered 
vacating order of June 17 and authority 
granted therein be canceled. . 

Ex Parte 166, Increased freight rates, 1947. 
Lynchburg Traffic Bureau asks for reopening 
and reconsideration and further hearing for 
purpose of receiving evidence showing un- 
just discrimination and unlawful charges, 
rates and rating existing at Lynchburg, and 
an order removing such unlawful charges. 

MC-F 3065, David H. Ratner, control: Mid- 
west Transfer Co. of Ill., purchase, Harry 
Ratner (Helen Lipson and Sidney R. 
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Tarkoff, executors) and Sadie Ratner. Peti- 
tioners asks for modification of findings 
and order of July 29, 1946. 

W-378, Detroit & Cleveland Navigation 
Co. W-378, Sub. 4, Detroit & Cleveland Navi- 
gation Co., Extension Cruise Service. Chi- 
cago Duluth and Georgian Bay Transit Co., 
ask for further hearing for the purpose of 
adducing additional evidence and petition 
for reconsideration of order of July 23, also 
for further hearing to supplement the record 
in entitled proceeding. 

No. 13535, Consolidated southwestern cases, 
et al. Defendant carriers in Southwestern 
and Southern Territories ask for approval 
under Finding 27 of decision in 123 ICC 203 
et seq. to: permit establishment of carload 
commodity rates on steel and wrought iron 
pipe also related articles as described in 
Item 20 of Marsh ICC 3748 (SWL Tariff 
259-B, from Alabama City and Gadsden, 
Ala. to destinations in Ark., La. (west of 
Mississippi River), Okla. and Tex., subject 
to Tariffs of Increased Rates and Charges 
X-162-A and X-166-B, Marsh ICC 3747 and 
3795, respectively. 

No. 29801, Rayonier. Inc. vs. Gulf, Colorado 
and Santa Fe Ry. Co., et al. Rail carrier 
defendants ask for reopening and reconsid- 
eration of Commission’s report and decision 
of May 24. 


NEW COMPLAINTS 


No. 30047, Sub. 1, Dock Board of the City 
of Burlington, Ia., et al. v. Inland Water- 
ways Corporation operating the Federal 


Barge Lines. 

Allege embargo notice No. 5-48 and 
amendment No. 1, issued by “Federal, 
against acceptance for handling from. to 
or via any 'port on the Mississipvi River 
north of St. Louis, Mo., and at Stillwater, 
Minn., on the St. Croix River, all freight 
offered in less than 4(0-ton quantities, in 
violation of sections 305(a) and (c) of the 
interstate commerce act, and of section 
3(a), (b) and (c) of the “act to create the 
Inland Waterways Corporation” as amended 
May 29. 1928. .Ask cease and desist order 
requiring withdrawal of embargo notices, 
and consolidation with comoplaint in No. 
30047. (F. L. Partridge, 210 N. Fourth St., 
Burlington, Ia.) 

No. 30057, Seymour Packing Co., Topeka, 
Kan. v. Alabama Great Southern, et al. 

Rates on 16 cars of eggs in the shell, 
shipped between Dec. 24, 1945, and July 23, 
1947, from Independence, Kan., to New 
Orleans, La.; 3 cars from Independence to 
Birmingham, Ala., May 17, 1946, to June 9, 
1947; one car from Independence to Atlanta, 
Ga., April 13. 1946; one car from Independ- 
ence’ to Mobile, Ala., July 13, 1946; 9 cars 
from dependence to Mew Orleans, Nov. 
21, 1946, to Sept. 11, 1947; 9 carloads from 
Independence to Birmingham, Feb. 16, 
1946, to Dec. 27, 1946; and 37 carloads from 
Independence to New Orleans, Jan. 28. 1946, 
to Aug. 21, 1947, in violation of section 1, 
because of placing Independence in Moline, 
Kan., group, and because of charges on eggs 
originated at Garnett, Kan., and stopped in 
transit at Independence. As*s cease and 
desist order, rates, and reparation of $2,000, 
also pendente lite. Shortened procedure 
asked. (C. F. Real, 120 W. 7th, Topeka, 
Kan.) 

MC C-982, Transway, Inc., New Orleans, La. 
v. Exhibitors Delivery Service, Inc., New 
Orleans, La. 

Alleges defendant is rendering service in 
transporting newsreel films in interstate 
commerce between points and places in 
Louisiana in violation of part II and the 
rules and regulations of the Commission. 
Asks cease and desist order. (Henry O’Con- 
nor 318 Hibernia Bldg., New Orleans, La.) 


MC C-982, Sub. 1, Transway, Inc., New 
Orleans, La., v. Lawrence Lotz, dba 
Overnight Delivery Service, New Orleans, 





a. 

Alleges defendant is rendering service in 
transporting newsreel films in interstate 
commerce between points and places in 
Louisiana in violation of part II and the 
rules and regulations of the Commission. 
Asks cease and desist order. (Henry O’Con- 
nor, 318 Hibernia Bldg., New Orleans, La.) 


No. 30047, Sub. 2, City of Baton Rouge, La., 
et al. v Inland Waterways Corporation, 
operating the Federal Barge Lines. 

Alleges embargo placed July 19 by defend- 
ant to, from, or via Baton Rouge on all 
freight except that handled in barge-load 
quantities, as modified to exclude shipments 


of not less than 400 tons, in violation of 


section 305 (a) (b) and (c) of the interstate - 


commerce act and of section 3 (a) (b) and 
(c) of the inland waterways act as amended. 
Asks cease and desist order by cancellation 
ot embargo and notices.’ (Roland C. Kizer, 
Louisiana National Bank Bldg., Baton Rouge, 
La.) 
No. 30058, Georgia Hardwood Lumber Co., 
Augusta, Ga., et al. v. Pennsylvania. 
Alleges failure of defendant to provide 
transit arrangements at Philadelvhia, Pa., 
on more than 100 carloads of lumber and 
plywood from Oregon and Washington 
origins, stored in transit at Philadelphia, 
and reshipped to points in Connecticut. 
Delaware, Maryland, Massachusetts, New 
Jersey, New York, North Carolina, Pennsyl- 
vania, and Oregon, since March 1, 1945, on 
which the full combination of rates from 
and to the transit point were collected, in 
violation of sections 1, 2, and 3. Ask cease 
and desist order, transit arrangements, and 
reparation. (V.L. Turner, 503 Title Guarantee 
Bldg., Birmingham 3, Ala.) 
No. 30059, Robbins Tire & Rubber Co., Rob- 
bins, Ala., v. Central of Georgia, et al. 
Rates on 27 carloads of clay, from Aiken 
and Bath, S. C., and McIntyre, Ga., to Rob- 
bins, in the period July 17, 1946, to and 
including June 16, 1948, in violation of 
sections 1 and 6. Asks cease and desist order, 
rates, and reparation of $1,026.04. (V. L. 
Turner, 503 Title Guarantee Bldg., Birming- 
ham 3, Ala.) 
No. 30060, Southgate Brokerage Co., Inc., 
Norfolk, Va., v. Lehigh Valley, et al. 
Alleges 300 bags of beans, tendered at 
Trumansburg, N. Y., October 17, 1947, weigh- 
ing 30,000 pounds, on which shipper was 
required to prepare two bills.of lading, each 
lot then charged for at less-carload rate, 
resulted in charges in violation of sections 
1 and 6. Asks cease and desist order, rates, 
and reparation of $141.61. (William P. Smith, 
Metropolitan Bank Bldg., Washington 5, 
D. C.) 
No. 30061, Navasota Creosoting Co., Inc., 
Navasota, Tex., v. T. & N. O. 
Rates on 33 shipments of creosote oil, from 


Galveston, Tex., to Navasota, from September, 


6,. 1946, to December 11, 1947, in violation 

of sections 1 and 3. Asks cease and desist 

order, rates, and reparation of $4,024.16. (J. 

W. Carlisle, 541 First National Bank Bldg., 

Houston 2, Tex.) 

No. 30062, August Plantz, Inc., Maspeth, Long 
Island, N. Y. v. Atlantic & East Carolina 
Ry. Co., et al. 

Alleges rates on shipments of vehicles of 
dumping or hauling type purchased from 
War Assets Administration and others, from 
and to various points, January 2, 1946, to 
November 5, 1947, in violation of section 1. 
Asks cease and desist order, rates, and 
reparation of $8,000. 


No. 30063, Continental Can Co., Inc., New 
York, N. Y. v. Pennsylvania, et al. 

Rates on 157 carloads of can ends, iron, 
steel or tin, shipped January 1, 1946, to April 
28, 1947, from Baltimore, Md., to its plant at 
Tampa, Fla., in violation of sections 1, 3, 
and 4. Asks cease and desist order and repa- 
ration of $18,768.57. (Roy Schoenneman, 
General Manager of Traffic, Continental Can 
Co., Inc., Chicago 3, Il.) 





Further Complaints Assail 
U.S. Barge Line’s Embargo 


The Dock Board of Burlington, Ia., the 
firm of Wayne Brothers, of Burlington, 
operating elevators served by the Federal 
Barge Lines, and the Western Illinois 
Grain Co., of Dallas City, Ill., whose ele- 
vator in that city also is served by the 
Federal Barge Lines, have joined in filing 
with the Commission a complaint against 
the Inland Waterways Corporation (the 
government agency which operates the 
Federal Barge Lines) in which they de- 
mand restoration of service rendered by 
the government barge line prior to the 
issuance on July 19 of its embargo notice 
No. 5.48, as amended July 28. 


The allegations in the complaint were 
similar to those in a complaint filed 
earlier by the Upper Mississippi Water- 
way Association and others (see Traffic 
World, Sept. 4. pv. 29), which was dock- 
eted as No. 30047. The parties to the 


second complaint against the Inland 
Waterways Corporation asked that their 
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complaint be consolidated with No. 300 
and that the two complaints be hea 
and disposed of on one record. 

Baton Rouge, La., municipal intere: 
have also entered the fight against t 
embargo of the Inland Waterways Cc 
poration which, by an amended embar 
notice, ruled out acceptance of shipmer 
of less than 400 tons. 

Joined with the City of Baton Rouge in 
the complaint, No. 30047, Sub. 2, City of 
Baton Rouge, et al. v. Inland Waterwa7s 
Corporation, Operating the Federal 
Barge Lines, were the Municipal Docks, 
Terminals and Warehouses; Baton 
Rouge Traffic Bureau; and Baton Rouze 
Port Development Association. 

According to the protesting interests, 
the city of Baton Rouge issued bonds and 
incurred indebtedness of $727,867.55 to 
develop “properties, tools and equipment 
necessary in the conduct of defendant’s 
operations at the Port of Baton Rouge, 
La.” They said a large part of this sum 
had been expended “at the direct solici- 
tation of defendant and its predecessor, 
the Mississippi-Warrior Service... .” 

The practical effect of the Inland em- 
bargo, they said, was completely and 
effectively to close the Port of Baton 
Rouge to all interstate inland waterways 
water-borne commerce excepting barge- 
load traffic. They said there were but 
very few shippers or receivers of freight 
at or from or via Baton Rouge that were 
in position to handle minimum barge- 
loads of 400 tons. 


PROPOSED REPORTS 


Examiner Says Unlawful 


Situation Bar to Purchase 


On the ground that approval of a 
proposed purchase of motor rights would 
validate an existing unlawful situation, 
Examiner Vernon V. Baker, in a proposed 
report in MC F-3702, Max Efron—Con- 
trol; Cotton States Motor Lines, Inc.— 
Purchase—Beatrice J. Efron and Julius 
M. Efron, has recommended denial of 
the application. 


The examiner said Beatrice J. and 
Julius M. Efron, the daughter and son 
of Max Efron, operated as a partnership 
under rights acquired by a purchase, the 
consideration for which, $15,000, was paid 
by Max Efron. He said that, although 
it was represented that his intention at 
the time was to make a gift of the busi- 
ness to his son and daughter, “the fact 
that Cotton States would acquire assets 
valued on the partnership’s books as of 
March 31, 1948, at $51,502, plus its 
operating rights, for the _ relatively 
nominal consideration of $1,000 indicates 
that the parties themselves considered 
Max Efron as the real owner of the 
partnership business.” 

After saying the partnership had no 
employes of its own and, among other 
things, that when traffic was transported 
under a combination of the applicants’ 
rights, no physical interchange of traffic 
took place but, by means of equipment- 
leasing arrangements, the same vehicles 
operated under the rights of Cotton 
States and the partnership, the examiner 
said it was clear that, contrary to rep- 
resentations made when the partnership 
applied for authority to acquire the 
aforementioned rights, the operations of 
Cotton States and the partnership were 
and had been controlled and managed 
in a common interest. Such control] and 
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management had been effected and con- 
tinued in violation of section 5 of the 
interstate commerce act, he added, and 
that it appeared the purchase for which 
authority was sought was merely a sec- 
ond step in a transaction contemplating 
unification of control of the operations 
that began with the purchase. Approval 
of the. application would validate the 
existing unlawful situation, he said, and 
that the Commission should not by such 
approval sanction the described violation 
and the procedure followed by the parties 
“in this instance.” 


Examiner Would Deny Lease 
Of “Unused” Motor Rights 


Examiner Vernon V. Baker, in a pro- 
posed report on further hearing on an 
application by Auto Convoy Co., of Dal- 
las, Tex., for authority to lease for a 
five-year term certain automobile trans- 
port rights of Automobile Shippers, In- 
corporated, of Detroit, Mich., between 
St. Louis, Mo., and points in Oklahoma, 
has recommended affirmation of the 
findings in the prior report in this pro- 
ceeding by the Commission, division 4, 
denying the avplication. 

The proposed report was issued in MC 
F-3324, Waldo E. Stewart—Control; Auto 
Convoy Co.—Lease (Portion)—Automo- 
bile Shippers, Incorporated. 

Automobile Shippers, the examiner 
said, had rendered no service under the 
rights involved since prior to the war, 
“except that about six months before the 
further hearing . . . it began transporting 
some automobiles from Evansville to 
points in Oklahoma under a combination 
of rights proposed to be leased with other 
rights owned by it.” He noted that the 
Commission, ir the prior report (50 M.C.C. 
61) had said that Auto Convoy sought, 
through a combination of its own sec- 
ondary-movement rights with the initial- 
movement rights leased, to perform a 
through single-line movement from St. 
Louis to points in Texas. He said the 
evidence adduced at the further hearing 
showed that the traffic the lessee pro- 
posed to transport would originate at 
Evansville or Wisconsin or Michigan 
points and be carried to St. Louis by 
other carriers and there interchanged 
with Auto Convoy for movement beyond. 
This, he said, would involve no initial 
movement by the lessee “and, thus, no 
conversion of its secondary-movement 
rights.” 

Examiner Baker said that in his opin- 
ion the evidence at the further hearing 
did not warrant a reversal of the prior 
finding that the application should be 
denied. He said the failure of Automobile 
Shippers to use the rights in question 
since resumption of auto production for 
civilian use was not because of inability 
te conduct the operations “but rather 
was the result of its election to con- 
centrate its efforts and resources on the 
performance of service in a more re- 
stvicted territory. 

‘In the meantime,” he said, “shippers 
desiring service in the considered terri- 
tory have had to depend upon the serv- 
iccs afforded by other carriers, and those 
carriers, no doubt, have . . . expanded 
their facilities in order to handle the 
traffic which otherwise might have been 
carried by the lessor, or lessor and lessee 
ir. combination .. .” 

“He made the following comment on 
wiiat he termed “another aspect of the 
transaction :” 


Lessor, although not using the operat- 
ing rights involved to any substantial 
extent and not desiring to use them, 
nevertheless proposes to retain owner- 


ship of the rights and to exact a charge, ° 


by way of rental, for their use by lessee 
.. . Owners of certificates who assume 

. responsibilities (imposed by their 
certificates) and render service there- 
under are entitled to a reasonable profit 
from their operations, and when they 
dispose of the business created and 
developed by them under the certificates, 
they are entitled to the reasonable com- 
mercial value of the enterprise resulting 
from what the owners have in fact con- 
tributed by their efforts. However, they 
are not entitled to levy a charge upon 
the public or the industry from the 
mere possession of a certificate granted 
for the benefit of the public. Transporta- 
tion performed under the certificate by 
lessee would have to bear not only 
ordinary operating costs but whatever 
amount is paid as rental to lessor for use 
of the operating rights ... The burden 
of payment. ultimately is passed on to 
the public . 





Contract Carrier Rates 


I. and S.. M-2846, Contract Carrier 
Charges on Basis Invoice Value. By Ex- 
aminer Tobias Naftalin. Recommends 
finding proposed changed contract-car- 
rier minimum ratés and charges on mer- 
chandise dealt in by wholesale, retail, 
and chain grocery and food business 
houses, and equipment, materials and 
supplies used in the conduct of such 
business, and on fruits, vegeables, farm 
produce, poultry, and seafood, between, 
or from and to, certain points in New 
Jersey, Delaware, and Pennsylvania, 
published by Theodore and Rolo Tozzi, 
dba Tozzi Brothers, be ordered canceled 
because of failure of respondents to es- 
tablish that such rates were just and 
reasonable. Discontinuance recom- 
mended. By schedules filed to become 
effective March 22, Tozzi Brothers pro- 
posed certain changes, but failed to ap- 
pear at hearing and later obtained 
special permission to cancel the suspend- 
ed schedules, which special permission 
authority they also failed to use. The 
examiner said the order also suspended 
schedules affecting minimum rates pub- 
lished by Jomac Trucking Co., Inc., but 
those schedules were voluntarily can- 
~~ that respondent, effective June 


Coke 


No. 29831, Keokuk Electro-Metals Co. v. 
Wabash, et.al. By Examiners F. M. 
Weaver and L. J. P. Fichthorn. Recom- 
mend award of revaration on finding 
unreasonable a rate of $5.27 a ton on 216 
carloads of coke shipped between Jan- 
uary 23 and September 25, 1937, from 
Woodward, Ala., to Keokuk, Ia. The ex- 
aminers said, with respect to traffic from 
the origin point, Keokuk was within 
Central Territory and rates to Keokuk 
properly should be no higher than the 
basis prevailing to other points within 
the territory. They said it had long been 
the custom to maintain equal rates to 
Keokuk and Hamilton and that the de- 
fendants had departed from that custom 
when they excluded Keokuk from the re- 
vised rates established to comply with 
the findings in Coke Between Points in 
Central and Illinois Territories, 194 I.C.C. 
640, and Coke from Alabama and Ten- 
nessee to Central Territory, 208 I.C.C. 
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281, and 215 I.C.C. 384. They said the 
Commission should find the rate assailed 
unreasonable to the extent it had ex- 
ceeded $4.25. 





Bare Rights Not to Be Sold 


Examiner Robert H. Murphy, in a 
proposed report in MC F-3834, Sol De 
Ceanne and Domenice De Ceanne—Pur- 
chase—Brainerd W. Brown, has recom- 
mended denial of an application of Sol 
and Domenice De Ceanne, doing busi- 
ness as Midwest Freight Forwarding Co., 
of Chicago, Ill., for authority to purchase 
the operating rights of Brainerd W. 
Brown, doing business as B. W. Brown 
Trucking Co., of New Britain, Conn. 

The examiner said the seller desired 
to dispose of all his interstate operating 
rights but, did not intend to discontinue 
operations in interstate or foreign com- 
merce or to reduce the scope of his 
operations. He: said if the proposal were 
approved, two carriers would operate 
between the same points in Connecticut 
as an outgrowth of the previous opera- 
tion of a single carrier. It was apparent, 
he said, that the transaction as a whole 
did not involve the transfer of an estab- 
lished business or good will, but merely 
the sale of bare operating rights. 





Suggests Motor Sale Denial 


By a proposed report in MC F-3795, 
H. P. Brown—Control; Brown Express 
—Purchase—Jones Motor Freight Lines, 
Inc., Examiner Allan F. Borroughs has 
recommended that the Commission deny 
an application of Brown Express, of 
San Antonio, Tex., for authority to pur- 
chase the operating rights and certain 
property of Jones Motor Freight Lines, 
Inc., of Harlingen, Tex., and acquisition 
of control of the rights and property by 
H. P. Brown. 


Among other things, the examiner said 
the purchaser would not receive any 
substantial rights by the purchase it did 
not already have and that it would elimi- 
nate a competitor to a great many 
points served by it. He observed that 
grant of the authority requested would 
reduce the transportation services avail- 
able in the involved territory in Texas. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (uMnless otherwise 
stated), become effective unless exceptions 
have been filed within the 20-day period 


or exceptions have been seasonably filed 
by other parties, or the order has been 


stayed or tponed by the Commission. 
State in which applicant has home office 
is shown in “black face” type, with name 
of town or city following.) a 


Mexico (Chihuahua) — MC 110189, 
Turismos Rapidos Nortenos, S.C., com- 
mon carrier. Certificate proposed. Pas- 
sengers and their baggage, between U.S.- 
Mexico international boundary line and 
El Paso, Tex., limited to transportation 
of not more than 5 passengers in any 
one vehicle, over a specified route, and 
return, restricted against traffic solely 
between El Paso and Juarez, Mexico. 


Mexico (Juarez)—MC 110060, Coopera- 








30 


| ICC NEWS 


tive Chihuahuense de AutoTransportes, 
S.C.L., common carrier. Certificate pro- 
posed. Passengers and their baggage, and 
newspapers, express, and -mail, between 
US.-Mexico international boundary line 
and El Paso, Tex., over a specified route, 
and return, restricted against traffic 
solely between El Paso and Juarez. 

Oklahoma (Oklahoma City) — Cc 
109997, Loyd Pulis, dba Western Refrig- 
erator Truck Line, common carrier. Cer- 
tificate proposed. Commodities classi- 
fied as meats, meat products, and meat 
by-products, and as dairy products, be- 
tween Oklahoma, Texas, and New Mex- 
ico points over described routes, and 
return, serving all intermediate points, 
and as off-route points, Melrose, Fort 
Sumner, Taiban, Tatum, and Lovington, 
N.M., and those in a described area of 
Tex. 


Pennsylvania (Philadelphia) — MC 
109879, Edward Donohue and Julius 
Wellner, dba Donohue & Wellner, con- 
tract carrier. Permit proposed. House- 
hold electrical appliances, and compres- 
sors and other mechanical units, between 
Philadelphia, on the one hand, and, on 
the other, points in Cape May, Cumber- 
land, Salem, Atlantic, Gloucester, and 
Camden counties, N.J., and points in a 
described area of Ocean and Burlington 
counties, N.J. 

Texas (Odessa) — MC 109803, Phil 
Randol & Co., contract carrier. Denial 
of permit proposed. Dynamite and other 
high explosives, in containers, over reg- 
ular routes, from Atlas, Mo., to Brown- 
field, Sonora, and Odessa, Tex., with no 
transportation for compensation on re- 
turn. 

Pennsylvania (Philadelphia) — MC 
108704, Sub. 1, E. & W. Tanklines, Inc. 
Certificate proposed. Tallow and in- 
edible animal grease, in bulk, in tank 
vehicles (1) between Philadelphia, Bal- 
timore, Md., and points within 5 miles 
of each, on the one hand, and points in 
Pa., Md., and Del., within 80 miles of 
Philadelphia, on the other, over irregular 
routes. 

Kansas (Trescott)—-MC 108550, Sub. 1, 
Carl A. and Melvin R. Nelson, dba Nel- 
son & Son. Certificate proposed. Live- 
stock and agricultural commodities, be- 
tween Trescott and points within 25 miles 
thereof, on the one hand, and, on the 
other, Grand Island and Omaha, Neb., 
St. Joseph, Kansas City and N. Kansas 
City, Mo., Kansas City, Kan., and Coun- 
cil Bluffs, Ia., and all other points in Neb. 
and Ia., except incorporated municipali- 
ties, over irregular routes. 


Ohio (Akron)—MC 108446, Sub. 9, 
Fischbach Trucking Co. Permit proposed. 
Canned and preserved foodstuffs (includ- 
ing items packed in glass or wood con- 
tainers) for persons operating retail 
stores which sell such commodities (1) 
from points in N.Y., N.J., Pa., and Md., to 
Charleston and Huntington, W.Va., and 
(2) from points in N.J., Pa., and Md., to 
points in O., over irregular routes, trav- 
ersing D.C. and Va., for operating con- 
venience. : 

Flordia (Plant City)—MC 108228, Sub. 
1, J. A. Miles, Jr., common carrier. Cer- 
tificate proposed. Fresh fruits and vege- 
tables, from Plant City and points in 
Fla. on and south of Fla. highway 60, to 
Philadelphia, Pa., New York, N.Y., St. 
Louis, Mo., Chicago, Ill., Cincinnati, O., 
Baltimore, Md., and D.C., and candy, 
from Naugatuck, Conn., Philadelphia, 


and Chicago to Tampa, Fla., over irregu- 
lar routes, traversing Ga.; S.C., N.C., Va.. 
Del., N.J., Ala., Tenn., Ky., and Ind., for 
operating convenience. 

South Carolina (Sumter)—MC 107816, 
Sub. 18, Kelly Motor Lines, Inc. Certifi- 
cate proposed. New furniture, uncrated, 
from Jacksonville, Fla., to points in Ky., 
O., Minn., Ill., Wis., Tex., Tenn., Kan., 
Mo., R.I., Mass., Ala., La., Miss., Ark., 
Ind., Ga., and Okla., and used furniture, 
from Rochester, N.Y., and Williamsport, 
Pa., to Columbia, S.C., over irregular 
routes, traversing N.C., Va., W.Va., Md., 
Del., N.J., Conn., and D.C., for operating 
convenience. 

Kansas (Minneapolis)-—-MC 106796, 
Sub. 1, L. E. Grace, dba L. E. Grace 
Truck Line, common carrier. Certificate 
proposed. Livestock and agricultural 
commodities, between Minneapolis, Kan., 
and points within 25 miles thereof, on 
the one hand, and, on the other, Grand 
Island and Omaha, Neb., St. Joseph, 
Kansas City, and N. Kansas City, Mo., 
Kansas City, Kan., and Council Bluffs, 
Ia., and all other points in Neb., and Ia., 
except incorporated municipalities, over 
irregular routes. 

New Mexico (Artesia)—-MC 95287, Sub. 
2,, Kenneth John Williams, dba K. J. 
Williams Trucking Contractor. Certifi- 
cate proposed. Machinery, equipment, 
materials and supplies used in (1) the 
discovery, development, production, re- 
fining, manufacture, processing, storage, 
transmission and distribution of natural 
gas and petroleum and their products 
and by-products, and in (2) the con- 
struction, operation, repair, servicing, 
maintenance and dismantling of pipe 
lines, including the stringing and pick- 
ing up of pipe, except stringing or pick- 
ing up in connection with main or 
trunk lines; and (3) commodities other 
than those specified, the transportation 
of which requires the use of special 
equipment, over irregular routes, between 
points in Lea, Eddy and Chavez counties, 
N.M., on the one hand, and, on the other, 
points in Tex.; and N.M., within 200 miles 
of Artesia, applicant to request cancel- 
lation of certificate in MC 95287 acquired 
in MC-FC 25629. 

Kansas (Glasco)—MC 88613, Sub. 1, 


Burton J. Thompson and Clyde L. 
Shamburg, dba Glasco Trucking Co. 
Certificate proposed. Livestock and 


agricultural commodities, between Glasco 
and points within 25 miles thereof, on 
the one hand, and, on the other, Grand 
Island and Omaha, Neb., St. Joseph, 
Kansas City, and N. Kansas City, Mo., 
Kansas City, Kan., and Council Bluffs, 
Ia., and all other points in Neb. and Ia., 
except incorporated municipalities, over 
irregular routes. 

Pennsylvania (Quarryville)—-MC 68807, 
Sub. 7, Benjamin H. Herr, dba Herr’s 
Motor Express. Permit proposed. Over 
irregular routes, (1) petroleum products, 
in containers, from Wellsville, N. Y., to 
points in N. J., N. Y., Pa., Del., Md., Va., 
W. Va., and D. C., and empty containers 
on return and (2) articles used in the 
manufacture, sale, and distribution of 
petroleum products, between Wellsville, 
N Y., and Marcus Hook, Pa. 

Missouri (Joplin)—-MC 59013, Sub. 11, 
Crown Coach Co. Certificate proposed. 
Passengers and their baggage, and news- 
papers, express and mail, between 
Holmes Park and Kansas City, Mo., over 
a specified highway and return, serving 
the site of the Pratt-Whitney Plant as an 
intermediate point. ; 

Texas (Odessa)—MC 58856, Sub. 1, 
Roy M. Griffin, dba Star Trucking Co. 
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Denial of certificate proposed. Oil-field 
supplies, material, and equipment, («- 
tween points in named counties in west- 
ern Tex. and in N. M., over irreguiar 
routes. 

Colorado (Denver)—MC 44104, Sub. 3, 
Zurcher Truck Line, Inc. Permit pro- 
posed. Commodities classified as me: is, 
meat products, and meat by-products, 
and as articles distributed by meat-pack- 
ing houses. From Denver to Moline, 
Rock Island, Chicago, and Rockford, ‘11, 
Indianapolis, Ind., Milwaukee, Wis., 2nd 
Davenport, Ia., over irregular routes. 

New York (Buffalo)—MC 31867, Cold 
Spring Storage Co., Inc., modification. 
Amended certificate proposed. Con- 
tinuance in operation, household goods, 
over irregular routes, between specified 
points in N. Y., and N. J. 

New York (Brooklyn)—MC 31214, Sub. 
3, Motor Haulage Co., Inc. Denial of 
permit proposed. General commodities, 
with exceptions, between points in the 


New York commercial zone and those. 


in N. J. within 10 miles of Jersey City, 
N. J., on the one hand, and, on the other, 
points in Conn.,N.J., and N. Y. within 40 
miles of Columbus Circle, New York, 
N. Y., over irregular routes, without re- 
striction that traffic of two or more ship- 
pers may not be transported at the same 
time in the’ same vehicle. 

Wisconsin (Ripon)—MC 26907, Sub. 4, 
Erwin L. Bartell. Permit proposed. Over 
irregular routes, cookies, in containers, 
from Ripon to St. Louis, Mo., and to 
points in Ill., Ind., Ia., Mich., Minn., O., 
and S.D., applicant to request revocation 
of authority to transport cookies in MC 
26907. 

New York (Buffalo)—MC 17453, Sub. 
11, Hulbert Forwarding Co., Inc. Cer- 
tificate proposed. Over irregular routes, 
new automobiles and new trucks, by 
truckaway service (1) in secondary 
movements from Buffalo and Cleveland, 
O., to points in Litchfield, New Haven 
and Fairfield counties, Conn., and those 
in Me. and Vt.; and (2) in initial move- 
ments, during the season of closed navi- 
gation on the Great Lakes, from points 
in Wayne county, Mich., to points in the 
aforementionéd counties and states, tra- 
versing O., Pa., N.Y., Mass., and N.H. 
for operating convenience, with return 
of damaged and defective shipments. 

New York (Niagara Falls)—MC 12443, 
Frank T. Maloney and Arthur J. 
O’Connor, dba Maloney & O’Connor 
Travel Bureau, broker application. De- 
nial of license proposed. Passengers, be- 
tween points in the US. 

Wisconsin (Baraboo)—MC 3533, Sub. 
4, W. C. Fullmer, dba W. C. Fullmer 
Transfer Co. Certificate proposed. Over 
irregular routes, household goods, be- 
tween a defined area in Wis., on the one 
hand, and Ind., Mich., and O., on the 
other; and (2) fresh cucumbers and salt 
stock pickles, from a defined Wis. area 
to Muscatine, Ia. Dual operations found 
consistent. 

California (San Francisco)—MC 1516, 
Dollar Lines, common carrier. Certificate 
proposed. Continuance of operation, 
passengers and their baggage, (1) be- 
tween San Francisco and Portland, Ore.; 
(2) between Davis Junction and Wood- 
land, Calif.; and (3) between Vallejo, 
Calif., and junction unnumbered high- 
way and U.S. highway 40, near Vallejo, 
over prescribed route in each case, serv- 
ing all intermediate points. 

Canada (Hamilton, Ont..—MC 1096, 
Canada Coach Lines, Ltd. Certificate 
proposed. Continuance in operation. 
Passengers and their baggage, in round- 
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trio charter operation, beginning and 
ending at the international boundary be- 
tween the U. S. and Canada and extend- 
ing through certain ports of entry to 
points in Conn., Ill, Ind., Md., Mass., 
Mich., N.J., N.Y., Pa., O., and St. Louis, 
Mo., over irregular routes. 

Oklahoma (Oklahoma City)—-MC 873, 
Sub. 5, Sooner Freight Lines Extension 
—Oklahoma points, embracing MC 873, 
Sub. 7, Same, Extension, Texhoma, Okla. 
Certificate proposed in MC 873, Sub. 5, 
general commodities, with exceptions, 
between named points in Okla., serving 
,all intermediate points and certain off- 
route points. Denial of certificate pro- 
posed in MC 873, Sub. 7, general com- 
modities, with exceptions, between speci- 
fied Okla. points, over regular routes. 

Kansas (Winfield)—-MC 529, Sub. 1, 
Elmer Z. Reeve, dba Winfield Bus Serv- 
ice. Certificate proposed. Passengers 
and their baggage, in round-trip charter 
operations, over irregular routes, begin- 
ning and ending at points in Kan., and 
extending to points in the U.S. and D. C., 
with elimination of duplications. 

Connecticut (Bridgeport)—MC 109865, 
Anthony M. Polo, common carrier. Cer- 
tificate proposed. Passengers, in special 
service, between Bridgeport and certain 
points on Long Island, N. Y., over a 
specified regular and irregular route, 
from April 1 to November 10 of each 
year, serving all intermediate points in 
Conn., not more than 14 passengers to 
be transported in one vehicle. 

Florida (Orlando)—MC 109526, Sub. 1, 
George A. Dobbert, dba Knollenberg’s 
Motor Transfer Co., contract carrier. 
Permit proposed. Commodities classified 
as meat, meat products, and meat by- 
products, and as dairy products, and 
articles distributed by meat packing 
houses, from Orlando to points and 
places in Fla. within 80 miles of Orlando, 
over irregular routes. 

Utah (Salt Lake City)—-MC 109236, 
Sub. 6, Salt Lake Transfer Co. Cer- 
tificate proposed. (1) Explosives, and (2) 
commodities requiring special equipment 
and related machinery parts and con- 
tractors’ materials and supplies when 
transported incidentally to heavy com- 
modities, between points in Utah, on the 
one hand, and, on the other, points in 
N.M., traversing Colo. for operating con- 
venience, over irregular routes. 

Connecticut (West Haven)—MC 109044, 
Sub. 1, Marine Transfer, Inc., common 
carrier. Certificate proposed. Boats, from 
West Haven and New Orleans, La., to 
points east of the Mississippi River, those 
in La. West of the Mississippi, and those 
in Cameron, Hidalgo, Willacy, Kenedy, 
Kleberg, Nueces, San Patricio, Aransas, 
Refugio, Victoria, Calhoun, Jackson, 
Matagorda, Brazoria, Galveston, Earris, 
Chambers, Liberty, Jefferson, Orange, 
Wharton, and Fort Bend counties, Tex., 
over irregular routes. 


Rhode Island (Providence) —MC 
103400, Vincent Calise, common carrier. 
Certificate proposed, on further hearing, 
a prior proposed report having found the 
catrier entitled to a permit. Such com- 
modities as are dealt in by retail furni- 
ture stores in retail delivery service from 
Providence to points in Mass., and Conn., 
within 15 miles of the R.I. state line, over 
irregular routes. 

Zowa (Cedar Rapids)—MC 101774, Sub. 
1¢. Burch Truck Lines, Inc. Certificate 
proposed. Iron and steel castings, (each 
picce weighing 300 pounds or over), 
structural and reinforcing steel, internal 
combustion engines, generators, and 
parts of and accessories for highway 


bridge construction and maintenance 
machinery equipment, between points in 
Ia., Ill., those in described areas of Mo., 
Minn., and Wis., no service between Chi- 
cago commercial zone points, on the one 
hand, and, on the other, Milwaukee, Wis. 


Alabama (Birmingham) —MC 16177, 
Sub. 144, Baggett Transportation Co. 
Certificate proposed. General commodi- 
ties, with exceptions, (1) between Flor- 
ence, Ala., and Huntsville, Ala., over U.S. 
highway 73, with no service at Huntsville 
but with right to join at that point oper- 
ation authorized with avplicant’s pres- 
ently authorized operations to perform 
through service and serving Athens, Ala., 
as an intermediate point on westbound 
traffic for delivery only; and (2) from 
Decatur, Ala., to Athens, Ala., over U.S. 
highway 31, serving no intermediate 
points. Dual operations found consistent. 


Virginia (Harrisonburg) —MC 170049, 
Sub. 4, Victor J. Myers, dba Shenandoah 
Transportation Co. Certificate proposed. 
Over irregular routes, (1) cotton piece 
goods, silk rayon, silk, and rayon piece 
goods, rayon products, rayon cord, bur- 
lap, cotton bags and bagging, from 
Waynesboro, Va., to’points in Mass. and 
R.I.; (2) cream, condensed milk, and 
whole milk, from Columbus and Orleans, 
Ind., to Washington, D.C., Alexandria 
and Harrisonburg, Va., and return with 
empty containers; and (3) corn meal, 
from Lynwood, Va., to Birmingham, Ala., 
traversing Ga., N.C., S.C., W.Va., Ky., 
Ohio, Md., Pa., N.Y., Conn., Tenn., N.J., 
and Del., for operating convenience. 


Ohio (Cleveland)—MC 17731, Sub. 5, 
Keal Driveaway Co. Permit proposed. 
Truck chassis and automotive show 
equipment and paraphernalia, in initial 
movements, in truckaway service, from 
places of manufacture and assembly in 
Cleveland, O., to all points in the US., 
Over irregular routes. 


Ohio (Dover)—MC 17768, Sub. 4, A. J. 
Weigand, Inc. Permit vroposed. Under 
contracts. with persons operating chemi- 
cal manufacturing plants manufacturing 
and distributing chemical products (1) 
of such commodities, (except petroleum 
products in bulk, in tank trucks) from 
Dover to points in Ill. Ind, Ky., O., 
W.Va., N.Y., Pa., Mass., R.I., Conn., N.J., 
Del., Md., and southern peninsula of 
Mich.; and (2) equipment, materials, and 
supplies used in such business from 
points in the aforementioned states to 
Dover, and return of empty containers 
used in (1), all over irregular routes. 


New Jersey (Kenvil)—MC 105946, Sub. 
2, Joseph Kowaski, dba Superior Car- 
riers. Certificate proposed. Animal, veg- 
etable, fish or sea animal oils, fatty acids 
of such oils, glycerine, tallow, liquid 
soaps, and liquid soap products, textile 
softeners, plasticizers, shortening vege- 
table oil, in bulk, in tank vehicles, be- 
tween Boonton, N.J., on the one hand, 
and, on the other, points in Vt. and N.H. 
within 300 miles of Boonton, over irreg- 
ular routes. 

Nebraska (Liberty)—-MC 109676, Clyde 
Breunsbach, common. carrier. Certificate 
proposed. Livestock, agricultural com- 
modities, farm machinery, and farm im- 
plement parts, binder twine, building 
materials, building hardware, fencing 
materials, wire, water tanks, feed, ferti- 
lizer, coal, emigrant movables, and sand 
and gravel, (a) between. Liberty and 
points within 25 miles thereof, on the one 
hand, and, on the other, Omaha, Neb., 
St. Jocenh, Kansas City and N. Kansas 
City, Mo., and Kansas City, Topeka, and 
Wichita, Kan., and (b) between Liberty 
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and points within 30 miles thereof, on the 
one hand, and, on the other, points in 
Kan. within 100 miles of Liberty. 

New York (Hancock)—MC _ 109643, 
Harry and Irene DuMond, dba Dumond, 
Taxi, common carrier. Denial of certifi- 
cate proposed. Passengers, in special or 
charter operations, between Hancock, on 
the one hand, and, on the other, points 
in Wayne, Pa. 

Kansas (Salina)—-MC 33761, Sub. 1, 
Western Star Trucking, Inc. Permit pro- 
posed. Over irregular routes, flour and 
feed mill products; equipment, machin- 
ery and supplies used in manufacturing 
such products; grain; flour and feed in- 
gredients; bleaching material; bags and 
containers; and macaroni products, be- 
tween Salina, Kan., Kansas City, Mo., 
Des Moines and Council Bluffs, Ia., 
Omaha, Wymore, and Lincoln, Neb., and 
Dalhart, Tex., traversing Okla. for oper- 
ating convenience, avplicant to request 
revocation of permit in MC 33761. 


Wisconsin (Kenosha)—MC 30837, Sub. 
36, Kenosha Auto Transport Corpora- 
tion. Denial of certificate proposed. 
New motor vehicles, their parts. and 
equipment, in truckaway service, from 
points in Wayne county, Mich., and War- 
ren Township, Macomb county, Mich., to 
points in Wis., over irregular routes. 

Texas (Houston)—MC 30319, Sub. 19, 
Southern Pacific Transport Co. Certifi- 


_cate proposed. General commodities, be- 


tween Shepherd, Tex., and Shreveport, 
La., over a specified route, serving inter- 
mediate points and points within 2 miles 
of U.S. highway 59 located on the Texas 
& New Orleans Railroad, including New 
Willard, Moscow and Appleby, Tex., serv- 
ice limited to that auxiliary to the T. & 
N. O., no point not a station on the rail- 
road to be served, with the following key- 
point restrictions: Shreveport, Houston, 
and Nacogdoches-Lufkin, Tex., (con- 
sidered as one). 


N. A. Van Lines Hearing 


A hearing in MC F-3877, North 
American Van Lines, Inc., et al., In- 
vestigation of Control, opened Septem- 
ber 9 in the U. S. Customs Court, Chi- 
cago, before Commissioner Mitchell. In 
response to a petition from six Florida 
van lines, April 15, 1948, asking an inves- 
tigation into the possible control or 
management in a common interest of 
North American Van and numerous 
other motor carriers, to determine 
whether any of those carried had entered 
into any contracts or agreements with 
each in contravention of the polling pro- 
visions of section 5 (1) of the interstate 
commerce act, the Commission on June 
14 ordered the investigation on its own 
motion. 


Arnold Mueller, of Boston, of the Com- 
mission’s Bureau of Motor Carriers, told 
Commissioner Mitchell that he and J. 
N. Bell, of counsel for North American, 
had agreed on a stipulation of many 
facts covering North American’s back- 
ground. The stipulation, together with 
17 exhibits, was entered into the record. 

Mr. Mueller called several witnesses, 
including several employes of the Com- 
mission, who testified they had inter- 
viewed a number of North American 
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Van agents in Columbus, O., Baltimore, 
Md., and Buffalo, N. Y.; that these 
agents held stock in North American 
and had signed contracts with North 
American; and that they had booked 
@ number of shipments for North 
American into territory where they held 
operating rights, giving as, the reason 
that they found it more profitable to use 
North American than to use their own 
equipment because of an inability to 
obtain return loads for their own 
equipment. 





O.D.T. ACTION 





Spartan Boxes for Peaches 

The Office of Defense Transportation, 
by general permit 41 under revised gen- 
eral order O.D.T. 18A, has authorized the 
offering of carload freight consisting of 








peaches packed in Spartan boxes, when 
such freight is loaded not less than three 
complete tiers high and so as to occupy 
the entire floor space of the car. 

The permit was made effective from 
August 28 to September 30. 





Sweet Potato Loading 


Carload shipments of green sweet 
potatoes may be offered, accepted, and 
transported at the applicable tariff car- 
load minimum weight when originating 
at any point in the states of Iowa, Mary- 
land, North Carolina, South Carolina or 
Virginia the Office of Defense Transpor- 
tation has announced. It added: 

This relaxes the previous loading require- 
ment of 28,000 pounds minimum weight on 
green sweet potatoes. 

General permit O.D.T. 18A, revised-13C 
authorizing the reduction in loading re- 
quirements was issued September 10, 1948, 
to become effective September 13, 1948. It 
expires November 30, 1948. 


CIVIL AERONAUTICS 
BOARD NEWS 





56 Air Freight Forwarders, Railway 
Express Agency Get C.A.B. Authority 


Exemption From Certificate Requirement for Five Years, Issuance of 
Letters of Registration to Applicants Not Rail-Controlled Ordered 
In Forwarder Case. Air Express Agreement Renegotiation Required. 


By an opinion and order in its so- 
called Air Freight Forwarder, Case, 
Docket No. 631, et al., the Civil Aero- 
nautics Board has granted a five-year 
exemption from the certificate require- 
ments of the civil aeronautics act to the 
Railway Express Agency, Inc., and to 56 
applicants for authority to operate as air 
freight forwarders. 

In concluding that the present exemp- 
tion under section 1(2) of the act which 
was held by the Railway Express Agency 
should be continued for five years, the 
board said that “there is nothing in the 
record to indicate that the railroads 
through their ownership of all of R.E.A.’s 
stock and control of its directorate have 
inhibited or restricted the air express 
operations to date.” 

It denied registration letters to the 
Mississippi Valley Transportation Co., 
Inc., wholly owned by the Illinois Central 
Railroad, and to National Air Freight 
Forwarding Corporation, which, it said, 
was owned and controlled by three rail- 
roads (the Chesapeake & Ohio, the Pere 
Marquette and the Erie) “which together 
comprise a great sector of the railroad 
industry of the United States.” It said 
that “the railroad control of Mississippi 
Valley (Transportation Co.), presents a 
potential conflict of interest between the 
air and rail operations of the parent 
company which might prove detrimental 
to the full development of the air serv- 
ices” and that there existed, in the case 
of this applicant, “an incentive for the 
rail parent to strive for the development 
of its rail business ‘at the expense of 
full and whole-hearted promotion of air 
transportation.” The board said National 





Air Freight Forwarding Coporation was 
owned by National Carloading Corpora- 
tion, a surface forwarder whose stock 
was owned by the Standard Carloading 
Corporation, a holding company, the 
stock of which was held by the three 
railroads named. Its objections to this 
application included those stated with 
respect to Mississippi Valley and, in 
addition, a contention that the surface 
forwarder facilities available to National 
Air Freight Forwarding would “give it 
a competitive advantage over other air 
freight forwarders.” 


The board dismissed, “without prej- 
udice,” the application of Universal Air 
Freight Corporation, wholly owned by 
the United States Freight Company and 
member of a corporate family which 
included Universal Carloading & Dis- 
tributing Co., Inc., “the largest surface 
freight forwarder in the United States.” 
The board said the record did not dis- 
close the full relationship between this 
applicant and various affiliated com- 
panies, adding that it could not on the 
basis of the record reach any conclusions 
as to the issues raised by section 408 of 
the act and suggesting that the applicant 
might, on filing of a registration-letter 
application, furnish the desired informa- 
tion at a hearing thereon. 


Air Express Agreement Revision 


Negotiation of a new air express agree- 
ment between the airlines and Railway 
Express Agency within six months from 
the date of issuance of its decision in 
the Air Freight Forwarder Case was re- 
quired by the board with a view to pro- 
viding a remedy for “an anomalous sit- 
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uation which permits the air carriers +o 
set tariff rates for R.E.A. and at tne 
same time compete wtih R.E.A. for sir 
cargo traffic.” 

C.A.B. members subscribing to the 
opinion in Docket No. 631 et al. were 
Chairman O’Connell and Board Mem- 
bers Ryan and Lee. Board Member 
Jones wrote a dissent in which he ce- 
scribed the majority opinion as “amor- 
phous” and said that it appeared that 
“expediency dictated the  decisiom.” 
Board Member Adams did not partici- 
pate in the decision. 


Approved Applicants Listed 


The board granted the five-year ex- 
emption and letters of registration to the 
following air freight forwarder appii- 
cants on the filing by each of “a state- 
ment setting forth the same information 
as is required under the regulations to be 
set forth in an application for a letter 
of registration:” 


Airborne Coordinators; Airborne Flower 
Traffic, Inc.; Air Brokers, Inc.; Air Cargo 
Forwarding Agency, Inc.; Air Con, Inc.; Air 
Dispatch, Inc.; Charles A. Cooper, Jr., dba 
Air Freight Systems; Air Lanes Service, Inc.; 
Airlines Freight and Express Company, a co- 
partnership consisting of Leon S. Kaminetz, 
Samuel M. Waranch and Robert P. Levigne; 
All-Air Freight Company, Inc.; Arcadia Air 
Cargo Coordinators, Inc.; N. H. Beach, dba 
Seaport Shipping Co.; Cloud-Lane, a co- 
partnership consisting of Harry L. Whitaker 
and A. Lupton; Emery Air Freight 
Corporation, Fast Air Service Transport, 
Inc., Fast, Inc., Federal Air Freight Com- 
pany of California, Inc., Flying Cargo, Inc., 
International Forwarding Company of Illi- 
nois, Lifschultz Air Freight, Lone Star Pack- 
age Company, Inc., National Air Cargo Co- 
ordinators, Inc., National Air Freight 
Forwarders, a partnership under the laws 
of Michigan consisting of Miles H. Knowles, 
Allen Dean and Richard D. Brooks, Phalanx 
Air Freight, Inc., Pioneer Air Freight, Rich- 
mond Airfreight Terminal, a-copartnership 
consisting of James W. Luck and Norwood 
Rollins, W. P. Rose, d.b.a. Rapid Air Service, 
San Transporters, Inc., Stark Air Shipping 
Inc. via Air Services, Inc., and World Wide 
Airways Express, Inc., International Veterans 
Air Lines, Inc., Jack Borofsky d.b.a. Fast 
Freight Shipping Terminals, National New 
York Packing and Shipping Company, Inc., 
Peter A. Bernacki, San Francisco Overseas 
Corporation, Republic Carloading and Dis- 
tributing Company, Inc., Rukert Terminals 
Corporation, Westcaast Aircraft Sales and 
Service, Inc., Air Freight Forwarders, Inc., 
ABC Air Freight Company, Inc., Merchants 
E. Bernard & Company, 
Inc., Air Express International, Inc., Air 
Express International Agency, Inc., Aero 
Corporation, Mercury Air Freight Corpora- 
tion, Acme Air Express, Inc., Gilbert Air 
Freight Corporation, Paco Service, Inc., 
Security Freight Forwarding Company, Inc., 
Wells Fargo Carloading Company, Inc., West- 
ern Air Freight Forwarders, Inc., Paul J. 
Tutt d.b.a. Columbia Air Forwarding Com- 
pany, Domestic Air Express and Skyways 
Freight Forwarding Corporation. 


The board directed that a registration 
letter be issued to Monarch Air Service 
on the filing by that application of an 
affidavit that it has discontinued its air 
freight charter operation and would not 
resume such operation as long as it 
conducted air freight forwarder opera- 
tions. It directed issuance of a registra- 
tion letter to Personal Air Freight Co. 
on the filing by that company of an af- 
fidavit certifying that it had discon- 
tinued the activities of the Bridgeport 
Aeronautical Co. 

Airlines’ Opposition Noted 

The board noted, and Board Member 
Jones in his dissent emphasized, that 
the certificated airlines had opposed the 
air freight forwarder applications. The 
board said the certificated carriers con- 
tended the forwarders could perform 
all the services they proposed to ren- 
der to the public if they operated as 
agents of the air carriers. It then cited 
the applicants’ contention that many of 
the services they rendered were per- 


Air Express, Inc., J. 
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ALONG THE WAY...OF TWA 


HALF-TON TURGINE 
TAKES 16,000-M/ILE HOP 


WHEN A 1000-POUND TURBINE FAILURE 
CRIPPLED A POWER PLANT SERVING DHAHRAN 
AND SURROUNDING SAUDI ARABIAN TERRITORY 
OFFICIALS PONDERED THE PROBLEM OF REPAIRS 
IN A HURRY. DESPITE DISTANCE, IT WAS DECIDED 
TO SHIP THE MACHINE HALF AROUND THE WORLD TO 
THE PHILADELPHIA MANUFACTURER WHO BUILT IT. 
A RACE WITH TIME..SO TWA WAS CALLED. 
DETAILS, PROMPTLY HANDLED, THE HUGE TURBINE 
FLEW THE 16,000-MILE ROUND TRIP VIA AIR 
CARGO...WAS BACK ON THE JOB 
IN A MATTER OF DAYS, 


START THIS WAY 
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KEEPS AN EYE ON VALUABLES. AND FOR WHETHER YOU HAVE AN EMERGENCY 
MAXIMUM PROTECTION...GOLD SILVER, PLATINUM, SHIPMENT, PERISHABLE, OR TYPICAL 
GEMS AND JEWELS ARE CARRIED UNDER LOCK pus ORDER’. 600DS SENT VIA 
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la —A TWA FIRST 
‘istra- Big all-cargo planes first flew TWA 


it Co. routes during the war. For over a year. 
in af- now, regularly scheduled flights rush 
iscon- TWA Air Cargo direct to destinations 
yeport east or west. 


“HIGH” WAY TO WORLD MARKETS 


= TWA Air Cargo travels above the clouds...the “high” way to 


TRANS WORLD AIRLINE Europe, Africa, Asia. Call TWA today. Frequent flights .. 
low rates. !f you are shipping overseas, any international 
Kh S.A. ° FUROPE - AFRICA: ASIA freight forwarder can also give you complete information. 
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formed as representatives of the ship- 
pers, and that they could not satisfac- 
torily perform freight forwarder services 
acting in a dual capacity as agents of 
both the shipper and the carrier. 


“An agency relationship between the 
direct carrier and the forwarder,” the 
board said, “is inconsistent with the 
carrying on of forwarder activities as 
they are known historically and as they 
are proposed in air transportation. The 
air freight forwarders are seeking au- 
thorization as common carriers and de- 
sire to act independently and competi- 
tively with others engaged in the same 
business. -Much of the competitive in- 
centive would be removed from their 
operations if they are restricted to a 
carrier-agency basis. 


“In order to secure to the public the 
benefit of the many services which the 
air freight forwarder proposes to supply, 
particularly those benefits which should 
accrue to the shipping public, there 
should be no supervision or control on 
the part of the underlying direct air 
carrier, whose services he is called upon 
to use in serving the shipping public.” 


Reasons for Temporary Authority 


The board explained its position for 
the granting of temporary exemptions 
rather than “indirect air carrier” cer- 
tificates to the approved applicants in 


a discussion which included the follow- 
ing: 

The basic issue whether air freight for- 
warders should be permitted to operate 
presents many difficult and perplexing ques- 
tions on which the parties have taken 
strongly conflicting positions. The presenta- 
tion which the various parties made to the 
board in their briefs and oral argument 
did not reveal that searching analysis which 
the importance of the present issue de- 
manded. Much uncertainty is injected into 
the problem before us by the fact that no 
empirical basis exists for a determination 
of the important issues involved. There 
are no statistical data available relating to 
actual air freight forwarder operations and 
many of the problems before us can be 
solved only on the basis of actual indirect 
air carrier operating experience of the type 
here proposed. However, upon considera- 
tion of all factors and evidence of record, 
therefore, we conclude that the public inter- 
est in and need for the services of air 
freight forwarders has been sufficiently es- 
tablished to justify the authorization of 
freight forwarder operations for a limited pe- 
riod during which essential experince can 
be developed upon which a permanent policy 
may be soundly determined. During the pe- 
riod this authorization remains in effect 
we will maintain a close and constant watch 
over the development of indirect air serv- 
ices not only to prevent practices that 
might prove detrimental to the development 
of a sound air transportation system but 
also to insure the development of a valid 
and reliable record of experience upon which 
the contribution of the air freight forwarders 
may be properly appraised. 

The air freight forwarders will not re- 
quire Jjarge capital investments and can 
therefore be called upon to demonstrate 
in a practical manner the benefits which 
they claim will inure to the public through 
the operations which they have proposed. 
Accordingly, we are of the opinion that air 
freight forwarder authorizations should be 
on a temporary basis and should continue 
until such time as the board shall find that 
their operations as a whole or that the op- 
erations of any individual air freight for- 
warder are not in the public interest, but 
in no event longer than five years. 


No “Route Patterns” Prescribed 

Taking up the question of what type 
of authorization was applicable to the 
particular operations of the applicants, 
the board said that on the basis of the 
evidence in the record in this proceed- 
ing it would be “extremely difficult and 
perhaps impossible” to fix a route pat- 


tern, either by points or areas, “in the 
usual sense contemplated by section 401 
of the act.” 


“Any attempt to fix an overall pat- 
tern,” it continued, “is premature in view 
of the lack ef definite data due largely 
to the fact that the air forwarding in- 
dustry, on a common carrier basis, has 
not existed up to the present time... 


“If a route pattern is fixed as of the 
present time, it would to a large extent 
be inflexible and the need to meet shift- 
ing transportation requirements as the 
air forwarders experiment develops and 
air forwarding techniques are perfected 
would be frustrated and hampered by 
the time and expense necessary to obtain 
amendments to certificates of public 
convenience and necessity. . . Essentially 
this experiment can best be performed, 
we believe, under the aegis of a general 
relief order in the form of a regulation 
exempting forwarders from certain pro- 
visions of the act rather than under a 
system involving the issuance of cer- 
tificates of public convenience and ne- 
cessity. . . 


“To assure protection of parties deal- 
ing with air freight forwarders, we are 
including in the regulation adopted con- 
currently herewith a requirement for 
insurance coverage by air forwarders.” 


The board said that economic regula- 
tions applicable to air freight forwarders 
had been considered by it and circulated 
to the interested parties in October last 
year. It said that with some modifica- 
tion these economic regulations were now 
adopted by it, and that they exempted 
air freight forwarders from certain speci- 
fied provisions of titles IV and VI of 
the civil aeronautics act and “particularly 
from the previsions of section 401 of the 
act which would require them to obtain 
certificates of public convenience and 
necessity.” The regulations were identi- 
fied as section 292.6 of the C.A.B. eco- 
nomic regulations. 


Views on R.E.A. Service 


In its discussion of the Railway Ex- 
press Agency applications, the board said 
that R.E.A. had been operating its air 
express business since March 13, 1941, 
and that it now transported express 
cargo over more than 197,000 miles of 
railroads, 62,000 miles of airlines and 29,- 
700 miles of over-the-road truck lines. 
It noted the growth of air freight busi- 
ness of the scheduled airlines and of 
nonscheduled air freight lines since the 
war, and said that, “in spite of this heavy 
influx of air freight business, R.E.A.’s 
air express operations have produced 
a steady and substantial increase in air 
express business, although express rates 
to the public have averaged about 61 
cents per ton-mile as compared to an 
average of approximately 26 cents per 
ton-mile for air freight.” It said that by 
August 1, 1947, every trunk line air car- 
rier had a tariff on file and was in the 
air freight business. 

“The difference between air express 
and air freight,” it said, “lies principally 
in the ground and accessorial services 
provided and in the amount of the rates 
charged shippers for the respective serv- 
ices. Air freight is carried at rates usu- 
ally less than half those assessed against 
air express.” 


Air Express v. Air Freight 


A footnote supplementing that obser- 
vation contained the information that a 
50-pound package could be sent over a 
certificated air carrier by air freight 
from New York to San Francisco for 
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$15.50 including pickup and _ delivery 
charges, whereas the same package sent 
by air express would cost $36.84. The 
board said the difference was siill 
greater on larger shipments. 


The board said the air express rates 
were fixed by the air carriers through 
their traffic committee. It said the con- 
tracts between R.E.A. and the airlines 
provided that, after deduction of out-of- 
pocket expenses by R.E.A. from the gross 
revenue, the remainder was divided 
monthly, 87% per cent to the air carrier, 
12% per cent to R.E.A.; that on plane- 
load shipments the agreements provided 
that the air carrier should receive 85 per 
cent of the gross revenues less insurance 
costs or actual losses, and that the re- 
mainder of 15 per cent should go into the 
general fund for distribution on the 87% 
per cent-12% per cent basis. 


The board referred to testimony of 
many shipper interests to the effect that 
they had found air express service “more 
expeditious and more dependable than 
the air freight service of the direct car- 
riers and that through its use they were 
afforded an essential coordinated air 
and surface transportation reaching 
communities and customers not on any 
airline.” It said these interests also sup- 
ported the air freight forwarder appli- 
cations. The board cited the organiza- 
tion of Air Cargo, Inc., by the airlines, 
and said that operations of that organi- 
zation were “so limited that it will not 
operate as an indirect air carrier and 
consequently will not take over the func- 
tions of R.E.A. in the air transportation 
of property nor will it operate as an air 
freight forwarder.” 


Status of Air Cargo, Inc. 


After noting that Air Cargo, Inc., was 
empowered as agent of the certificated 
airlines to make arrangements with over- 
the-road truckers for off-line cargo 
service to all communities in the US, 
the board said that A.C.I., whenever it 
believed the time appropriate, was au: 
thorized to cancel the agreements now 
in effect between the air carriers and 
R.E.A., subject to C.A.B. approval. 


“However,” said the board, “unless 
A.C.I. expands its activities far beyond 
what the record indicates is presently 
contemplated the certificated carriers, 
even with the assistance of A.C.I., will 
not be able to perform the functions and 
render the services now being offered the 
public by the Air Express’ Division of 
R.E.A.” 

The board said some apprehension had 
been expressed that the railroad owner- 
ship of R.E.A. might have an adverse 
effect on the development of the air 
express potential. It disposed of that 
“apprehension” as previously noted. 


“The present volume of air express 
business and its continued steady growth 
provide convincing evidence that the 
railroad ownership and control of R.E.A. 
has not been inconsistent with the pub- 
lic interest, and no tangible evidence 
has been adduced which would support 
apprehensions as to the future,” it said. 


Complaints by R.E.A., Airlines 


In discussion of “complaints” by the 
airlines concerning the R.E.A. and of 
an R.E.A. complaint that the air express 
tariffs were too high and that the air- 
lines had refused to lower them, though 
asked to do so, the board suggested 4 
change in the situation so that the car- 
riers make a charge against R.E.A. based 
on their costs of carrying air express, 
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Notice of Importance to— 


CUBAN SHIPPERS and 


The Superior All-Rail 
Route to CUBA 


Regular Fast Transportation Service in 
Railroad Cars Without Transfer enroute 
from Any Point in the United States and 


Canada to Cuba and Vice-Versa 


IMPORTERS! 


West India Fruit and Steam- 
pwd Company ee at the 


More Frequent Sailings, Low ng 


ri ° 
ferries. 


Beach showing 


its three railroad car 
Cars are being un- 


‘a loaded hich 
Insurance, Less Handling, has fast otareed roe Havana, 


One of the four railroad track 


Quicker Dispatch of Cargo iwi Sve 


"Ties large, ocean-going car ferries (26- to 28- 
car capacity each) comprise the West India Fruit 
and Steamship car ferry fleet. Practically daily 
sailings are maintained between the Port of Palm 
Beach, Florida, and Havana, Cuba. This means 
prompter handling of your shipments, prompter 
return of cars. 

Fast railroad freight from all parts of the United 
States and Canada to the Port of Palm Beach, 
Florida, thence via railroad car ferry service to 
Havana will save valuable time on your shipments 
to Cuba, eliminate costly packing, loading and 
unloading problems and delays. 

Shipments destined to Cuba may be routed to 
Jacksonville, Florida, via Atlantic Coast Line Rail- 
road, Southern Railway System, Seaboard Air Line 


Railroad, thence Florida East Coast Railway to 
the Port of Palm Beach. Our three ships, frequent 
sailings, and quick method of handling will speed 
your shipments to Havana and expedite return of 
cats. 

At the request of the shippers in the United 
States, Canada, or Cuba, we will arrange with the 
West Palm Beach Terminal Company, their For- 
warding Department, to prepare the Consular 
documents and clear shipments through Customs 
at the Port of Palm Beach on shipments moving 
in either direction. 


For Information and Booking Permits Contact: 


West India Fruit and Steamship Company, Inc. 


FLORIDA - HAVANA RAILROAD CAR FERRY SERVICE 


6 N. Michigan Ave., Chicago, Ill. @ 2204 Guardian Blidg., Detroit 26, Mich. @ 30 Church St., New York 8, N. Y. 


WEST PALM BEACH TERMINAL CO. 


General Agents at the Port of Palm Beach @ Steamship Agents, Forwarders, Terminal and Warehouse 
P. O. Box 469, West Palm Beach, Florida @ Telephone 2-1673 
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and added that then the tariff rates to be 
charged the public could be determined 
and filed by R.E.A. 


“A strong incentive would be provided 
for R.E.A. to keep its operating costs 
down and its rate to the public at the 
lowest possible level in order to com- 
pete with the air freight services of the 
direct air carriers,” the board said. “The 
charge for carrier service to R.E.A. 
should be agreed upon between the car- 
riers and R.E.A., subject to board 
approval, and should insure the trans- 
porting carriers a reasonable margin of 
security, and payments should be made 
by R.E.A. on a monthly basis with pro- 
visions for complete and accurate adjust- 
ments annually. Such charge should 
entitle the express shipper to space pri- 
ority, and the amount of the charge 
should reflect that priority. However, in 
arriving at a reasonable charge, there 
must be taken into account the fact 
that much of the expedition afforded 
air express is attributable to the ground 
handling by R.E.A. and consideration 
must be given the many functions per- 
formed by R.E.A. which in connection 
with air freight are handled by the car- 
riers themselves. Under such an ar- 
rangement a remedy would be provided 
for an enomalous situation which per- 
mits the air carriers to set tariff rates 
for R.E.A. and at the same time com- 
pete with R.E.A. for air cargo traffic. 
Negotiations should be instituted at once 


between R.E.A. and the certificated air © 


carriers looking to a new contract em- 
bodying the features above suggested 


Dealing with an R.E.A. request that 
its present exemption be enlarged to en- 
able it to enter into contracts with non- 
certificated air carriers, the board said 
that this proposal was opposed by the 
certificated lines and concluded that 
“the record discloses no urgent need for 
extending R.E.A.’s authorization to car- 
riers not yet certificated.” It said that if, 
as a result of the board’s decision in the 
Air Freight Case (Docket No. 810 et al.) 
which was now pending before it, the 
services of any of the cargo carrier ap- 
plicants therein were found to be re- 
quired by the public convenience and ne- 
cessity and the services were authorized 
to permit the carriage of air express, 
R.E.A.’s present authorization would per- 
mit it to enter into contracts with them 
whereby their facilities would become 
available for air express services. 


The board said R.E.A. also asked per- 
mission to handle air freight as well as 
air express and permission to operate as 
an air freight forwarder. 


Air Express and Air Freight Differences 


“This brings us to a consideration of 
the differences between air express and 
air freight and requires a determination 
as to whether both services should be 
performed by the same indirect air car- 
rier,” said the board. 


It was true, said the board, that air 
express could not be distinguished by size 
or content of package and that there 
were various other similarities between 
those services, “yet there are important 
differences which distinguish these two 
types of services in the minds of the 
shipping public, and require the con- 
tinuance of both.” 

“In air express operations . . . emphasis 
is placed upon speed,’ the board con- 


tinued. “There is not as much difference 
in the speeds at which different types of 
planes operate, point to point, as there 
is between the speeds of freight and 
express trains, but there is an extremely 
high ratio of time that air express is in 
a ground status as compared to the time 
that it is actually in air... REA. 
speeds up ground handling. . . Its special- 
ized truck service makes every plane 
flight accessible. Between airport and 
city it operates at a much higher de- 
gree of frequency than is afforded by the 
air freight services of the direct car- 
riers. . . In case of flight interruption it 
transships cargo on other air flights or 
on the fastest possible surface carrier. . . 

“All these factors add up to an ex- 
petited dependable service which has 
come to be relied upon by a large pro- 
portion of the public who ship by air. 
The figures hereinbefore given . . . com- 
pel the conclusion not only that air ex- 
press is required by the public interest 
but that it is a separate and distinct ex- 
pedited service differing in many essen- 
tial details from air freight service. We 
are convinced that, if competitive factors 
are given free rein, air express will con- 
tinue to exist right along with air 
freight and that both services will be 
utilized profitably and extensively by 


the public. 
“Since successful operation of the 
services of R.E.A. ... is dependent upon 


the negotiation of a satisfactory revised 
air express agreement . .. we will... 
defer final action on R.E.A.’s request 
to handle air freight and act as an air 
freight forwarder.” 


R.E.A. Certificate Request 


The board said that the R.E.A. raised 
a question as to the permanency of its 
authorization, saying that it (R.E.A.) 
had not felt justified in trying to work 
out joint rates with other carriers or in 
increasing capital expenditures “until 
there is given to the air express opera- 
tion some assurance of stability, if not 
of performance,” and that R.E.A. there- 
fore sought a permanent certificate. 


Commenting on that request, the board 
said it was not unmindful of the desir- 
ability of stability in the development 
and maintenance of an adequate service, 
but that on consideration of all factors 
bearing on the R.E.A. request it was con- 
cluding that the R.E.A. authorization 
at this time should be by exemption 
rather than by certificate. 


“Whatever the form of authorization 
that may ultimately prove to be desir- 
able,” it said, “authorization pursuant to 
exemption will best serve the public in- 
terest at the present time. ... Through 
the use of the exemption power we can 
assure a flexible authorization well suited 
to indirect air services. 

“We will therefore continue R.E.A.’s 
authorization to engage as an indirect 
air carrier in the transportation of prop- 
erty by air under the exemption pro- 
visions of section 1(2) of the act which 
will enable R.E.A. to carry on its air 
express operations until such time as the 
board may determine that such opera- 
tions are no longer in the public in- 
terest.” 


Comment on Forwarder Service 


Before considering the individual air 
freight forwarder applications, the board 
said that, though the certificated airlines 
had opposed their authorization, all the 
air cargo carriers, all but one of the 
civic groups appearing in the instant 
proceeding, and practically all of the 
shipper witnesses supported the claim 
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of the freight forwarders that they would 
serve a useful purpose in air transporta- 
tion. Continuing, it said: 

The surface forwarder has always been 
subject to open and active competition and 
if authorization is granted by the Board 
the competitive aspect will be an important 
factor in securing to the public service 
of the highest quality at reasonable rates, 
The forwarder, on the basis of the amounts 
he must pay the direct carriers, will evolve 
and publish tariffs of his own, setting out 
the rates at which he is willing to serve 
the public. The shipping public will be in 
a position to compare the rates of the for- 
warder with the air freight rates of the 
direct carriers and if the differential between 
the rate of the forwarder and the under- 
lying carrier is too great, it is reasonable 
to conclude that the business will be trans- 
ferred to the direct carriers. The ability of 
the air freight forwarder to continue in 
the business will be determined to a large 
extent by the character and cost of the 
service which he renders as compared to 
the character and cost of the service which 
is offered in the air freight operations of 
the direct air carriers. There will be in 
addition competition among the forwarders 
themselves. The fact that in this proceed- 
ing there are more than 70 applicants, many 
of whom have substantial finances with 
large organizations and ample facilities, is 
assurance that in air freight forwarding 
there will be the same type of active com- 
petition as has existed in the surface field. 

“We realize,” the board said, “that 
the forwarders through their control of 
@ substantial volume of traffic _ will 
Possess power to exert pressure on direct 
carriers to establish rate structures with 
spreads favorable to the forwarders, ir- 
respective of costs. However, under the 
act we possess ample authority to deal 
with any such situation that may arise.” 


Air Cargo Rate Problem 


The board said that “only further ex- 
perimentation and experience” would 
give a positive answer to the question 
whether there were any significant dif- 
ferences in cost of handling air cargo due 
to variations in volume. 


“Admittedly,” it commented, “rate 
making in air transportation is not a 
science and no uniform practice will be 
evolved until after more experience in 
the air transportation of cargo has been 
had. However, we believe that eventually 
the direct air carriers will work out a 
tariff which will meet their requirements 
and offer the public a workable system 
of charges for transporting air cargo.” 


The board said that one problem in the 
air cargo business was that cargo traffic 
from east to west greatly exceeded that 
from west to east. It said United Air 
Lines’ experience had been that 81.9 per 
cent of its cargo was westbound. It 
added that a similar discrepancy existed 
emphasizing southbound over north- 
bound movements. 

“With air mail, air parcel post, aif 
express and baggage, the cargo compart- 
ments of all passenger planes should 
show an increasingly high ratio of use,” 
the board said. 


Authority to “Surface” Forwarders 


In deciding to grant letters of regis- 
tration to “four surface freight for- 
warders who desire to enter the ail 
freight forwarding field in their own 
names rather than through a subsidiary” 
—International Forwarding Co. of IIli- 
nois, Lifschultz Air Freight, Lone Star 
Package Car Co., and Republic Carload- 
ing & Distributing Co., Inc—the board 
said, in part: 

“Our primary purposes in authorizing 
air freight forwarder operations are t0 
make possible improved service to ‘the 
shipping public and to generate addi- 
tional freight traffic for the direct aif 
carriers. Authorization of surface freight 
forwarders to engage in air freight for- 
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If you are planning to expand your busi- 
ness and require property or spur track 
facilities in Oregon, California, Nevada, 
Utah, Arizona, New Mexico, Texas or Lou- 
isiana, our Industrial Department can save 
you time and money. 


HERE’S HOW TO GO ABOUT IT: 


Send us your basic requirements for 
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— 
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an industrial site. We will a 
send you complete My, 
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details on suitable ~‘ 
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locations. Then if you wish, 





our representative 
will accompany yours 


on an inspection trip. 


In our files we have most complete and up- 
to-date information available on industrial 
sites in the eight states we serve. We have 
experienced traffic men in every sizeable 





community along our lines who can develop 
any specific information you wish. 


Our business is transportation, not real 
estate. We are more concerned with the 
success of your business than we are with 
its specific location. You may be sure, there- 
fore, that any recommendation we make to 
you will be unprejudiced. 

Please do not hesitate to write us. Your in- 
quiry will receive prompt and confidential 
handling, without obligation on your part. 
We'll tell you, too, about the many natural 
advantages you get when you locate on the 
West’s biggest railroad. Southern Pacific 
serves more western communities than any 
other railroad. 


INDUSTRIAL SITE SERVICE 
by Southern Pacific 


For prompt, confidential information about 
plant sites along.our lines, write: W.W.HALE, 
Vice-President, System Freight Traffic, Room 
715E, Southern Pacific Company, 65 Market 
Street, San Francisco 5, California. 


The West’s Greatest 
Transportation System 
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warder operations will assist in accom- 
plishing these objectives... .” 

The board found that control of Air 
Freight Forwarders, Inc., by Pacific & 
Atlantic Shipping Association, Inc., was 
not inconsistent with the public interest 
and would not create a monopoly. 


California-Nevada Airline 
Service Expansion Proposed 


Recommendations for expansion of 
services of several airlines in an area 
embracing California, Nevada, and parts 
of Arizona and Oregon, so as to require 
airline stops at many communities in 
those areas not heretofore served by 
scheduled air carriers, have been made in 
a report by Examiner F. Merritt Ruhlen, 
of the Civil Aeronautics Board, in 
Docket No. 2019 et al., Additional Cali- 
fornia-Nevada Service. 

The examiner proposed that the cer- 
tificate held by Southwest Airways for 
route No. 76, between Phoenix, Ariz., and 
Medford, Ore., be amended so as to au- 
thorize temporarily, for not more than 
five years, air transportation of persons, 
property and mail via many designated 
intermediate points not heretofore served 
by that carrier; that Bonanza Air Lines, 
Inc., be authorized to provide tempo- 
rarily, for not more than five years, air 
transportation of persons, property and 
mail via specified intermediate points 
between Las Vegas, Nev., and Medford; 
that Amphibian Air Transport, Inc., be 
granted a permanent certificate for air 
transportation of persons and property 
between Avalon, Catalina Island, and 
Long Beach-Los Angeles, Calif., and that 
the certificate held by United Air Lines, 
Inc., for its route No. 1 be amended to 
authorize air service to Reno, Nev., as an 
intermediate point on the west coast seg- 
ment of that route. 

He proposed, also, that the board in- 
vestigate the adequacy of the services 
provided by Western Air Lines, Inc., to 
El Centro, Calif., and Yuma, Ariz., and 
the adequacy of the services provided 
by Transcontinental & Western Air, Inc., 
over its route No. 38 (between Las Vegas 
and Phoenix) and that the board “take 
such further action as may be neces- 
sary.” 


Airline Service Inquiry 


The Civil Aeronautics Board, by an 
order, has instituted a proceeding dock- 
eted as No. 3469, to determine whether 
the public convenience and necessity re- 
quire that Capital Airlines, Inc., be au- 
thorized to engage in air transportation 
“on an unrestricted or one-stop basis” 
between Chicago, Ill., Milwaukee, Wis., 
and St. Paul-Minneapolis, Minn., on the 
one hand, and, on the other, New York, 
N. Y.-Newark, N. J. 


Air Service at Jackson, Mich. 


Authority conferred on American Air- 
lines, Inc., by section 238.6 of the Civil 
Aeronautics Board’s economic regula- 
tions, to suspend air transportation serv- 
ice to and from Jackson, Mich., has been 
revoked, effective October 11, and the 


airline has been directed to show cause 
on or before September 20 why the board 
should not immediately order it “to in- 
augurate and render service to Jackson, 
Mich., on route No. 7 pursuant to the 
authorization contained in its certifi- 
cate,” under terms of a board order is- 
sued in a proceeding docketed as No. 3479, 
In the Matter of Service by American 
Airlines, Inc., to Jackson, Mich. 

The board said that although the au- 
thority of American Airlines to serve 
Jackson had existed for more than ten 
years, the carrier had not inaugurated 
such service and there was no indication 
known to the board that American had 
any plans to render such service to that 
city; that section 238.6(f) of its economic 
regulations authorized suspension of 
service under conditions stated therein, 
including lack of authority to serve an 
authorized point through any airport 
convenient thereto, and that “American 
could serve Jackson .. . through Rey- 
nolds Field which can be used by at least 
one of the types of aircraft being used 
regularly at the present time by Ameri- 
can.” 


Free-or-Reduced Rate Case 
Set for Hearing by C.A.B. 


The Civil Aeronautics Board has issued 
a notice in its “Docket No. 2737 et al., 
The Free and Reduced-Rate Transpor- 
tation Case,” embracing several investi- 
gations instituted by it concerning tariff 
rules filed by various air carriers as 
members of the International Air Trans- 
port Association, providing for free or re- 
duced-rate transportation for designated 
classes of persons, incluring tour con- 
ductors and travel agents, that a hearing 
will be held in this proceeding at 10 a.m., 
E.S.T., in conference room B at the 
Departmental Auditorium, Washington, 
D. C., before Examiner Barron Fred- 
ericks. 

One of the consolidated into No. 2737 
is an investigation docketed as No. 3247, 
an investigation into the lawfulness of 
certain traiffs filed by five air carriers 
(Matson Navigation Co., Philippine Air 
Lines, Inc.. Royal Dutch Airlines 
(K.L.M.), British Overseas Airways Cor- 
poration, and Eastern Air Lines, Inc.) 
providing for free or reduced transpor- 
tation for group travel, tour conductors, 
travel agents, government employes, and 
certain other classes of individuals (see 
Traffic World, Jan. 17, p. 190). 

The board said that at the hearing 
particular attention would be directed to 
the following matters and questions: (1) 
Whether the provisions contained in the 
tariff rules under investigation were just 
and reasonable, or unjustly discrimina- 
tory, or unduly preferential or unduly 
prejudicial; (2) whether, and to what ex- 
tent, the board should take further ac- 
tion with respect to the provisions of 
such tariff rules, and (3) whether such 
agreements between air carriers, foreign 
air carriers and other members of the 
International Air Transport Association 
were adverse to the public interest or in 
violation of the civil aeronautics act be- 
cause of unjustly discriminatory provi- 
sions contained therein or for any other 
reason. 


Air Service in Alaska 


In a proceeding docketed as No. 3474, 
the Civil Aeronautics Board has ordered 
Northern Cross, Inc., of Deering, Alaska, 
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to resume air transport operations over 
its regular and irregular routes by De- 
cember 2, 1948, “or show cause why the 
certificate authorizing service over such 
routes should not be revoked.” 


Scheduled Airlines, Cargo 
Plane Operators Engage in 
Verbal Fight Before C.A.B. 


With spokesmen for the scheduled air- 
lines contending that such expansion 
of their field of competition as threat- 
ened them in the case now before the 
hoard would prevent their recovery from 
financial distress, and with counsel for 
the applicants, air cargo transporters, 
maintaining that they had developed 
the air freight business and were en- 
titled to the fruits of their toil, oral 
argument in the so-called Air Freight 
Case, Docket No. 810 et al., got under 
way before the Civil Aeronautics Board 
on September 13, in Washington, and 
remained in progress through the next 
two days. 

Exceptions to a proposed report by 
Examiners William F. Cusick and R. 
Vernon Radcliffe, of the C.A.B., consti- 
tuted the subject matter of the argu- 
ment. The examiners had recommended 
establishment of six air routes, five of 
them trans-continental, for experimen- 
tal “all-property” operations, and had 
proposed grants of temporary certificates 
for a three-year period to six applicants 
—Flying Tiger Line, Inc., California- 
Eastern Airways, Inc., Slick Airways, Inc., 
U. S. Airlines, Inc., Willis Air Service, 
Inc., and Airnews, Inc. (see Traffic 
World, March 20, p. 864). 

In the first two days of the argument, 
the board heard the attorneys for those 
six companies and for four other appli- 
cants: Capital Airlines, Inc., Calasia Air 
Transport, Flamingo Air Service, Inc. 
and Globe Freight Airlines, Inc. The 
so-called “independent” air freight lines, 
several of them organized by World War 
II veterans, have been operating under 
a C.A.B. order exempting them from 
the certificate requirements of the civil 
aeronautics act, pending determination 
of the Air Freight Case. 


Contentions of Applicants 


Generally, the applicants in No. 810 
et al. argued that they were better able 
and better equipped to perform air 
freight transport service than the sched- 
uled airlines, that they were conducting 
their operations without government 
subsidy, and that the scheduled carriers, 
after. observing success of the “inde- 
pendent” air freight companies, had 
tried to wrest the air freight business 
away from the “independents” and, in 
so doing, had entered a field for which 
they did not have adequate authority or 
equipment. f, 

The Air Transport Association, or- 
ganization of the scheduled and certifi- 
cated airlines, contended that the issue in 
the proceeding was “whether the addi- 
tional competition proposed by the ap- 
plicants is necessary to assure the sound 
development of the air transport system 
and properly adapt it to the commercial, 
postal and defense needs of the nation.” 
It said the question the C.A.B. must an- 
swer before authorizing additional com- 
petition for the scheduled carriers was 
whether there was not already too much 
competition in the air transport indus- 
try. 
The A.T.A. charged that the appli- 
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cant freight operators sought to operate 
only between the large centers which 
generated the most traffic and that they 
would leave the other communities, 
many of which did not generate enough 
traffic to pay for operations, to the “es- 
tablished lines which must serve all 
points designated by the board—whether 
they produce revenue or not—as a public 
service.” . 

Another contention of the scheduled 
carriers was that approval of the con- 
sidered air freight line applications 
would result in a “colossal duplication of 
the entire existing air transportation 
network.” 

Frank I. McDonough, traffic manager 
of the Richmond (Va.) Chamber of 
Commerce, an intervener in No. 810 et 
al., and Clarence J. Muth, manager of 
the air service bureau of the Wilwaukee 
(Wis.) Association of Commerce, also 
an intervener, in argument they pre- 
sented urged that the board, in the event 
it decided to certificate any or all of the 
considered air freight operations, recog- 
nized requirements of their respective 
cities (Richmond and Milwaukee) for 
additional air transport service the ap- 
—* then could provide for those 
cities. 


Slick Airways Authorized 
To Serve Eight Air Bases 


By an exemption order in a proceed- 
ing docketed as No. 3467, the Civil Aero- 
nautics Board has granted temporary au- 
thority, for a period not exceeding six 
months, to Slick Airways, Inc., to trans- 
port by air US. military property be- 
tween US. Air Force bases at Chicopee 
Falls, Mass., Middletown, Pa., Dayton, O., 
Oklahoma City, Okla., Fairfield, River- 
side and Sacramento, Calif., and Ogden, 
Utah. 

The board said its records showed that 
the office of Deputy Chief of Staff, Air 
Materiel Command, U.S. Air Force, had 
requested that because of the forced cur- 
tailment of domestic military air trans- 
port operations one or more commercial 
air freight operators be permitted to con- 
duct operations between the eight air 
fields named in the application. 


The authorization granted by it, the 
board said, “shall remain in effect for 
such period of time as may be required 
by the United States Air Force, not ex- 
ceeding six months, and may be amended 
or revoked at any time within the dis- 
cretion of the board without notice to 
the applicant and without hearing.” 


New Cases on C.A.B. Docket 


Following are new applications and 
other new proceedings placed on the 
docket of the Civil Aeronautics Board: 


No. 3463, Wisconsin Central Airlines Inc 
Madison, Wis., for approval of change in 
service pattern over its route 86 so as to 
mr ad at Racine-Kenosha, Wis., on 

0. 3464, Southwest Airways Co., South 
San Francisco, Calif., for approval of change 
in service pattern over its route 76 so as 
to omit stops at Fort Bragg and Ukiah, 
Calif.. on segment 3 of that route on night 


— 

0. 3465, Southwest Airways Co., for 
amendment of its temporary certificate for 
route 76 so as to make said certificate 
permanent. 

No. 3466, Certification by Postmaster Gen- 
—, yo to joe for direct air mail 
service ween ordova, Valdez, Chi . 
McCarthy and Chisana, Alaska; _— 

No. 3467, Slick Airways, Inc., San Antonio, 


Tex., 


Chicopee Falls, Mass. (Westover Air 
Base), Middletown, Pa. (Olmstead Air Force 
Base), Dayton, O. (Wright-Patterson Air 
Force Base), Oklahoma City, Okla. (Tinker 
Air Force Base), Fairfield, Calif. (Fair- 
field-Suisun Air Force Base), Riverside, Calif. 
(March Air Force Base), Sacramento, Calif. 
(McClellan Air Force Base), Ogden, Utah 
(Hill Air Force Base), for such period as 
military needs may require. 

No. 3468, Pan American Airways, Inc., New 
York City, for approval of change in service 
plan over its U.S.-Europe route so as to in- 
clude Stuttgart, Germany, as a stop between 
Frankfurt and Munich, Germany. 

No. 3470, Arizona Helicopter Service, 
Phoenix, Ariz., for permanent or temporary 
certificate authorizing scheduled transporta- 
tion of persons, property and mail by heli- 
copter over four “circle” routes beginning 
and ending in Phoenix and over three 
“circle” routes beginning and ending in 
Tucson, Ariz., serving many designated points 


in Arizona. 

No. 3471, Delta Air Lines, Inc., and Richard 
W. Courts, for approval of interlocking rela- 
tionships proposed to exist through the hold- 
ing by Mr. Courts of the positions of direc- 
tor of Delta Air Lines and director of 
Southeastern Greyhound Lines. 

No. 3472, Certification by Postmaster Gen- 
eral relating to need for direct air mail 
service between Ketchikan, Hydaburg, Craig, 
Klawock and Edna Bay, Alaska, and between 
Ketchikan and Annette, Alaska. 

No. 3473, Transcontinental & Western Air, 
Inc., Kansas City, Mo., for amendment of its 
certificate and for amendment of its ap- 
proved service plan so as to authorize service 
to the city of Kuwait, state of Kuwait, as 
an intermediate point between Basra, Iraq, 
and Dhahran, Saudi Arabia. 


COURT NEWS 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
rosecutions, in federal courts, for vio- 
ations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 


Eastern Virginia district, at Norfolk. 
White Motor Lines, Inc., of Norfolk, was 
fined $1,000, August 31, following entry 
of its plea of guilty to an information 
charging it with operating as a common 
carrier of property without a certificate 
authorizing the operations described, 
with falsifying freight bills, with failing 
to remit C.O0.D. monies within the time 
specified in its tariff, with failing to have 
in its files doctors’ certificates of physical 
examination for its new drivers, with 
failing to report accidents to the Com- 
mission within the prescribed period, and 
with failing to require its drivers to keep 
drivers’ logs. The fine was required to be 
paid. 

Eastern Virginia district, at Norfolk. 
H. P. Sewell, Jr., of Norfolk, was fined 
$900, August 31, following entry of his 
plea of guilty to an information charg- 
ing him with operating as a common 
carrier of property without a certificate 
authorizing the operations described in 
the information. The fine was paid 
forthwith. 

Eastern Virginia district, at Richmond. 
Jimmie Thomas Bryant, dba J. T. 
Bryant, of Petersburg, Va., was fined 
$300, September 7, following entry of his 
plea of guilty to an information con- 
taining twelve counts, each of which 
charged him with violation of part II. 
The defendant was charged with operat- 
ing as a common carrier of property for 
compensation without a certificate au- 
thorizing the described operations with 
failing to require his drivers-to keep logs, 
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and with failing to have in his files a 
doctor’s certificate of physical examina- 
tion for a new driver. The fine was im- 
posed on the first six counts. Imposition 
of sentence on the remaining six counts 
was suspended during a probationary 
period of two years. 

Eastern Pennsylvania district, at 
Philadelphia, Joseph Calhoun, of Phil- 
adelphia, was fined $375, September 38, 
following entry of his plea of guilty to 
an information charging him with op- 
erating as a common carrier of property 
without a certificate authorizing the op- 
erations described, and with failing to 


require his drivers to keep drivers’ logs. ' 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 

Digests taken from Reporters and Digests of 

National Reporter System, published by West 


Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Loss of or Injury to Goods 


Supreme Court of Kansas 


A general claim filed by shipper with 
carrier for loss of grain in nine inter- 
state shipments, which did not specify 
loss claimed as against each carload 
shipment and was otherwise so indefinite 
that carrier could not investigate claim, 
was insufficient to comply with provision 
of bills of lading requiring. claims to be 
filed within nine months after delivery 
of the property as a condition precedent 
to recovery. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

In suit against railroad for loss of 
grain in nine interstate shipments, pro- 
vision of bills of lading prescribing time 
limit of nine months after delivery of the 
property for filing of claims for loss was 
applicable, and where definite and spe- 
cific claims were not filed by shipper 
within prescribed time after delivery of 
grain, judgment should have been en- 
tered in favor of railroad as to such ship- 
ments. Interstate Commerce Act, Sec. 
20(11), 49 U.S.C.A. Sec. 20(11). 

A provision in bill of lading requiring 
claims to be filed within nine months 
after delivery of the property as a con- 
dition precedent to recovery for loss or 
damage cannot be waived by carrier. In- 
terstate Commerce Act, Sec. 20(11), 49 
U.S.C.A. Sec. 20(11). 


In suit against railroad for loss of 
grain in nine interstate shipments, where 
defendant had means within its powers 
to make an accurate computation of 
weights of shipments at point of ship- 


ment if it claimed that plaintiff’s method . 


was inaccurate, upon its failure to do so, 
defendant was in no position to complain 
of trial court’s action accepting plain- 
tiff’s method. Interstate Commerce Act, 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 


The weight to be given testimony of 
experts is largely a matter for trial court. 


In suit against railroad for loss of 
grain in nine interstate shipments, evi- 
dence failed to show that method of com- 
puting weights at point of shipment was 
so inaccurate as to make weights specu- 
lative and a matter of conjecture pre- 
cluding an entry of judgment for plain- 
tiff. Interstate Commerce Act, Sec. 20 
(11), 49 U.S.C.A. Sec. 20(11). 

In suit against railroad for loss of 
grain in nine interstate shipments, eV!- 
dence sufficiently established that own- 
ership of grain lost in transit was 10 
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plaintiff. Interstate Commerce 
Sec. 20(11), 49 U.S.C.A. Sec. 20(11). 

In suit against railroad for loss of 
grain in nine interstate shipments, 
identification of official weight certifi- 
cates as having been made by Kansas 
State Grain Inspection Department as 
to three of the shipments and as hav- 
ing been made by Missouri Grain 
Warehouse Department as to another 
shipment rendered the shipments ad- 
missible. Interstate Commerce Act, 
Sec. 20(11), 49 US.C.A. Sec. 20(11). 

In absence of showing of prejudice 
by appellant in admission of evidence 
complained of, the error, if any, should 
be disregarded. (Rickel v. Chicago, B. 
& Q. R. Co., 196 p. 2d 243). 


Act, 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 
Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Superior Court of Pennsylvania 


On appeal by- common carrier from 
cease and desist order of Public Utility 
Commission, Superior Court may not 
vacate order except for error of law or 
lack of evidence to support findings. 66 
P. S. Sec. 1437. 

Question of what is bona fide interstate 
commerce is a fact which must be deter- 
mined by an administrative agency or a 
court when the issue is raised. 

Highways belong to the state and in 
general state may make provision for 
securing the safety and convenience of 
the public in the use of them by limiting 
or excluding vehicles of carriers for hire. 
66 P. S. Secs. 1121(b), 1304(a). 


Where Interstate Commerce Commis- 
sion under statutory authority has au- 
thorized transportation over a stated 
route, even between two points in the 
same state, its order designating the 
movement as interstate commerce is 
binding on the state and cannot be ques- 
tioned collaterally. 66 P. S. Secs. 1121(b), 
1304(a), 1437; Interstate Commerce Act, 
Sec. 201 et seq., 49 U. S. C. Sec. 301 et 
seq. 

Regulation of interstate highway 
transportation is vested in Interstate 
Commerce Commission by Federal Motor 
Carriers Act and by that Act con- 
troverted questions of fact are entrusted 
to the Commission. Interstate Commerce 
Act, Sec. 201 et seq., 49 U. S. C. A. Sec. 
301 et seq. 


Under Federal Motor Carriers Act, 
“interstate commerce” may include 
transportation of goods between places in 
the same state through another state but 
the Act does not authorize a motor car- 
rier to do an intrastate business on high- 
ways of any state or interfere with ex- 
clusive exercise by each state of the 
power of regulation of intrastate com- 
merce by motor carrier on the highways 
thereof. Interstate Commerce Act, Secs. 
202(b), 203(a) (10), 49 U.S.C.A. Secs. 302 
(b), 303(a) (10). 


Common carrier was entitled to bene- 
fits of proviso of Motor Carrier Act relat- 
ing to grandfather rights, only to extent 
of actual and bona fide operations in 
interstate commerce on or before June 


1, 1935. Interstate Commerce Act, Sec. 
206(a), 49 U.S.C.A. Sec. 306(a). 


Certificate of public convenience and 
necessity authorizing interstate trans- 
portation over stated highways from 
Pittsburgh to Baltimore, Maryland, to 
Newark, New Jersey, and return, and 
permitting common carrier service be- 
tween certain intermediate points of 
origin in one state and of destination 
in another, did not authorize by im- 
plication or otherwise the transportation 
of goods, between points of both origin 
and delivery within Pennsylvania over 
Maryland highways. Interstate Com- 
merce Act, Sec. 203(a) (10), 49 U.S.C.A. 
Sec. 303(a) (10). 


Where transportation of goods, be- 
tween points of both origin and delivery 
within Pennsylvania, though over Mary- 
land highways had not been character- 
ized as interstate transportation by In- 
terstate Commerce Commission in cer- 
tificate of public convenience and neces- 
sity, the Pennsylvania Utility Commis- 
sion had jurisdiction to inquire whether 
such commerce engaged in by common 
carrier was intrastate, in fact. Inter- 
state Commerce Act, Secs. 201 et seq., 
202(b), 203(a) (10), 49 U.S.C.A. Secs. 301 
et seq., 302(b), 303(a) (10). 


In absence of exercise of federal au- 
thority regulating activities constituting 
interstate transportation, and in light of 
local exigencies, state may act to protect 
its legitimate interest in regulating motor 
carriers, though interstate commerce is 
directly affected. Interstate Commerce 
Act, Secs. 201 et seq., 202(b), 203(a) (10), 
49 I.S.C.A. Secs. 301 et seq., 302(b), 303(a) 
(10); U.S.C.A. Const. Art. 1, Sec 8. 


Where Interstate Commerce Commis- 
sion had approved transportation from 
and to the Pittsburgh area over an in- 
terstate route which included Philadel- 
phia but only as to shipments between 
states, and had not authorized transpor- 
tation of goods, between points of both 
origin and delivery within Pennsylvania, 
though over Maryland highways, Public 
Utility Commission of Pennsylvania had 
jurisdiction to determine whether car- 
riage of sugar by motor carrier between 
Philadelphia and Pittsburgh area over 
highways through the State of Maryland 
was a mere subterfuge to evade regula- 
tory authority of the state. 66 P. S. Secs. 
1121(b), 1304(a); Interstate Commerce 
Act, Secs. 201 et seq., 202(b), 203(a) (10), 
49 U.S.C.A. Secs. 301 et seq., 302(b), 
303 (a) (10). 


Evidence among other things that in- 
trastate rate for transportation of sugar 
between Philadelphia and Pittsburgh 
area was 49 cents per hundred weight as 
against rate of 35 cents charged by 
common carrier which employed routes 
through State of Maryland, and that dis- 
tance between two points between high- 
ways wholly within Pennsylvania varied 
from 287.44 to 313 miles whereas segment 
of interstate route, between the two 
points, involved 348 miles of highway 
travel, supported the conclusion of Public 
Utility Commission that movement of 
shipment across state line was but a 
subterfuge to evade requirements of 
Pennsylvania as to intrastate commérce, 
and hence cease and desist order of the 
commission was proper under all the 
evidence. 66 P.S. Secs. 1121(b), 1304(a), 
1437; Interstate Commerce Act, Secs. 201 
et seq., 202(b), 203(a) (10); 49 U.S.C.A. 
Secs. 301 et seq., 302(b), 303(a) (10); 
U.S.C.A. Sec. Const. Art. 1, Sec. 8. (At- 
lantic Freight Lines v. Pennsylvania 
Pub. Util. Com’n, 60 A.2d 589). 


ete RA ONS 
TRANSPORTATION 
LEGISLATION 


Urge Amendment of Full 


Crew Law in California 


California voters have been urged by 
the San Francisco Chamber of Com- 
merce to support amendment of section 
6902 of the California full crew law per- 
taining to excess railroad brakemen. The 
amendment, which will appear on the 
November ballot as proposition No, 3, 
would amend the section of the full crew 
law pertaining to excess brakemen re- 
quired for trains exceeding 50 cars in 
length and operating over grades ex- 
ceeding one-half of one per cent. 


Claude E. Peterson, chairman of the 
chamber’s carriers traffic committee, 
said that only California had such a law, 
and that the railroads maintained that 
the excess brakemen practice was costing 
them many millions of dollars annually, 
which were reflected in increased freight 
rates. 

“With the great improvements in roll- 
ing stock and safety devices since the 
law was enacted in 1911, the railroads 
feel that no more than two brakemen 
are necessary on any freight train, but 
they are willing to leave the determina- 
tion of the number to the Public Utili- 
ties Commission of California, as the 
amendment provides,” said Mr. Peterson. 


LABOR NEWS 


P. & W. Va. Labor Dispute 


President Truman has received the 
report of an emergency board, composed 
of John W. Yeager of Nebraska, John T. 
McCann of New York, and Thomas J. 
Reynolds of New Jersey, to investigate 
and report to him concerning a dispute 
between the Pittsburgh & West Virginia 
Railway Company and the Brotherhood 
of Railroad Trainmen over the right to 
reinstatement and back pay of a train- 
man refused reemployment by the car- 
rier in 1942. 


The brotherheod had voted to strike 
the carrier over this dispute on August 
4, 1948. Hearings were held in Pitts- 
burgh, Pa. At the conclusion of the 
hearings mediation conferences were 
conducted by the emergency board with 
the assistance and cooperation of the 
parties. As a result of these meetings 
the issues between the parties, including 
the cancellation of the strike notice, were 
resolved by agreement, the board re- 
ported. ~ 


Rail Employment 


Employes of Class I steam railways, 
excluding switching and terminal com- 
panies, totaled 1,354,327 at the mdidle of 
August, 2 decrease of 1.92 per cent under 
August of last year and a decrease of 
fifty-five one-hundredths of one percent 
under July, 1948, according to a rail 
employment compilation based on pre- 








WORLD 


ed by 
Com - 
ection 
V per- 
1. The 
n the 
No, 3, 
l crew 
n re- 
irs in 
S ex- 


f the 
1ittee, 
a law, 
| that 
osting 
ually, 
reight 


| roll- 
e the 
roads 
femen 
1, but 
nina- 
Utili- 
s the 
erson. 


Ways, 
com- 
lle of 
inder 
se of 
rcent 

rail 








ae) AN OE Fee 


September 18, 1948 





Protect your Industry and your Nation 





Ship and Travel in American Ships 
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Every 15 Days 
WESTBOUND INTERCOASTAL 


From Baltimore, Chester, Philadelphia & Norfolk 


Before you ship to Pacific Coast Ports, consult the nearest Pope & 
Talbot Lines’ office. Water transportation offers shippers many 
economies .. . and a P&T traffic man will gladly cooperate with 
you to your advantage. Pope & Talbot is one of the largest terminal 
operators on the Pacific Coast . . . large, modern terminals with 
complete rail facilities . . . up-to-the-minute cargo handling meth- 
ods and equipment . . . plus a trained personnel. These factors are 
paying dividends in economy and service to our shippers now. 
Investigate the safe, dependable Pope & Talbot Lines’ water 


transportation . . . write or phone nearest office. 


oe oe ee ee ay 
POPE TALBOT LINES {ps8 


F ER - 


EXECUTIVE OFFICES * 320 CALIFORNIA STREET * SAN FRANCISCO 4 





POPE & TALBOT,INC. 


**ESTABLISHED 1849"* 


Offices and Terminals 


SEATTLE 4 
TACOMA 
PORTLAND 9 
SAN FRANCISCO 4 
STOCKTON 
OAKLAND 7 
LOS ANGELES 15 
NEW YORK 6 
PITTSBURGH 22 
DETROIT 2 
PHILADELPHIA 6 
BALTIMORE 2 
WASHINGTON 5 
NORFOLK 
SAN JUAN, P. R. 18 


Foreign Agency - Offices 
VANCOUVER, B. C. 
CANAL ZONE 
COLOMBIA 
VENEZUELA 
TRINIDAD 
BRAZIL 
URUGUAY 
ARGENTINA 





46 


liminary reports, prepared by the Com- 
mission’s Bureau of Transport Economics 
and Statistics. The August, 1948, em- 
ployment was reported as follows: 
Executives, officials, and staff assist- 
ants, 15,537; professional, clerical and 
general, 220,451; maintenance of way and 


structures, 292,446; maintenance of 
equipment and stores, 365,214; transpor- 
tation (other than train, engine, and 
yard), 159,760; transportation (yard- 
masters, switchtenders, and hostlers), 
16,696; transportation (train and engine 
service), 284,223. 


TRANSPORTATION 
STATISTICS 


Rail Wage Payments in June 


Increase Over June ‘47 


Class I steam railways, exclusive of 
switching and terminal companies, paid 
$391,217,809 in compensation to employes 
in June of 1948, as against $350,382,968 
in June of last year, an increase of 11.65 
per cent, according to a compilation of 
wage statistics of those roads, statement 
M-300, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

The total number of employes re- 
ported by the carriers as of the middle 
of June, 1948, was 1,351,768, a decrease of 
23,573, or 1.71 per cent, under the number 
reported for June, 1947. 

The total number of hours paid for was 
0.32 per cent less in June of this - year 
‘than in June, 1947. A comparison of the 
number of employes who received pay 
in the month with the total hours paid 
for showed 202 hours per employe in 
June, 1948, and 198 hours in June, 1947. 
Employes paid on an hourly basis in 
June, 1948, received pay for 13,759,127 
hours of overtime, which was 5.49 per 
cent of the straight time paid for. The 
corresponding percentage for June, 1947, 
was 6.51. 

Compensation for “time paid for but 
not worked” for June, 1948, was reported 
as follows: Executives, general officers, 
and staff assistants, $127,011; profes- 
sional, clerical, and general, daily basis, 
$460,978, hourly basis, $3,502,012; main- 
tenance of way and structures, daily 
basis, $43,903, hourly basis, $2,202,212; 
maintenance of equipment and stores, 
daily basis, $207,329, hourly basis, $5,880,- 
211; transportation (other than train, 
engine, and yard), daily basis, $176,363, 
hourly basis, $1,642,025; transportation 
(yardmasters, switch tenders, and hos- 
tlers), daily basis, $168,923, hourly basis, 
$146,720. 

In the train and engine service, com- 
pensation for June, 1948, was reported 
as follows: Straight time actually 
worked, $69,786,294; straight time paid 
for, $85,023,637; overtime paid for, $9,348,- 
865; constructive allowances, $7,192,459; 
total, $101,564,961. 

Miles actually run totaled 473,081,046, 
and miles paid for but not run, 58,743,579. 


Freight Commodity Statistics 


The Commission has issued statement 
Q-500, prepared by its Bureau of Trans- 
port Economics and Statistics, of freight 
commodity statistics of Class I steam 
railways for the first quarter of 1948, 
showing freight traffic originated, freight 
traffic terminated, total freight traffic 
carried, and freight revenue, by classes of 
commodities and regions. 


The compilation showed, as to both car- 
load and less-carload traffic, a total of 
329,168,704 tons of revenue freight origi- 
nated, 324,204,299 tons terminated, total 
traffic (including duplications), 649,627,- 
451 tons, and freight revenues amounting 
to $1,939,940,808. 

Carload traffic accounted for 8,133,729 
carloads, or 324,354,300 tons of revenue 
freight originated; 8,110,053 carloads, or 
319,520,085 tons terminated; and 16,- 
929,525 carloads, or 639,919,743 tons (in- 
cluding duplications) of total freight 
traffic; and revenues of $1,808,084,429. 

The compilation showed a total of 
61,881 carloads, or 1,080,716 tons of for- 
warder traffic originated; 63,620 carloads, 
or 1,115,846 tons terminated; total 
freight traffic (including duplications) of 
141,202 carloads, or 2,482,749 tons, and 
revenues of $35,033,245. 


July Truck Loadings Under 
June but Above July ‘47 


The volume of freight transported by 
reporting motor carriers in July de- 
creased 6 per cent below June but in- 
creased 10.6 per cent over July, 1947, ac- 
cording to statistics compiled by the 
department of research, American 
Trucking Associations, Inc. 

“Comparable reports received by A.T.A. 
from 307 carriers in 43 states showed 
these carriers transported an aggregate 
of 2,765,313 tons in July, as against 
2,941,834 tons in June and 2,501,288 tons 
in July, 1947,” said A.T.A., adding: 

The A.T.A. index figure, computed on the 
basis of the average monthly tonnage of 
the reporting carriers for the three-year 
ees of 1938-1940 as representing 100, was 
222. 

Approximately 81 per cent of all tonnage 
transported in the month was hauled by 
carriers of general freight. The volume in 
this category decreased 7.9 per cent below 
an but increased 9.3 per cent over July, 

Transportation of petroleum products, ac- 
counting for about 11 per cent of the total 
tonnage, showed increases of 5.3 per cent 
over June and 13.4 per cent over July, 1947. 

Carriers of iron and steel hauled about 3 
per cent of the total tonnage. Their traffic 
volume increased 2.0 per cent over June and 
40.7 per cent over July, 1947. 

About 5 per cent of the total tonnage 
reported consisted of miscellaneous com- 
modities, including household goods, textiles, 
groceries, chemicals, meat, coal, explosives, 
paper, heavy machinery, agricultural, to- 
bacco, wood, motor vehicles and motor 
vehicle parts. Tonnage in this class de- 
creased 1.6 per cent below June but in- 
creased 8.0 per cent over July, 1947. 

The July tonnage of carriers reporting from 
the Eastern District represented a decrease 
of 8.1 per cent below June but increased 
2.0 per cent over July of 1947. 

Carriers in the Southern Region reported 
a decrease of 4.1 per cent below June but in- 
creased 16.0 per cent over July, 1947. 

Tonnage reported from the Western Dis- 
trict revealed a decrease of 3.4 per cent 
below June but increased 11.2 per cent over 
July of last year. 
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Railroads Loaded 895,279 
Cars of Revenue Freight 
In Week Ended Sept. 4 


Loading of revenue freight the week 
ended September 4, 1948, totaled 8$5,279 
cars, the Association of American Rai!- 
roads announced. This was an increase 
of 86,340 or 10.7 per cent above the cor- 
responding week in 1947, and an increase 
of 100,796 cars, or 12.7 per cent above the 
corresponding week in 1946. These in- 
creases were due to inclusion of the La- 
bor Day holiday in the corresponding 
weeks of 1947 and 1946, said the associa- 
tion. 

Loading of revenue freight the week 
ended September 4, increased 3,784 cars, 
or four-tenths of one per cent above the 
preceding weeks this year, said the 
A.A.R., and continued: 


Coal loading amounted to 179,479 cars, an 
increase of 23,095 cars above the correspond- 
ing week in 1947, but a decrease of 4,406 cars 
below the preceding week this year. 

Miscellaneous freight loading totaled 400, 
622, cars, an increase of 46,980 cars above 
the corresponding week last year, and an 
increase of 7,778 cars above the preceding 
week this year. 

Loading of merchandise less than carload 
freight totaled 108,039 cars, an increase of 
4,772 cars above the corresponding week 
last year, and an increase of 2,007 cars above 
the preceding week this year. 

Grain and grain products loading totaled 
51,200 cars, an increase of 3,467 cars above 
the corresponding week in 1947, but a de- 
crease of 1,319 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of September 4, totaled 37,708 cars, 
an increase of 1,648 cars above the same 
1947 week but a decrease of 1,192 cars below 
the preceding week this year. 

Livestock loading amounted to 11,174 cars, 
a@ decrease of 3,391 cars below the same week 
in 1947, and a decrease of 144 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of September 4 totaled 8,832 cars, a decrease 
of 1,833 cars below the same week in 1947, 
but an increase of 116 cars above the pre- 
ceding week this year. 

Forest products loading totaled 50,904 cars, 
an increase of 6,380 cars above last year 
but a decrease of 2,499 cars below the pre- 
vious week this year. 

Ore loading amounted te 79,146 cars, an 
increase of 3,151 cars above last year, and 
an increase of 2,408 cars above the previous 
week this year. 

Coke loading amounted to 14,715 cars, an 
increase of 1,886 cars above the same week 
last year, but a decrease of 41 cars below 
the previous week this year. 

All districts reported increases compared 
be the ‘corresponding weeks in 1947 and 


Cumulative Loadings 
1948 1947 


3,823,801 4,003,420 

3,078,121 3,193,958 

March 2,954,461 3,320,355 
Four weeks of 

April 2,983,636 3,232,554 
Five weeks of 

4,403,664 4,375,834 

June 3,523,517 3,543,476 
Five weeks of 

July 4,182,600 4,197,575 
Four weeks of 

August 3,562,245 3,638,156 
Week of Sep- 

895,279 808,939 

29,407,324 30,314,267 


1946 
3,607,164 
2,925,972 
3,199,843 
2,604,049 
3,242,821 
3,436,013 
4,305,257 
3,580,034 

794,483 
27,695,636 


Five weeks of 
January 

Four weeks of 
February 

Four weeks of 


ay 
Four weeks of 


tember 4 
Total 


Air Express Volume Up 


A gain of 13.4 per cent in the num- 
ber of air express shipments handled 
the first seven months of this year has 
been reported by the Air Express Di- 
vision of Railway Express Agency. 

“Some 2,267,032 shipments were dis- 
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“Now one Air Waybill 


covers 

CLIPPER CARGO 
shipments 

to anywhere in the 

world!” 


Cuts paper work up to 50% 


... eliminates separate insurance certificates! 


@ It’s the greatest air shipping news since the start of 
Clipper Cargo 18 years ago! Beginning September Ist, 
you can ship from most cities in the United States to 
any major city overseas—and a single Air Waybill will 
cover the shipment all the way! You don’t even need 
separate insurance documents; the Air Waybill also 
acts as your insurance certificate! 

This new Clipper Cargo service will halve the time you 
need for preparing documentation . . . will eliminate red 
tape and expedite transfer between domestic carriers and 
Pan American. 

By using Clipper Cargo, you can fly ahead of your 
competition . . . make delivery in only hours or days. 
Rates drop 25% on shipments over 100 lbs. And, since 
you don’t need heavy packing, you reduce both shipping 
weights and packing costs. 


Pv AMERICA 








=e 


Moreover, you get quicker payment; working capital 
is not tied up in goods a long time in transit. Collect 
and C.O.D. services to many countries. 

Only Clipper Cargo flies to all six continents... 
around the world. Pan American, the world’s most ex- 
perienced airline, transports more international air cargo 
than all other U.S. airlines combined! 


Find out how Clipper Cargo can make money for 
your company. Call your Clipper Cargo agent, or phone 


your local Pan American office. — 
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Clipper, Trade Mark, Pan American Airways, Inc. 
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patched over the nation’s scheduled cer- 
tificated air lines during this period, com- 
pared with 1,999,981 shipments handled 
during the first seven months of 1947,” 
the agency stated, adding: 

July air shipments were 5 per cent more 
than in the same month of last year, with 
increases up to 20 per cent in volume re- 
ported in the mid-central, northern, south 
Atlamtic and eastern lakes region of the 
country. 

A total of 285,043 shipments were flown 
in July over the 81,000-mile domestic airline 
network, against 272,331 shipments in July, 
947. 


A.R.C.I. Annual Yearbook 
Of Rail Car Statistics 
Is 25th Edition 


The American Railway Car Institute 
has begun distribution of its annual 
yearbook of statistics on the building, 
repair and use of railway cars. The 
silver anniversary edition—the book was 
first compiled and issued in 1923—car- 
ries forward the statistical story of post- 
war progress toward the replacement of 
a large part of the freight and passenger 
car fleets. 

In 1947 domestic freight car deliveries 
totaled 68,522, as compared with an an- 
nual average under 45,000 in the previous 
five-year period, 1942-46 inclusive, ac- 
cording to the yearbook. At the end 
of the year, and carrying on into 1948, 
the building rate had tripled as com- 
pared with car production in the early 
months of 1947. 

Freight cars ordered in 1947 for do- 
mestic use totaled 121,327, as compared 
with 67,193 in 1946. The 1947 figure was 
the highest since 1924, when 145,616 cars 
were ordered. 

As of January 1, 1948, more than 56 
per cent of the nation’s freight cars on 
Class I railroads were more than 21 
years old, and 75 per cent were more 
than 11 years old. 

Of the domestic freight cars ordered 
in 1947, 38,490 were box cars; 14,877, 
gondolas; 52,036, hoppers; 8,015, tank 
cars, and 6,200, refrigerator cars. 


Of the 68,522 freight cars delivered in 
1947, 52,990 were built by carbuilders and 
15,532 (22.67 per cent) by railroad and 
private line shops. Carbuilders in 1947 
also delivered 27,721 freight train cars 
to foreign customers. They rebuilt 1,496 
freight cars for domestic use. 


Junking Rate Rises 


The yearbook indicates that in the 
decade before the war the railroads 
junked an average of more than 80,000 
cars annually. In the war years 1942-45, 
the junking rate fell below 25,000 an- 
nually. The junking rate has since been 
rising, the figure for Class I railroads in 
1947 being 62,594, as compared with 
52,713 in 1946. Retirements in the first 
six months of 1948 totaled 45,752. 


There was a sharp increase in 1947 in 
the rate of building lighter weight 
freight cars, the weight reduction being 
obtained through the use of high tensile 
low alloy steels or aluminum. In 1947, 
12,173 lightweight cars were built, of 
which 5,652 were box cars, 1,850 were 
auto cars, 1,244 were hopper cars, and 
3,017 were refrigerator cars. 


As of December 31, 1947, the following 


numbers of ‘freight car types were 
owned by the. nation’s Class I railroads: 

Box, 726,882, average capacity of 46.7 tons; 
flat, 69,005; stock, 51,882; gondolas and hop- 
pers, 852,312, average capacity of 56.8 tons; 
tank, 8,196; refrigerator, 20,816; others, 9,098. 


There were 265,250 privately owned 
freight cars in the United States at the 
end of 1947, of which 114,397 were re- 
frigerator cars, and 137,486 were tank 
cars. 


Cost of Car Repairs 


The average cost of repairing a freight 
car rose to $277.08 in 1947, highest figure 
since 1920, when the average cost was 
$251.65. The total cost of freight car 
repairs in 1947 was $399,239,520, highest 
since 1923 ($475,433,689). 

The 1947 monthly average of freight 
cars reported in bad order was 4.5 per 
cent, or 73,762 cars monthly. 

The yearbook indicated that the aver- 
age speed of freight trains was 16 
m.p.h. in 1947, the same as in 1946; 
that active cars averaged 49 car miles 
a day (45.9 car miles a day in 1946). The 
average freight car in the United States 
stood 20.94 hours each day in 1947, and 
moved in trains 3.06 hours a day. The 
turn-around time of all serviceable cars 
owned by Class I railroads averaged 13.8 
days in 1947, compared with 15.1 days 
in 1946. 


Groups of Traffic Originated 


Products of mines accounted for 55.14 
per cent of all the tonnage originated on 
Class I railroads in 1947. Other groups 
accounted for the following percentages 
of tons originated: 

Products of agriculture, 10.29; ani- 
mals and products, 1.28; products of for- 
ests, 5.66; manufacturers and miscella- 
neous, 26.16, and all l.c.l. freight, 1.47. 

In the year, the Class I line-haul rail- 
roads spent $1,558,010,454 to maintain 
equipment, of which $604,359,604 was 
spent for locomotive repairs. 


Passenger Train Car Statistics 


In 1947, there were 45,184 passenger 
train cars in the United States, com- 
pared with 45,885 cars in 1946. Exactly 
2,442 passenger cars were retired, 1,773 
installed, 861 built, and 317 ordered. 


As of January 1, 1948, 16,129 passenger 
cars (40.7 per cent) were over 30 years 
old, and an additional 31 per cent were 
over 20 years old. There were 4,019 pas- 
senger cars (10.14 per cent) less than 
10 years old. 


The average passenger coach was 26.85 
years old at the end of 1947; the aver- 
age sleeping cars, 11.98 years old; the 
average parlor car, 20.60 years old; the 
average dining car, 22.97 years old. 

Carbuilders delivered 696 passenger 
train cars in 1947, of which 670 were 
for domestic, and 26 for foreign use. 


If all the 26,657 strictly passenger- 
carrying cars of the nation’s Class I rail- 
roads and Pullman Co. were to be occu- 
pied (average seating capacity, 64.81 
persons), they would seat 1,727,719 pas- 
sengers. 


In 1947 these passenger cars carried 
330,326,193 revenue passengers in 
coaches, and 30,614,879 in parlor and 
sleeping cars, the passenger revenue be- 
ing, respectively, $559,751,276 and $335,- 
926,807. The average coach passenger 
was carried 83.7 miles, the average par- 
lor or sleeping car passenger, 400.5 
miles. The average revenue for each 
coach passenger was $1.69, and for the 
parlor and sleeping car passenger, $10.97. 


Class I railroads carried 6,010,549,000 
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commuters in the year ended December 
31, 1947, more than in any year since 
1931. 

The car institute published a special 
issue of its magazine, “Railway Cars,” 
to coincide with distribution of its 
yearbook. 


Chicago Traffic Statistics 


The on-time performance of package 
cars departing from Chicago in June 
exceeded any month since July, 1944, ac- 
cording to the Chicago Association of 
Commerce. In June, 62 per cent of the 
23,708 cars reported were placed for un- 
loading at destination on schedule. Of 
the cars late, 24.1 per cent were one 
day late; 7.8 per cent were two days 
late; 3.2 per cent were three days late; 
1.5 per cent were four days late; and 
1.3 per cent were five or more days late. 


Railway express shipments handled in 
the Chicago area in July, 1948, totaled 
1,358,596, as compared with 1,566,521 
handled in the previous month, and 
1,873,598 in July, 1947. Air express ship- 
ments handled in the area totaled 48,857 
in July, 1948, as compared with 55,496 
handled in the previous month, and 
47,038 in July, 1947. Less-carload rail 
merchandise cars outbound from Chi- 
cago totaled 26,748 in July, 1948, com- 
pared with 28,276 in June, 1948, and 
28,973 in July, 1947. 


Air Carrier Statistics 


Directors of the Air Transport Associa- 
tion of America, representing the sched- 
uled certificated airlines, have authorized 
general distribution of the comparative 
statements of financial and operating 
statistics for air carriers, says the as- 
sociation. 


“Heretofore, these statements, pre- 
pared by the executive secretary of the 
Airlines Finance and Accounting Con- 
ference, a division of A.T.A., have been 
available only to members of A.T.A., the 
International Air Transport Association, 
and such governmental and quasi-gov- 
ernmental bodies as the president of 
A. T. A. determined,” it continued, add- 
ing: 

The comparative statements encompass 
seven categories and give a detailed statisti- 
cal picture of airline operations. It is believed 
this is the first time that an industry has 
made such information available to other 
than members. 


The categories covered include: 1. Flight 
and Traffic statistics by Type of Equipment, 
issued monthly and cumulatively for the 
current year, including scheduled, non- 
scheduled and aircraft used exclusively in 
non-revenue service in both domestic and 
international operations. 2. Income and Ex- 
pense-Summary—issued quarterly and cu- 
mulatively. 3. Income and Expense—Detail 
—issued quarterly covering dollar balances, 
cost per revenue mile, cost per revenue ton- 
mile and cost per available ton-mile for both 
domestic and international operations. 
Direct Aircraft Flying Expenses, by type of 
equipment, issued quarterly and cumu- 
latively for domestic and international op- 
erations. 5. Assets, Liabilities and Capital, 
quarterly. 6. Ground and Indirect Expenses 
classified objectively, quarterly, domestic and 
international operations and 7, Number of 
employes by account classification, quarterly. 


These comparative statements are avail- 
able at a cost of $300 for a year’s subscrip- 
tion for all categories. They may be ob- 
tained for the three months period ending 
June 30, 1948 and a limited number of 
statements for prior years starting with 1939 
also are available. Application should be 
made to E. F. Kelly, executive secretary, 
Airline Finance and Accounting Conference, 
division of A.T.A., 1107 16th St. N.W., Wash- 
ington 6, D.C. 
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News of Significance lo Traffic and Transportation Mon 


Senate Study Group Hears 


Talks on Cement Decision 


Addressing the 40-member advisory 
council he had appointed to assist the 
Senate trade policies committee, headed 
by him, in its study of the effect of the 
U. S. Supreme Court’s decision in the 
so-called “cement case” on industrial 
pricing and freight-absorption policies, 
Senator Capehart, of Indiana, on Sep- 
tember 15, told the council that his com- 
mittee wanted to know, among other 
things, whether prices reached by a sell- 
er in absorbing freight to meet the 
lower price of a competitor located 
closer to the customer were “to the 
best interests of our national economy 
and the free enterprise system.” 

In addition to Senator Capehart, the 
members of the Senate trade policies 
committee—actually a subcommittee of 
the Senate interstate and foreign com- 
merce committee—are Senators Brew- 
ster, of Maine; Hawkes, of New Jersey; 
Johnson, of Colorado, and McMahon, of 
Connecticut. ‘The occasion on which 
Senator Capehart spoke on September 
15 was the first meeting of the commit- 
tee’s advisory council. Another speaker 
was William Simon, general counsel of 
the trade policies committee. 

Mr. Simon said the Supreme Court’s 
decision in the cases instituted by the 
Federal Trade Commission against the 
Cement Institute and others (see Traf- 
fic World, May 1, p. 1372, and July 31, 
p. 51) represented “the final determina- 
tion, as of this time, that any pricing 
system including systematic freight ab- 
sorption is illegal if the (Federal Trade) 
Commission or the court concludes there 
is a reasonable possibility of injury to 
competition.” He said a motivating 
reason for the work of the Capehart 
committee was. “the prevalent confusion 
as nf: what the law now is on this sub- 
ject.” 





Chicago Practitioners 
Elect Erle J. Zoll 


Erle J. Zoll, Jr., commerce attorney of 
the Illinois Central Railroad, Chicago, 
was elected general chairman of the 
Chicago regional chapter, Association of 
L.C.C. Practitioners, at the chapter’s an- 
nual meeting in the Palmer House, Sep- 
tember 10. A J. Christiansen, Northern 
Illinois Coal Trade Association, was 
elected vice-chairman, and C.O. Gustaf- 
son, of the Minneapolis & St. Louis Rail- 
way, was elected secretary-treasurer. 
on following directors were chosen: 

J. gas National Live Stock Producers 
— Iciation; R. H. Bierma, Pennsylvania 
Ra‘iroad; S. B. Bradley, of Seago, Pipin, 


Bradley & Vetter, and R. S. Waterbury, 
Lehi a Portland Cement Co. 


. Y. Wildman was chairman of the 
n alain committee. The speaker was 
George H. Weiss, manager of the Chicago 
fice of the Port of New York Authority, 
720 discussed freight-handling methods 
‘ the Port of New York. 


oao 


Trans-Missouri-Kansas 
Board To Hear Hays 


Joseph H. Hays, counsel, Western 
Association of Railway Executives, Chi- 
cago, will speak on matters affecting 
postwar transportation at a luncheon 
September 29 in the Continental Hotel, 
Kansas City, Mo. The luncheon will 
climax the fall meeting of the Trans- 
Missouri-Kansas Shippers Board, and 
will be sponsored by the board and the 
Traffic Club of Kansas City. D. R. 
Alexander, general agent, Union Pacific 
Railroad, and president of the traffic 
club, will preside. 

The board’s business session will be 
called to order by J. W. Holloway, gen- 
eral chairman of the board, and execu- 
tive secretary of the Kansas-Missouri 
River Mills, Kansas City. R. E. Clark, 
manager, closed car section, car service 
division, Association of American Rail- 
roads, Washington, D. C., will discuss 
the national transportation situation. 
The following committee heads will 
report: 

Executive, C. F. Real, Topeka Traffic Asso- 
ciation; railroad contact, C. W. Pace, Mis- 
souri Pacific Lines, St. ‘Louis; freight loss 
and damage prevention, F. L. Ruland, as- 
sistant general traffic manager, Gaylord 
Container hg St. Louis; and legis- 


lative, L. Orr, general traffic manager, Pet 
Milk Co., “ot Louis. 


Meetings of the executive, railroad 
contact, and freight loss and damage 
prevention committees will be held Sep- 
tember 28, with a joint luncheon of the 
three groups scheduled. E. J. Ehlers, 
traffic manager, Quaker Oats Co., St. 
Joseph, Mo., and G. W. Thompson, traf- 
fic manager, Missouri Portland Cement 
Co., St. Louis, alternate chairman and 
vice-chairman, respectively, are assisting 
with arrangements for the meeting. 


Rail Ticket Manufacturing 
Group Hit by F.T.C. Order 


Among 33 manufacturers and six trade 
associations named as respondents in a 
Federal Trade Commission order requir- 
ing the respondents to “cease and desist 
from an unlawful combination to fix 
prices and eliminate competition” in the 
manufacture and sale of various types of 
tickets and related products are the 
Licensed Railroad Ticket Manufacturers 


Association and the Transit Ticket Man- . 


ufacturers Association, of New York City. 

Users of the tickets and coupons 
printed by the respondents, the commis- 
sion said, included railroads, airlines, bus 
companies, and city and interurban 
railways. The commission said it had 
found that the manufacturers in ques- 
tion had agreed on “identical and uni- 
form prices, discounts, surcharges, and 
extra charges;” that they had adopted 
an “open price filing plan” and formu- 
lated a .“code of symbols” by means of 
which the respondents could detect 
deviations from announced prices; that 
they had standardized their products as 


to size, style and color and as.to weight 
and quality of paper and cardboard used 
in manufacturing them, and that, in 
meetings of association members and 
committees, “prices were discussed and 
fixed and action taken to eliminate com- 
petition.” ; 


Southwest Shippers’ Board 


To Meet at New Orleans 


The fall meeting of the Southwest 
Shippers’ Advisory Board will be held 
at the Jung Hotel, New Orleans, La., 
September 23. Frank Cross, district 
traffic manager, General Mills, Okla- 
homa City, Okla., general chairman of 
the board, will preside. Reports of com- 
modity carloading committees and of 
other committees will be presented, dis- 
cussed and acted on. L. M. Betts, man- 
ager, railroad relations section, car serv- 
ice division, Association of American 
Railroads, will report on national trans- 
portation conditions. Speaker at the 
luncheon will be Robert J. Bayer, editor, 
the Traffic World, on “Public Opinion: 
The Sleeping Giant.” 

Meetings of the executive and railroad 
contact committee, and a joint meeting 
of the loss and damage prevention and 
general less-carload transportation com- 
mittee, will be held at the Jung Hotel 
on the day preceding the general meet- 
ing. 





Tokay Grape Handling 


Agreement Proposed 


The U. S. Department of Agriculture 
has announced its acceptance, subject to 
formal industry approval, of producer 
and handler proposed amendments to the 
marketing agreement and order regulat- 
ing the handling of California Tokay 
grapes. 

Principal proposed amendments which 
have been accepted by the Department 
would: 


(1) authorize the establishment of mini- 
mum standards of quality and maturity; (2) 
revise the existing provisions relating to the 
issuance of exemption certificates under 
grade and size regulations; (3) provide for 
the modification, suspension, or termination 
of grade and size regulations, or of mini- 
mum standards of quality and maturity; and 
(4) authorize the Industry Committee, the 
agency established to administer the market- 
ing program, to engage in such research 
and service activities as may be approved 
by the Secretary of Agriculture. 


Shipping Holidays Disapproved 


Not approved by the Department was 
a proposed amendment that would have 
authorized the establishment of “ship- 
ping holidays”, it said, adding: 


The current agreement and order author- 
ize establishment of restrictions on the load- 
ing and packaging of grapes whenever (1) 
regulations of daily shipments of the grapes 
are applicable under Dae gs of the agree- 
ment and order and (2) it is determined 
that the quantity of such grapes at assembly 
points, or loaded, or en route to assembly 
points, is substantially in excess of the 
quantity advisable to be shipped each day. 





15 Railroads... 
On Your Siding 


SERVICE 


PEORIA-GATE WAY 


PEORIA ZPEKIN 
UNION 
RY 


SERVICE BETWEEN 
Chicago & Illinois Midland Ry. 
Chicago & North Western Ry. 

Gulf, Mobile & Ohio RR. 

Illinois Central Ry. 
New York, Chicago & St. Louis RR. 

New York Central System 


Pennsylvania Railroad 


Atchison, Topeka & Santa Fe Ry. 


Chicago, Burlington & Quincy RR. 
Chicago, Rock Island and Pacific Ry. 


illinois Terminal Railroad 

Inland Waterways Corp. 

Minneapolis & St. Louis Ry. 
Peoria Terminal RR. 


Toledo, Peoria & Western RR. 


That is what a PLANT LOCATION means in 
Peoria onthe P. & P. U. Ry. 


Of the many advantages of locating your new 
plant in Peoria, is the added importance of the 
fact that you will profit by the transportation 
advantages of direct access to Fifteen Trunkline 
at a decided savings in trans- 
portation cost. The P. & P. U. Ry. switching 
charges are absorbed by the road haul carriers, 


Railroads . . . 


and that is equivalent to having a location on 
each of Peoria’s fifteen railroads. 


In addition to the excellent transportation facili- 
ties, a plant site in Peoria offers you a central 
location to the major markets of the country. 
In shipping between North and South—East and 
West-—your incoming 
material move swiftly and efficiently with un- 


outgoing products and 
excelled transportation to and from this central 
location. 


With your plant in Peoria with a central loca- 
tion to resources and supplies, ample fuel re- 
serves, plentiful water and power supply, favor- 
able taxes, pleasant environment and living 
conditions with a siding on the P. & P. U. Ry. 
for the finest service in transportation gives you 


an ideal location for your plant. 


For further information, write or call, E. F. Stock, 
General Traffic Manager. 


PEORIA AND PEKIN UNION RAILWAY COMPANY 


Union Station—Room 36—Peoria 2, Illinois 
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Although it has not been possible to use 


these regulations during recent seasons be. 
cause they would have delayed the move- 
ment of refrigerator cars, which was not 
permissible under regulations of the Office 
of Defense Transportation, O.D.T. has re- 
cently announced that during September 3 
through October 10, 1948, it will perrnit 
the holding of carloads of Tokay grapes at 
concentration points for periods not to «x- 
ceed 72 hours. Accordingly, regulations of 
daily shipments of Tokay grapes may agzin 
be resumed under the terms of the present 
agreement and order. 

The proposed amendments to the market- 
ing agreement will be submitted formally 
to handlers of Tokay grapes for their signa- 
ture and a referendum will be conducted 
among producers of Tokay grapes to deter 
mine whether they favor issuance of identi- 
cal amendments to the marketing order. 

The time and manner of the voting will 
be announced by J. H. Bryce, Field Rep- 
resentative. Western Marketing Field Office, 
Fruit and Vegetable Branch, Production and 
Marketing Administration, U. S. Department 
of Agriculture, 100 Plaza Bvilding, 921-10th 
Street, Sacramento, Cslifornia. 


T.A.A. Completes Digest 
Of Federal Transport Law 


Donald D. Conn, executive vice-presi- 
dent of the Transportation Association 
of America, has announced the comple- 
tion of “the first comparative digest of 
all federal transport law.” 

“For the past eighteen months,” said 
he, “a group of legal experts has ex- 
plored the entire United States trans- 
port code, and produced, in one docu- 
ment, a comparative tabulation of all 
federal statutes as a basis for intelligent 
consideration of the issues of the trans- 
portation problem. 

“There are over fifty agencies of the 
federal government either promoting, 
controlling, or regulating transportation 
with no coordination between them as 
to policies or activities. ‘The present 
code contains law after law enacted to 
meet conditions which existed years ago. 

“No public service can long survive 
in private ownership under such a mass 
of unrelated and complicated regula- 
tions. The association, through its_na- 
tional panels of shippers, investors, 
forms of transport and regional forms 
proposes to entangle these statutes and 
design new objectives of national policy 
and a system of federal regulation which 
will meet the present and foreseeable 
needs of the country. 

“There are forty-five major issues of 
the transportation problem and many 
corollary one. Experts selected from 
all elements of the economy are now en- 
gaged in a study of what should be done 
with each phase of this problem, apply- 
ing the public-interest test to the results 
of economic research. 

“This national project sets the future 
pattern for substituting government by 
economics for government by political 
pressure groups.” 


Allegheny Advisory Board 
To Meet in Pittsburgh 


A. H. Gass, chairman, car _ service 
division, Association of American Rail- 
roads, Washington, D. C., will speak at 
a luncheon meeting of the Allegheny 
Regional Advisory Board, September 23, 
in the Roosevelt Hotel, Pittsburgh, Pa. 

John B. Keeler, manager, traffic and 
transportation department, Koppers Co., 
Inc., Pittsburgh, and general chairman 
of the board, will call the board meeting 
to order at 9:30 am. The following 
committee chairmen will report: 


Executive, W. E. Fowler, general traffic 
manager, Youngstown Sheet) & Tube CoO. 
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THE MINNEAPOLIS & ST. LOUIS RAILWAY 


A marvel of all-round efficiency, Locomotive No. 248 typifies the 
latest development in railroad power equipment. Its 3,000 horse- 
power, generated by two units of 1,500 horsepower each, move 
long heavy freight trains at high speeds over gently rolling 
midwest prairies on heavy-duty tracks of the M. & Se. L. 

Addition of these great new engines increases the M. & St. L. 
pool of Diesel power to 41 modern units and, along with more than 
a thousand new cars purchased in the past few months, will help the 
M. & St. L. maintain its 77-year reputation for 
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Youngstown, O.; car efficiency, G. W. Brund- 
age, traffic manager, Bessemer Limestone & 
Cement Co., Youugstown; freight claim pre- 
vention, A. C. Roy, traffic manager, Eastern 
Gas & Fuel Associates, Pittsburgh; less- 
carload and classification, D. O. Moore, 
manager, freight traffic department, Pitts- 
burgh Chamber of Commerce; legislative, Dr. 
Sidney L. Miller, professor of transportation, 
University of Pittsburgh; membership, J. 
F. Davis, traffic manager, Babcock & Wilcox 
Tube Co., Beaver Falls, Pa., and railroad 
contact, J. D. Beltz, general manager, Bal- 
timore & Ohio Railroad, Pittsburgh. 


Committee meetings will be held Sep- 
tember 22. H. E. Stringer, assistant to 
chairman of the car service division, 
Washington, will report on national 
transportation conditions at the execu- 
tive committee meeting. 


New Book Is Called E.C.A. 
Manual for Businessmen 


Described as “a new practical inter- 
national trade guide” which “explains in 
clear simple terms how to do profitable 
business under the European recovery 
and China aid programs,’ a new book 
entitled, “Private Trade in Foreign Aid— 
A Businessman’s Manual on E.C.A.,” has 
been published by the Michie Company, 
Charlottesville, Va. The 336-page vol- 
ume sells for $7.50 a copy. 

The authors of the book, identified as 
international trade consultants, are John 
C. Borton, W. Gayer Dominick and Harry 
C. Lambertson, of Washington, D.C. The 
book includes 150 pages of text, 133 
pages of appendices, and an index. 

In addition to reviewing the develop- 
ments leading to the establishment of 
the Economic Cooperation Administra- 
tion by legislation of the 80th Ccngzress, 
the book describes the E.C.A.’s plan of 
action to restore Europe’s trading capac- 
ity and at the same time safeguard the 
US. economy from the pressure of in- 
flation because of large-scale export 
shipments, according to the publisher’s 
announcement, which continues, in part, 
as follows: 


“Some of the questions most commonly 
asked by businessmen seeking trade op- 
portunities under the recovery program 
—such as what types of documents are 
required for exports, what allocations of 
recovery funds have been made to for- 
eign governments... and how to file and 
get an export license—are all readily 
answered in specific terms. The book 

. .. gives a handy list of selected key 
US. government officials in each agency 
with whom businessmen must deal. 

“One section of the guide provides... 
information to traders on how to sell to 
US. government agencies generally, 
whether for export or not. . .” 


//Northwestern U. Expands 
' Transportation Courses 


Northwestern University’s evening cur- 
riculum in the field of transportation will 
be expanded to 19 courses this fall, in- 
cluding two courses not, hitherto offered, 


according to Homer B. Vanderblue, 
Evanston, Ill., dean of the School of 
Commerce and chairman of the trans- 
portation department. Especially de- 
signed for staff personnel in all branches 
of the transportation industry, the 
courses are grouped into basic, inter- 
mediate and advanced categories. 

Two new courses are those in inter- 
national air transportation, and trans- 


portation problems and possibilities. The 
latter course will review the possibilities 
of improvement in the quality and 
economy of service for railroad, highway, 
air and water transport, and will be 
taught by Stanley Berge, associate 
protessor of transportation,-and Harold 
W. Torgerson, associate professor. 

Other subjects include freight rates 
and tariff interpretation, exporting, im- 
porting and shipping, international ship- 
ping and selling, transportation law, and 
current problems in air transportation. 
Among the advanced courses are inde- 
pendent study and a thesis seminar. 

On the faculty, in addition to Dean 
Vanderblue and Professors Berge and 
Torgerson, are such specialists as the 
following: 

Edward C. Allen, freight traffic depart- 
ment, Illinois Central Railroad; Robert H. 
Bierma, assistant general solicitor, Pennsyl- 
vania Railroad; Louis F. Hampel, manager, 
economic research department, United Air 
Lines; Harold V. King, traffic manager, 
American Rock Wool Corporation; Edwin 
A. Kuecker, Kuecker Steamship Services; 
Hal E. Nourse, vice-president in charge of 
economic controls, United Air Lines; Fred- 
erick W. Smart, assistant traffic manager, 
Swift International Co., Ltd., and George 
L. Strehlke, district sales Manager, Pan 
American World Airways. 


Fourth Military Railway 


Service Activated 


Headquarters of the Fourth Military 
Railway Service were formally activated 
as a unit of the Organized Reserve Corps 
at a dinner held September 10 in the 
Statler Hotel, Washington, D.C. 

Col. Fred W. Okie, persident of the 
Union Railroad Company at Pittsburgh, 
Pa., will command the unit, which is be- 
ing sponsored by the Association of 
American Railroads. During World War 
II, Col. Okie commanded the 727th Rail- 
way Operating Battalion, and at the time 
of his discharge was Director of Trans- 
portation, General Headquarters, Mili- 
tary Railway Service. 

Col. Okie and James H. Aydelott, vice- 
president in charge of the operations and 
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maintenance department of the A.A R,, 
already have selected the 46 reserve of- 
ficers who will comprise the headquariers 
staff. Lt. Col. W. T. Rice, of the Rich- 
mond, Fredericksburg and Potomac Riuil- 
road, who is superintendent of the Po- 
tomac Yards, has been named executive 
officer of the unit. 

Army representatives who attended the 
dinner included Maj. Gen. Hobart R., 
Gay, Commanding General, Military 
District of Washington; Maj. Gen. F. A, 
Haileman, Chief of Army Transporta- 
tion; Brig. Gen. Paul F. Yount, Assistant 
Chief of Army Transportation; Col. Bur- 
ton C. Andrus, Assistant Senior Instruc- 
tor, Military District of Washington; Col. 
F. H. Erhart, Assistant Chief of Staff, 
Personnel and Administration, Genera] 
Headquarters, Military Railway Service 
(Reserve), and Lt. Col. H. E. Owens and 
Maj. Harold C. Rowe, assistants in the 
Office of the Chief of Transportation. 

Representing the Association of Ameri- 
can Railroads were William T. Faricy, 
president; Robert S. Henry, vice-presi- 
dent in charge of the public relations 
department; Arthur H. Gass, chairman, 
car, service division; Joseph J. Kelley 
manager, military transportation sec- 
tion; Brig. Gen. Lacey V. Murrow, as- 
sistant to the vice-president, operations 
and maintenance department, and Mr. 
Aydelott. James M. Hood, president of 
the American Short Line Railroad As- 
sociation, represented that organization. 

“Activation of this headquarters com- 
pany is another step toward fullfillment 
of the railroads’ pledge to cooperate with 
the Transportation Corps in setting up 
affiliated units as a part of the army’s 
program to form some 2,500 specialized 
units of the Organized Reserve Corps,” 
said the A.A.R. “The purpose is to have 
trained manpower available in event of 
another national emergency. 

“This headquarters company is one of 
three headquarters reserve units of the 
Military Railway Service, and its per- 
sonnel will consist primarily of employ- 
ees of southeastern railroads. Headquar- 
ters representing eastern and western 
railroads are located in New York and 
Chicago, respectively.” 


Photographed above are the principals at the Fourth Military Railway Service dinner. Left to right: Lt 
Col. Leo J. Meyer, Brig. Gen. Paul F. Yount, James H. Aydelott, Col. Fred W. Okie, William T. Faricy, 
Gen. F. A. Heileman, Maj. Gen. Hobart R. Gay, Col. Burton C. Andrus, and Lt. Col, W. T. Ric 
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SET THE PACE IN THE 
FAST CARGO FIELD 





‘““Highball”’ your shipments by Rocket 
Freight ...the famous Rock Island 
freight service that delivers the goods 
in a hurry! Rocket Freights, powered 
by giant Diesel locomotives, haul a mile 
of freight cars at express speeds, pro- 
vide fast service to terminal points, 
speed up service to intermediate Cities. 
Be wise, specify Rocket Freight on your 
next shipment! 











* PHILADELPHIA © 
— 
WASHNeTOH’0 OP 
( 











Rock Island’s 8,000 miles of modern 
right-of-way through 14 states is sup- 
plemented by 4422 miles of motor 
transit lines pick-up and delivery and 
door-to-door merchandise service. Ask 
your Rock Island Freight Representa- 
tive to give you the complete story of 
Rock Island’s coordinated rail-truck 
freight service. He may be able to save 


you time and money! 
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THE ROAD 
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Airlines Announce Plans 
To Cut Round-Trip Fares 


Several scheduled airlines have an- 
nounced that they have proposed or have 
already put into effect reductions in their 
respective round-trip fares. 

American Airlines said that on Sep- 
tember 13 it had made effective “the 
lowest fares for families in the history 
of the aviation industry” and. that it 
would seek permission of the Civil Aero- 
nautics Board to grant a 5 per cent dis- 
count on ruvund trips exclusive of the 
family fare plan. The Chicago & South- 
ern, according to its president, S. A. 
Stewart, increased its fares by approxi- 
mately 7 per cent on September, 12 but 
provided for a 5 per cent discount on 
round-trip tickets at the same time. 

J. H. Carmichael, president of Capital 
Airlines, said that under a tariff filed 
with the C.A.B. by that carrier a 5 per 
cent discount on round trips would be 
effected by Capital on September 20. 

W. A. Patterson, president of United 
Air Lines, said his company was remov- 
ing “extra fares” on its DC-6’s on Sep- 
tember 14 and would retain a 5 per cent 
round trip discount on all its planes, re- 
gardless of type. 


Foreign Air Parcel Post 


Postmaster General Donaldson has an- 
nounced that air parcel post service will 
be inaugurated on September 18 to the 
trans-Pacific countries of Australia, 
.China, Fiji Islands, Hong Kong, New 
Zealand, Republic of Philippines and 
Siam. He also said that similar service 
would be instituted to Belgium and 
Luxemburg on the same day, and added: 

Air parcels will be accepted for mailing 
at any United States post office and will 
receive all available air service from the 


office of mailing to the country of destina- 
tion. 


Air parcels will be subject to the same 
size and weight limitations and other postal 
requirements as international surface parcel 
post. Registry service will be available to 
China and insurance service to New Zealand. 


Air Interline Agreement 


Linea Aeropostal Venezolana, the 
Venezuelan Airline, and Capital Airlines 
have signed an interline passenger agree- 
ment enabling each airline to ticket 
passengers over the other’s routes, it is 
announced by Gilbert W. Paul, manager 
of Capital’s interline relations, who says: 

The agreement will provide complete air 
transportation service between any point on 
Capital’s system and Venezuela. LAV has a 
ten-hour flight from New York to Havana to 
Caracas. It also provides local _ service 
throughout Venezuela. By this arrangement, 
,& Passenger can be ticketed in any one of 
Capital’s 70 cities, covering the east, midwest 
and south, for flights to the South American 
country. 


New Airline Credit Plan 


A new universal airline credit plan, 
making international travel more con- 
venient than ever before, will go into 
effect October 1, according to Harold 
Crary, United Air Lines vice-president, 
traffic and sales. Under the plan, a 
traveler having approved credit will be 
able to obtain a credit card good for use 


on almost every airline in the world by 
making a deposit of $425 with United 
or any other airline subscribing to the 
plan. 

Three types of cards will be issued, 
according to Mr. Crary: International 
cards for unrestricted travel; territorial 
cards for use in North America, the 
West Indies, the Bahama Islands, Ber- 
muda, Newfoundland and the Hawaiian 
Islands; and controlled cards to be used 
within limitations imposed by certain 
countries on the amount of money their 
citizens can spend abroad. Holders of 
present airline credit cards may retain 
their old cards or take advantage of the 
new liberalized plan. 


Tariff of Air Cargo, Inc., 
Has 2 New Participants 


Two additional airlines have been 
added to the list of participating carriers 
in the Official Airfreight Tariff filed with 
the Civil Aeronautics Board by Air 
Cargo, Inc., the ground service organiza- 
tion of the scheduled, certificated air- 
lines, the Air Transport Association of 
America has announced. 

“This brings to 21 the number of par- 
ticipating carriers as Air Cargo continues 
the scheduled airlines announced pro- 
gram of providing a through service for 
air cargo between ali points in the United 
States,” the A. T. A. of A. said. 

Piedmont Aviation, Inc., one of the 
new participating lines, listed the follow- 
ing certificated points: Asheville, N.C., 
Bristol, Va., Charleston, W.Va., Cincin- 
nati, Danville, Va., Goldsboro, N.C., 
Greensboro, N.C., Lexington, Ky., Lynch- 
burg, Va., Louisville, Ky., Morehead City, 
N.C., New Bern, N.C., Norfolk, Va., Pine- 
hurst, N.C., Raleigh, N.C., Richmond, Va., 
Roanoke, Va., Wilmington, N.C., and 
Winston-Salem, N.C. The association 
said that Goldsboro, Morehead City, New 
Bern and Pinehurst were points added 
to the Official Airfreight Tariffs, as the 
other cities named were already served 
by other carriers. 

“Robinson Aviation, Inc. is certificated 
for Albany, N.Y., Binghamton, N.Y., 
Buffalo, N.Y., Ithaca, N.Y., Middletown, 
N.Y., New York, N.Y., Newark, N.W., 
Niagara Falls, Rochester and Syracuse, 
with Ithaca and Middletown as new 
points on the tariff lists,” the A. T. A. of 
A. reported. 

“Route mileage is 1,905 for Piedmont 
Aviation and 539 miles for Robinson, a 
total of 2,444 route miles. The Official 
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Airfreight tariffs cover rules, rates «nq 
regulations on pick-up and deliv: ry, 
Rates on the two participating carr.ers 
are effective Oct. 1.” 


LAMSA‘s Mexican Service 


Clearance of air express and freizht 
shipments through Mexican customs has 
been reduced from days and weeks to a 
matter of minutes, through the estab- 
lishment of a new customs office at the 
Torreon airport, which is owned and 
served by LAMSA, Mexican subsidiary of 
United Air Lines, LAMSA officials an- 
nounce. 

Air cargo, as it moves across the border 
into Juarez, is sealed and immediately 
flown to Torreon. There customs offi- 
cials quickly inspect the cargo and re- 
lease it for shipment to other cities on 
LAMSA’s 1,700-mile, 11-city system. The 
new arrangement, effected through the 
cooperation of the airline and Mexican 
customs, is expected to be of particular 
value to shippers of perishables both to 
and from Mexico. 


W. A. L. Photo Contest 


More than $5,500 worth of prizes is 
offered by Western Air Lines in a photo- 
graphic contest designed to improve the 
standard of scenic and air transport 
photography in the west, airline officials 
announce. The contest, open to both 
professional and amateur photographers 
will be conducted in two divisions, one 
of aerial scenic views taken from a 
W.AL.L. plane, the other of ground views 
of any phase of Western’s operations. 
Contest judges will be three well-known 
photographers—Ivan Dmitri, Paul Hesse 
and Edward Steichen. Winning entries 
will be exhibited in a flying salon which 
will tour every major city along the 
W.AL.L. system. 


N.Y. Air Freight Service 


Air freight in and out of New York 
City was unaffected by the current truck 
drivers’ strike in that city, Hugh Boylan, 
district freight traffic manager of Amer- 
ican Airlines at Chicago, announced 
September 10. Mr. Boylan said that driv- 
ers of the trucking firms providing 
“p.u.d.” service for the air freight car- 
riers and air freight forwarders belonged 
to a local union that was not involved in 
the strike. 


HIGHWAY 


Program for Central-West 


Claim Conference 


Final plans for the third regional 
freight loss and damage prevention meet- 
ing of the Central Western Claim Con- 
ference, Inc., to be held September 25 
and 26 in the Hotel Washington, In- 
dianapolis, Ind. (see Traffic World, Au- 
gust 21, p. 50), have been announced 
by C. J. Wier, secretary-treasurer. 

The meetings will begin at 9:30 a.m., 
September 25. Following introduction of 
officers and delegates, discussions will be 
held on reporting of over and short 
freight to the conference, as well as rec- 
ommended practices of proper packing 
and marking and use of metal strapping 


on fibreboard containers. A program for 
education of dock men, drivers and office 
personnel on claim prevention will be 
outlined. 

Among those scheduled to speak at 4 
claim prevention forum are J. P. Jones, 
freight claim agent of Ellis Trucking 
Co., Inc., of Indianapolis, who will out- 
line his company’s program, and E. H. 
Blake, freight claim agent of Huber & 
Huber Motor Express, Inc., of Louisville, 
who will speak on the use of photog- 
raphy in freight claim prevention. Fol- 
lowing a luncheon, J. W. Sweeney, of 
Gummed Industries Association, inc., 
New York City, will present a sound- 
slide film, “Seal It Right with Gummed 
Tape.” 

A shipper-carrier forum; will then be 
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Ways to Sell more, Save more 


by using United Air Freight 


Said — 





2. CUT WAREHOUSE COSTS. Eliminate 
costly distribution points by shipping direct. 
Your markets are only hours away, via United. 


1. REDUCE INVENTORIES. Lessen risk and 
expense of big stocks. Let United Air Freight 
move in supplies as you need them. 


me by 


4. IMPROVE SERVICE. Be there first with 
new products. Offer quick deliveries, through 
United Air Freight, as a big ‘'service-plus''! 





5. SPEED TURNOVER. Get products out of 


United Air Freight to speed sales and profits. 


ane tn 


> 


. 





=. Ay 7. =, 
= he, 4 ~ 


8. KEEP PRODUCTION MOVING. Avoid 
costly interruptions. 
Freight for shipment of parts and supplies. 


7. HIT DEMAND PEAKS, Certain items sell 
fast, but only temporarily. Hit demand peaks, 
using United Air Freight to fill orders rapidly. 


Usrrep A Lines, with its unequaled route, interline 
connections, equipment, and frequency is the ideal 
cargo route of the nation . . . and a valuable tool of 
modern business. A United Sales Engineer will be 
giad to call. He'll tell you about the economical 
rates. He'll suggest profit-making ways to fit United 
Air Freight into your distribution system. Call your 
local United office. Or write United Air Lines, Cargo 
Seles Division, 5959 S. Cicero Ave., Chicago 38, Ill. 


JNITED AIR FREIGHT 


slow-moving, money-losing “‘pipelines."* Use 


Specify United Air 








3. WIDEN DISTRIBUTION. Perishable prod- 
ucts — and others formerly limited to local 
markets — can now be sold across the nation. 





6. INCREASE SALABILITY. Rush _ fruits, 
flowers, sea food, and like products to market 
at the height of freshness on United. 





9. SAVE ON INTEREST. By keeping goods 
moving — and out of non-productive storage 
or slow transit — you have less money tied up. 


AIR LINES 





Member |.A.T.A. 


In Mexico, LAMSA Airlines 
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held. Among shippers attending will be 
H. J. Carroll, of Goodyear Tire & Rubber 
Co., and Edward G. Clor, of B. F. Good- 
rich Co. 

The meetings will be concluded Sep- 
tember 26 at 10 a.m. with a discussion 
on the need for improvement in handling 
interline claims, followed by discussions 
on freight claim rules of the freight 
claim section of American Trucking As- 
sociation. Mr. Wier announced ‘that 
reservations indicated a record-breaking 
attendance for the meetings. 





Highway Research Meeting 


The twenty-eighth annual meeting of 
the Highway Research Board will be held 
this year from December 7 through De- 





cember 10 at the building of the National 
Academy of Sciences and National Re- 
search Council, 2101 Constitution Ave., 
Washington, D.C., the board has an- 
nounced, adding: 


It is expected that this meeting will ex- 
ceed in attendance the annual meeting of 
the board held in Washington last December 
when 853 persons registered, and 125 techni- 
cal papers and reports were presented and 
discussed at 24 separate public sessions. 
Thirty-six state highway departments, 31 
colleges, 26 government bureaus and 33 na- 
tional associations were represented. 


During the week of the annual meeting 
the six departments of the board—economics, 
finance and administration; design; mate- 
rials and construction; maintenance; traffic 
and operations; and soils—will assemble and 
discuss the research aspects of the important 
problems confronting the highway industry 
as a whole. Many of the 67 project com- 
mittees will also meet to discuss their re- 
search activities for the coming year. 


ae 


| 
| 
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KEEP THEIR MORALE HIGH... 
by having GREYVAN handle all moving details! 


Don’t dampen the enthusiasm of 
your employees over transfers to 
other cities by burdening them 
with the worries of moving their 
household goods to the new loca- 
tion. Such worries frequently re- 
sult in the employee arriving at his 
new post distraught, disgruntled, 
and too tired to exert his best efforts 
during those all-important first few 
days following his arrival. 













OVER 400 BRANCHES AND AGENTS 


GREYVAN LINES 


Assure your company of the full 
benefit of your employee’s priceless 
enthusiasm by having Greyvan 
handle all moving details for him 
. . . quickly, efficiently, and with- 
out worry on his part. You'll save 
yourself a lot of time and bother, 
too, by turning the whole job over 
to Greyvan. Call Greyvan now for 
full information and free estimates. 





The Choice of ehmericas 
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Western Trucking Industr: 


Acts on Insurance Problen:s 


Initial steps toward easing of truck 
insurance problems in the eleven wes‘ ern 
states were taken recently at San Fran- 
cisco, Calif., when plans were comp]: ted 
for establishment of a Western Truc!:ing 
Industry Insurance Advisory Committee, 
under the banner of American Trucking 
Associations, Inc. 


“The committee will be composed of 
leading representatives in the wesi of 
the trucking industry, the insurince 
business, truck labor, insurance agents 
and insurance broker,” said A.T.A. Its 
job will be to plan and carry through a 
long-range program designed to alleviate 
the insurance difficulties and related 
safety problems currently confronting 
motor truck owners in the eleven-state 
area. 
the east and middle-west already is func- 
tioning, and close liaison will be main- 
tained between the two groups. 


“Final arrangements for establishment 
of the western committee, and prelim- 
inary plans for its activities were made 
at.a meeting of western motor carrier 
and insurance spokesmen at the offices 
of the Truck Owners Association of Cal- 
ifornia. The session was presided over 
by Ted V. Rodgers of Scranton, Pa., who 
is chairman of the overall national in- 
surance adv-sory committee. He was 
assisted by R. C. Coleman, American 
Safety Tank Co., Kanas City, Mo., na- 
tional vice-chairman, and W. A. Bresna- 
han, American Trucking Associations, 
Inc., Washington, D. C., national secre- 
tary. 


“Pending selection of permanent offi- 
cers for the western committee, R. H. 
Wenzel of Truck Insurance Exchange, 
Los Angeles, was named acting chair- 
man, and Larry M. Fites of Truck Own- 
ers Association of California, San Fran- 
cisco, was made acting secretary. 


“The broad objectives of the commit- 
tee were outlined as follows: 


1. To bring about close cooperation be- 
tween insurance carriers of all types and 
the trucking industry, with its various 
classes of operation, both large and small. 

2. To acquaint the trucking industry with 
operational requirements and practices of 
the insurance business so that truck opera- 
tors may better understand what they must 
do to obtain maximum insurance protection 
and service at minimum costs. 

3. To better acquaint insurance carriers 
with operational practices and insurance 
coverage requirements of truck operators, 
both large and small. 

4. To improve and seek basic uniformity 
in existing standards of loss prevention in 
truck operations generally by outlining 
basically uniform methods of securing and 
holding management’s interest in the pro- 
gram; outlining basically uniform methods 
of employe selection and training; outlining 
basically uniform minimum standards for 
mechanical loss-prevention equipment, and 
outlining basically uniform methods of con- 
tinuing loss prevention practices. 


“As a major step toward accomplish- 
ment of such objectives, the committee 
agreed to a plan of asssigning to tech- 
nically qualified insurance men and truck 
safety and personnel specialists, the task 
of developing concrete recommendations 
for basic minimum standards for safe 
and efficient operations. Following a 
pattern laid down in the east, several 
consulting committees composed of spe- 
Cialists jrepresenting the various parties 
in interest will be appointed to carry 
out this work. 


“Among these consulting committees 
will be one which will concentrate on 
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the human factor in safety. Its mem- 
pers, when appointed, will study the 
question and prepare recommendations 
deaiing with proper employe selection, 
adequate initial instruction and a con- 
tinued program of employe education in 
safcty. A second consulting group will 
give its attention in a similar manner 
to the problem of mechanical safety. 

“Other consulting committees will in- 
clude fire prevention and cargo protec- 
tion. 

“mn addition, the western committee 
will select members to serve on the na- 
tional sub-committee on Inter-industry 
Information. This sub-committee will 
pe the focal point for making available 
to one industry whatever factors or 
information might be needed with respect 
to the other industry, and also will pro- 
vide the machinery whereby each in- 
dustry may make clear to the other its 
own practices, needs and problems.” 

Others attending the meeting were: 

Owen Collett, Collett Tank Lines, Salt 
Lake City, Utah; . R. Craven, Orange 
Transportation Co., Pocatello. Idaho; Sam 
Simpson of Los Angeles and William White 
of San Francisco, both of Transport In- 
surance Exchange; Joseph P. Dougherty, In- 
surance Company of North America, San 
Francisco; W. A. Peters, Aetna Casualty and 
Surety Co., San Francisco; H. L. Petrey, 
Central Manufacturers Mutual Insurance 
Co., San Francisco; George O. Johnson and 
E. E. Hayden, both of San Francisco and 
representing the National Association of In- 
surance Agents: K. I. Tobey, San Francisco, 
representing Markel Servicq Inc.; Robert 
Flournoy, of Mund, McLatrin & Co.. San 
Francisco. and J. M. Evans, Johnson Motor 
Lines, Billings, Mont. 





T.T.M.A. Publishes Guide 
On Freight Classification 


John B. Hulse, secretary-manager of | 
the Truck - Trailer Manufacturers As- | 


sociation, Inc., Washington, D. C., has 
distributed to the association members 
a printed “Freight Classification Guide” 
prepared and issued by the traffic com- 
mittee of the T.T.M.A. and containing 
bill of lading descriptions, packing re- 


quirements and ratings to apply on ship- | 
ments of parts for highway freight trail- | 


ers. 
Mr. Hulse advised the membership 
that the freight classification guide 
would be kept up-to-date by supple- 


ments or substitute pages for insertion | 


in the hardboard cover. 

Members of the T.T.M.A. traffic com- 
mittee are: A. L. Rich, Fruehauf Trailer 
Co., chairman; Elmer F. Streib, The 
Trailmobile Co., and Harold R. Rodahl, 
Highway Trailer Co. 





A.T.A. Safety Awards 


Safe-driving awards have been for- | 

warded to the Aero Mayflower Transit 
Co., Indianapolis, Ind., for presentation | 
to 18 of the company’s drivers who have 
safety records covering from one to five 
Consecutive years of driving without an 
accident. The drivers to receive the 
awards are: 
Donald Ledbetter, Robert Vail and Thomas 
R. \Wright, five years; Carl Ahrendt and 
Victor A. McKee, three years; Joseph Parker 
anc William R. Smith, two years, and Robert 
E. lvey, Charles Alexander, Frederick S. | 
Blo ser, Gilbert Coon, William L. Duke, 
Dav: H. Farmer, Robert D. Fowler, George 
Jor s, Willard M. Loh, Ralph M. 
Jaci: L. Davis, one year. 

/-nerican Trucking Associations’ safe 
dri ng awards have been forwarded to 
iwc southern truck lines for presenta- 


Ray and 














The “Big Leaguers” are 
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for 


ONG DISTANCE MOVING 
of household goods 


We're specialists in making it easy for you to reach “home plate”! 
This is why North American is getting the nod from the “Big 
Leaguers” of American industry. On your next move, to any part of 
the country, make it North American . .. You'll get “home” safely— 
you'll find it is a real pleasure to do business with us. 







% Over 500 agents fo serve you. 





% Warehouses in key cities. 


North American 


Van Lines, Inc. 
General Offices: FORT WAYNE, IND 





Consult your classified phone book for our 
agent. nearest you. Call him now, for an 
estimate on long distance moving and 


storage. 










VIA U.S. GULF PORTS AND LYKES 
CARIBBEAN LINE 


Between U. S. West Guif ports 
and principal ports of Cuba, Haiti, 
Dominican Republic, Puerto Rico, 
Venezuela, Aruba, Curacao, East 
Coast of Colombia, and the Canal 
Zone. Transhipment facilities at 
Canal Zone for West Coast of 
Central America. 

Fast, modern ships . . . frequent regular sched- 
ules—serving exporters and importers of Mid- 


Continent and Southern States. 


SIX AMERICAN FLAG WORLD TRADE 
ROUTES VIA GULF PORTS 


@ CARIBBEAN LINE @ MEDITERRANEAN LINE 

@ CONTINENT LINE @ AFRICA LINE 

@ U. K. LINE @ ORIENT LINE 
(Limited Passenger Accommodations) 


F Lykes Bros. Steamship Co., Inc. 

Offices at: NEW ORLEANS, HOUSTON, GALVESTON, NEW YORK, Baltimore, Beaumont, 
Chicago, Corpus Christi, Dallas, Gulfport, Kansas City, Lake Charles, Memphis, Mil- 
waukee, Mobile, Port Arthur, St. Lovis, Tampa, Washington, D. C. 

OFFICES AND AGENTS IN PRINCIPAL WORLD PORTS 


Co 
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tion to a total of 82 of their drivers. The 
awards cover accident-free driving over 
periods ranging from one to seven con- 
secutive years. Charles B. Lynn, of 
Akers Motor Lines, Gastonia, N. C., 
topped the list with a record of seven 
consecutive years of no-accident driving. 
Twenty-six other drivers for the Akers 
company received awards. 

Fifty-five drivers for Georgia High- 
way Express, Inc., Atlanta, received 
awards. 


Safe-driving awards have been for- 
warded by the American Trucking As- 
sociations, Inc., to the Lay Trucking 
Co., La Porte, Ind., for presentation to 
four drivers whose records cover from 
one to twelve consecutive years of driving 
without an accident. The drivers to re- 
ceive the awards are: Edward Stickley, 
twelve years; William Geller, four years; 


Bernhard H. Krause, two years; 
James J. Miller, one year. 





A. T. A. and Small Shipments 


The small shipments committee of the 
American Truckinz Associations, Inc., 
has postponed its next meeting to Sep- 
tember 28 and 29. The meeting, origi- 
nally scheduled for September 20 and 21, 
will be held at the association’s head- 
quarters in Washington. 

Committee Chairman Al Markowitz, of 
the New York & New Brunswick Auto 
Express, New Brunswick, N.J., announces 
the committee will consider more than a 
score of subjects related to the handling 
of small shipments. Its recommendations 
will be submitted to the National Traffic 
Committee at the annual convention of 
A.T.A., October 8-13. 





Commerce Department Sees Steady Gain 
In Importance of Truck Transportation 


Industry Report Shows Faster Increase in Tonnage Handled by Motor 
Lines Than in Rail Tonnage, Since 1939. Advantages of Highway 
Transport, Need for Better Rate Structure, Regulatory Problems Discussed. 


Motor trucks were now handling a 
steadily increasing share of the nation’s 
commerce and were transporting an ex- 
panding proportion of many tyves of 
traffic which formerly were hauled al- 
most exclusively by other forms of trans- 
port, the Department of Commerce said 
in an announcement concerning the 


May-August issue of its industry report 
on domestic transportation, prepared by 
the transportation division of its Office 
of Domestic Commerce and entitled “An 
Evaluation of Motor Truck Transporta- 
tion.” 

Commerce Department officials de- 
scribed the report as “the most compre- 


and 


hensive appraisal of the trucking 
industry made in recent years,” and »b- 
served that it contained information on 
the organization and character of tru:k- 
ing operations, that it indicated the ia- 
ture and extent of increases in m“tor 
carrier rates in “the past few years,” nd 
that it included data showing the r»la- 
tive profitability of the trucking busi- 
ness. 


In an introductory statement in the 
report, Paul M. Zeis, chief of the trins- 
portation division, said that manufactur- 
ing, mining and agriculture were al] 
increasingly dependent on truck trans- 
portation; that the truck had now vir- 
tually replaced all other means of trans- 
port for local short haul commodity 
movements; that it had acquired and 
was acquiring an increasing proporiion 
of the longer haul traffic moving between 
cities, areas and states and was having 
a growing imvact on other forms of 
transport, and that, “in short, the motor 
truck has become a key factor in the 
conduct of practically every type of 
business.” 


“Surprising Lack of Information” 


“Despite the tremendous impact of the 
motor truck upon the nation’s economy,” 
he continued, “there is a surprising lack 
of information concerning truck utiliza- 
tion and there have been comparatively 
few studies which attempt to appraise 
and evaluate the development of this 
relatively new form of transport. The 
current report endeavors, to a limited 
degree, to make such an evaluation and 
to bring together the data which are 
available concerning truck operations. 


“The report is admittedly incomplete 
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LEHIGH AT NEWARK 


Support Associated Traffic Club Foundation. 


LEHIGH AT ELIZABETH 








distribution - 24 hours a day! 


stop at L. & L. where distribution engineers are constantly developing 
new techniques fo speed your merchandise to market, 


in time to anticipate consumer demands. 


. 
Team up with L. & L., Nerve Center of Distribution—on the 
profit—alert 24 hours a day for the welfare of your business 
baby: Write for the new L. & L. distribution brochure. 


'‘An Informed Traffic Manager means an Informed Transportation Industry.” 


*Reg. U. S. Pot. Off. 








LACKAWANNA AT JERSEY CITY 





LENICH WAREHOUSE AND TRANSPORTATION CO 


LACKAWANNA WAREHOUSE COMPANY, Inc. - 


HEADQUARTERS: 98 FRELINGHUYSEN AVENUE - NEWARK 5, NEW JERSER 
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since a thoroughgoing study of motor 
trucking would involve a major research 
proiect covering virtually every form of 
pusiness in the United. States. More- 
over, no really complete analysis of mo- 
tor trucking is now possible because the 
information required for such a study 
has never been compiled. One of the 
objectives of the present report is to in- 
dicate the inadequacy of current data 
concerning truck operations, whether 
they are operations of private carriers or 
of the for-hire industry. ... 


“The report does attempt in various 
ways to measure the significance which 
trucking has achieved. Likewise, it an- 
alyses and appraises the various ad- 
vantages of trucking transportation... 
It contains considerable descriptive ma- 
terial concerning for-hire trucking op- 
erations which will be of interest to 
carriers and shippers. Finally the re- 
port makes an analysis of some of the 
more important problems confronting 
the motor truck industry.” 


Truck, Rail Tonnage Gains Compared 


Much of the discussion in the report 
dealt with tabulations showing growth in 
tonnage transported by trucks over a 
period of years. In one table, a com- 
parison of changes in production and in 
tons carried by Class I railroads and 
Class I motor carriers in the years 1939 
to 1947, inclusive, was made. It was 
pointed out that, on the basis of index 
figures giving the tonnage carried by the 
railroads and that carried by the Class 
I motor carriers in 1939 a value of 100, 
the motor carrier index had risen to 
277.7 in 1947, their tonnage having in- 
creased from a 1939 total of 48,492,000 


.to a 1947 total of 134,676,000, while the 


railroad index had risen to 177 in 1947— 
representing a tonnage total of 2,896,- 
463,000 in 1947 as against a total of 
1,636,215,000 in 1939—with respect to all 
railroad traffic. Rail l.cl. traffic, it was 
shown, had increased from 28,275,000 
tons in 1939 to 44,861,000 in 1947, the 
1947 index figure being 158.7. Concur- 
rent increases in physical volume of in- 
dustrial production and farm produc- 
tion, with the index figure of 100 repre- 
senting the annual average for the years 
1935-1939, were indicated by 1947 index- 
figures of 187 and 135 for industrial and 
farm production, respectively. 


The transportation division said it ob- 
tained its industrial production data 
from the Federal Reserve Board, the 
farm production data from the Depart- 
ment of Agriculture, and the rail and 
motor carrier statistics from I.C.C. pub- 
lications. 

“Of considerable significance,” the 
transportation division said in its com- 
ment on the foregoing figures, “is the 
much sharper increase in truck traffic 
than the railroad l.cl. (less carload) 
shipment tonnage. As the composition 
of the rail less-carload freight and the 
preponderance of the truck movement 
are generally similar, the differences in 
their relative growth would seem to ‘in- 
dicate a fairly substantial diversion of 
Competitive traffic from the railroads to 
the highway carriers.” 


Truck Registration Increase 


The report attached significance, also, 
to its observation that “in 18 years truck 
reg stration has almost doubled. It 
po: ted to a 34 per cent increase in reg- 
Istr.tions in 1947 compared with 1945— 
a 1°47 total of 6,521,400 as against a 1945 
tot:1 of 4,834,700—and viewed that in- 
crease as “particularly impressive.” 


It was also shown in the report that 
truck trailer production totaled 70,619 in 
-1946 and 50,037 in 1947, as against 24,182 
in 1939 and 27,118 in 1940. 

“The large registration of new trucks 
in 1947, and the continued low disappear- 
ance or scrappage are indications that 
there is yet a substantial demand for 
truck transportation which has not yet 
been satisfied,” the division said. 

It observed that the Office of Defense 
Transportation, in connection with the 
O.D.T. certificate of war necessity vro- 
gram in World War II, had developed 
information showing “an approximate 
picture of truck utilization,” and it pre- 
sented that information in tabular form. 
According to the table, the total number 
of property-carrying trucks at the end 
of 1943 was 4,659,285, of which 575,159 
were over-the-road trucks and the others 
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were trucks used in local service, while 
trailers and semi-trailers totaled 213,259. 

Principal services in which these 
trucks and trailers were used, and the 
number of vehicles in each, according 
to the tabulation, were: Agricultural 
agencies, 1,593,824 trucks and 9,320 trail- 
ers; construction industries, 421,281 
trucks and 17,563 trailers; wholesale dis- 
tribution, 353,450 trucks and 14,220 trail- 
ers; consumer distribution, 685,727 trucks 
and 10,381 trailers; contract carriers (ex- 
cept tank trucks), 330,311 trucks and 
22,181 trailers; common carriers (except 
tank trucks), 289,170 trucks and 82,978 
trailers; tank trucks, 103,731 (including 
14,629 in for-hire service), and tank 
trailers, 13,779 (including 6,858 in for- 
hire service). 

Commenting on a table showing the 
percentage distribution of tonnage orig- 
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inated and terminated by different types 
of carriers in 1939 (based on information 


compiled by the late Board of Investiga- - 


tion and Research), the transportation 
division said that the railroads in that 
year ranked first in tonnage originated 
in four of the five commodity groups— 
products of agriculture, products of 
mines, products of forests, and manufac- 
tures and miscellaneous, but that “trucks 
occupied the top position in the trans- 
portation of animals and products and 
second place in all other groups except 
products of mines.” (The percentage of 
“animals and products” shown to have 
been transported by highway carriers was 
68.3, as against 27.6 transported by sail.) 
The report noted, also, that the trucks 
in 1939 originated and terminated one- 
third of the products of agriculture and 
of manufactures and miscellaneous. 


Advantages of Truck Service 

The report referred to data compiled 
by the Railroad Committee for the Study 
of Transportation, of the Association of 
American Railroads, based on answers to 
a questionnaire addressed to shippers, as 
to primary reasons why shippers nor- 
mally used trucks. 

“Shorter transit time—speed of service 
—was by far the foremost reason given 
for truck utilization,’ the report con- 
tinued. “Other major advantages cited 
were lower costs, less handling, and pick- 
up and other delivery service. . . 

“Some concept of truck dispatch may 
be gleaned from the ability of motor car- 
riers to furnish from Washington, D.C.. 
overnight delivery to New York, 225 
miles, second morning delivery to Chi- 
cago, 691 miles, and third morning de- 
livery to Birmingham, 769 miles. A large 
transcontinental carrier has recently pro- 
posed to offer eighth morning coast-to- 
coast service between the Los Angeles 
and San Francisco areas, on the one 
hand, and principal points in the east 
and southeast on the other... 

“The economy of truck transportation 
does not relate solely to the prospect of 
rates and charges lower than those avail- 
able by recourse to competing modes of 
transport. The monetary saving that 
stem from .better transit time, such as 
faster turn-over of stocks, reduced in- 
ventories, and broader market areas are 
receiving increasing recognition by many 
businessmen. The generally lower labor 
and packaging costs of motor carrier 
conveyance are examples of other rela- 
tively intanzible factors which are 
weighed by the traffic manager... ” 


Freight Rate Comparison 

The report contained, in tabular form, 
a comparison of “selected points” rates 
rer 100 pounds, in effect as of June 30, 
1948, for movements via motor, rail, par- 
cel post, rail express, air freight, and air 
express. Illustrative of these compari- 
sons was that given for transportation 
between Chicago, Ill., and Washington, 
D.C., as follows: Motor, 691 miles, 232 
cents; rail, 731 miles, 268 cents; parcel 
post, zone 4, 374 cents; rail express, 731 
miles, 578 cents; air freight, 600 miles, 
655 cents, and air express, 600 miles, 
$18.42. 

“With only a very few exceptions,” 
commented the transportation division, 
“the motor carrier rates are below those 
of the other forms of transportation 
represented. However, this, by no means, 
is a permanent situation. The rail rates 
reflect the general increase of April, 1948, 
in Ex Parte 166, whereas not all of the 
motor carriers have as yet added similar 
increases. With this in mind and sub- 
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ject to many exceptions, it would app:ar 
that the motor and rail class r: tes 
throughout the nation are on apprcxi- 
mately the same general level. . . 

“The lower weight requirements “or 
truckload rates is another incentive {or 
utilization of the highway carrier. Dn 
many commodities they are consider¢ bly 
below the minimum weights establisieg 
for carload rates. Thus, if a truckload 
shipment were to move via rail it would 
in many instances be subject to a less- 
carload rate which would generally be 
much higher than the truckload ate 
assessed by the motor carrier.” 


Loss-and-Damage Ratios 

That the motor carriers provided rela- 
tively careful handling of shipments en 
route was evidenced, the division said, by 
a comparison of the loss and damage 
ratios of several of the competing forms 
of transportation, shown in a subsequent 
table (table 29) in the report. 

“From the standpoint of loss and 
damage expense,” it continued, “table 29 
reveals that the motor carrier has held 
a middle position in comparison with its 
principal competitors. Its claim experi- 
ence, although not as favorable as thai 
of the freight forwarder, has been con- 
sistently superior to the record on rail 
less-carload freight. In fact, while the 
motor carrier’s performance has dis- 
played signs of improvement, the rail- 
road’s claim record has_ constantly 
worsened.” 

In table 29 it was shown that the 
percentage relationship of loss and 
damage expense to total revenue of the 
various types of carriers in 1941 had 
been 0.9 for Class I intercity motor 
common carriers of general freight, 0.12 
for air express, 1.49 for rail and air 
express combined, 1.96 for Class I rail- 
roads’ l.c.l. freight, 0.35 for parcel post, 
and 0.45 for freight forwarders, while in 
1946 the corresponding relationships 
were 1.42 for the motor common carriers, 
¢.27 for air express, 3.81 for rail and air 
express combined, 6.2 for Class I rail 
l.c.l. freight, 0.98 for parcel post, and 0.58 
for freight forwarders. 

The report discussed “limitation” of 
contracts of motor contract carriers to 
particular shippers by the Commission, 
and the sustaining of such regulation by 
the U.S. Supreme Court. It added that 
“it would appear that the regulatory 
experience of the contract motor carriers 
has tended to curb their flexibility of 
service and in some cases has probably 
caused the maintenance of a relatively 
higher level of contract rates than eco- 
nomically necessary.” 


Criticism of Motor Rates 


Characteristics, distribution and vol- 
ume of truck freight were disctissed 
comprehensively in the report, after 
which there was extensive discussion of 
motor common carrier freight rate ad- 
justments made in recent years or still 
pending. On the latter subfect, the 
material in the report included the fol- 
lowing: 

The heterogeneous and patch-quilt design 
of motor rate increases makes it virtually 
impossible to measure the average increasé 
in motor carrier rates. Authorities in the 
trucking field recognize the difficulty of 
measuring the extent of motor carrier rate 
increases and have therefore been disposed 
to limit their estimates to broad approxima- 
tions. For example, the American Trucking 
Associations with considerable reservation 
has indicated that the per cent increase iD 
motor carrier rates, 1947 over 1939, may have 
been somewhere around 40 per cent... 

Differences in amount and coverage of 
increases on truckloads, less truckloads and 
intermediate weight groups, the imposition 
of minimums, maximums and arbitraries, the 
discrepancies between intraterritorial and in- 
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terterritorial adjustments, and the lag and 
divergence between interstate and intra- 
state increases are but some of the elements 
that aggravate the already existent dis; 
parities in the level and nature of the 
various rate patterns. It seems evident thai 
this state of indefiniteness and confusior 
in the trucking pricing system hampers reg- 
wation of the motor carrier industry anc. 
probably alienates some shippers who other- 
wise would utilize more frequently highway 
transport. 

An underlying reason for this complex 
state of affairs is the fact that, in rather 
singular contrast to the railroads, motor 
carrier general rate increases are not filed 
or established on a national scale. Common 
carrier rate changes are in large degree 
initiated separately by the freight rate con- 
ferences or bureaus, ostensibly at the behest 
of their member carriers. The nation’s rail- 
roads, on the other hand, usually petition 
general revenue increases in unison through 
the Association of American Railroads... . 

The question .. . arises as to whether the 
task of revising the motor rate structure is 
one that should be performed by the carriers 
or left with the Commission, and further, 
at what pace this vast job should be ac- 
complished. 

As it is the carriers’ price list that is in- 
volved, and one under which they wish to 
thrive while providing an effective and eco- 
nomical service to the shipping public, it 
appears that it would be to the best inter- 
ests of the truckers (and to their customers) 
to take this task upon themselves and not 
await the action of the regulatory bodv. 
In this way the motor carriers can do much 
to find their most appropriate niche in the 
national transportation system and _ best 
serve the needs of commerce. While it is 
not expected that the truckers will be able 
to recast their pricing system overnight, sub- 
stantial improvements in the present con- 
fused rate and classification structure appear 
to be desirable. 


Rail and Truck Employe Totals 


The report, in dealing with “trucking 
as an emovloyer of labor,” said that the 
Automobile Manufacturers Association 
had estimated, on the basis of vehicles 
registered, omitting farm trucks and 
school busses, that there were 4,753,035 


-truck drivers in the United States in 1946. 


It said that in that same year a total 
of 1,358.838 persons were employed by the 
railroads. 

“In other words,” it continued, “the 
number of truck drivers was 3.5 times as 
large as the number employed by the 
whole railway industry. Compared in 
another way, if we assumed that the 
total number of versons employed in the 
United States is 60 million, then the 


. truck drivers represent approximately 8 


per cent of the total.” 

The report also included discussion of 
financial problems of the motor carriers 
and .of problems related to federal 
and state rezulation of their activities. 

The report was prepared by Edward 
Margolin, with the assistance of Knute 
E. Carlson and Ruth Ross, of the trans- 
portation division’s staff. 





Highway Users’ Taxes 


The federal “tax inflation” on the 
highway user now amounts to 129 per 
cent sincé 1941, according to Arthur C. 
Butler, director of the National High- 
way Users Conference. 

Mr. Butler reported that in the fiscal 
year ended June 30, highway users paid 
at least $1,118,345,000 in emergency fed- 
eral taxes on new cars, trucks, buses, 
motorcycles, gas, oil, tires, tubes, parts 
and accessories. The 1941 figure was 
$48,227,948. 

The tremendous size of the federal 
tax inflation now in force against the 
highway user is shown by the fact that 
receipts from these faxes are up 14.6 
pe: cent in the last year alone, and 129 
per cent above those collected in 1941,” 
Saii he, adding: 

Vhese federal taxes on the highway user 

ére not intended to go for roads, as do most 


state highway taxes. They go for general 
revenues of the government. Consequently, 
any one who uses highway transportation is 
being specially taxed by the federal govern- 
ment without any special benefit in return. 
Hundreds of highway user groups have al- 
ready urged Congress to repeal these taxes, 
which were adopted only as temporary, emer- 
gency levies. 

The emergencies that created these taxes 
are over. But through their continuation, 
and their effect on the cost of living, these 
taxes may themselves become a personal 
emergency to millions of highway users. 





A.T. A. Common Carrier Unit 
Submits Truck Interchange 


Agreement to Its Members 


The Common Carrier Conference of 
the American Trucking Associations, 
Inc., has sent to its members copy of a 
tentative “vehicle interchange code,” 
distribution of which, it said, the con- 
ference board of governors had recently 
authorized (see Traffic World, Sept. 4, 
p, 47). 

The covering letter said there was 
“nothing new or novel about any of the 
various points or requirements” in the 
tentative plan and that each of them 
was now included in some existing agree- 
ments and in daily use. The conference 
also said it was felt the provisions of the 
plan were less complicated than those 
suggested by the Commission in a pro- 
posed rule set forth in Ex Parte MC-43. 

It asked the views and recommenda- 
tions of members, adding that the plan 
would be the subject of a panel discus- 
sion at the common carrier membership 
meeting to be held in Washington on 
October 8 and 9 in connection with the 
A.T.A. annual convention. Written com- 
ments were requested not later than 
October 1. 


Attached to the letter was a “fore- 
word” reviewing the development of the 
interchange of shipments after federal 
regulations became operative, followed 
by arrangements for interchanging ve- 
hicles. Most of the existing plans, the 
foreword said, contemplated the “ex- 
change of trailer-for-trailer” plan where- 
by, generally, the “initial line” or “bill 
of lading carrier” delivered one of its 
loaded trailers to the terminal of a 
connecting carrier and, as an offset, cur- 
rently received in return an empty or 
loaded trailer owned by the connecting 
carrier. : 


The conference plan, it was said, was 
designed ‘to afford a uniform method 
for ready interchange of trailers in 
series of transactions or in single in- 
stances “under stated reasonable and 
practical terms and conditions, enabling 
the parties to know and mutually under- 
stand their responsibilities and liabili- 
ties.” The foreword said published tariff 
rates applicable to the through move- 
ments were applicable “the same as if 
no vehicle interchange had taken place; 
the established or agreed methods of di- 
vision of revenue will be observed.” 

“The use of a standard ‘Vehicle Inter- 
change Contract’ is the heart of the 
plan,” said the foreword. 


Terms of Agreement 


The foreword, under the heading of 
“definitions,” said the owner, for the 
purpose of the agreement, include the 
party holding title to the equipment or 
the party in whose name it was regis- 
tered, or the certificated carrier having 
an exclusive and long-term lease on it. 
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The lessor was defined as the party “who 
owns or leases the vehicle to another 
party,” and the lessee as “the party 
leasing the vehicle from the owner or 
lessor; the party engaging in perform- 
ance of transportation service under its 
Interstate Commerce Commission cer- 
tificate and- using the leased vehicle.” 
The foreword continued an explanation 
of the agreement as follows: 


At the time of delivery of vehicle by lessor 
to lessee authorized representatives of such 
lessor and lessee shall maxe joint inspection 
ot the .vehicle and shall jointly execute the 
“Interchange Receipt and Inspection Form.” 
Similar procedure is to be followed when 
the lessee returns the vehicle to the lessor. 

Parties are required, under Commission 
regulations, to conform with requirements 
contained in Ex Parte MC-41 in regard to 
identification of vehicles. 

Lessee agrees to confine operation of the 
leased vehicle to the routes, highways and 
territories authorized in its certificate, unless 
otherwise authorized by the lessor. 

The plan proposes rental charges on per 
diem or mileage basis; it being felt this 
affords a more substantial basis than the 
“swapping” of vehicles. Also this may meet, 
to some extent, the frequent complaint that 
“twice as many of our trailers are in posses- 
sion of our connections as we have of 
theirs.” However, there is no stated prohibi- 
tion against an understanding that lessee 
shall supply an offset trailer. 

Lessee while in possession of the vehicle 
assumes full responsibility for its operation. 

Lessee must provide P. L. & D. as well as 
cargo insurance. : 

Lessor must provide fire and theft in- 
surance covering the vehicle. 

Lessee guarantees return of equipment in 
same condition as received, ordinary wear 
and tear excepted. : 

Lessee bears all expense of operation, 
maintenance and repairs. 

Lessee agrees to return vehicle to lessor’s 
terminal at point of interchange 

Arbitration machinery set up to serve in 
event parties are unable to agree on value 
of damaged vehicle or rights and liabilities 
of the parties. 

The tentative vehicle interchange 
contract occupies four pages, the last of 
which is the form of “interchange re- 
ceint and inspection form,” 

While it was said in discussion at 
Chicavo that the report of a special 
committee there submitted placed a per 
diem charge of $5 and a mileage rate 
at 5 cents a mile, spaces for those figures 


are left blank in the agreement form. 





Fruehauf Trailer Prices 


Harvey C. Fruehauf, president of the 
Fruehauf Trailer Co., Detroit, on Au- 
gust 25 announced an increase in prices 
for Fruehauf trailers and truck bodies, 
ranging from 5 per cent to 10 per cent. 

“Tt has been necessary to take this 
action. on certain models because of 
increased costs, particularly of steel, 
parts and labor, which have more than 
offset economies we have been able to 
effect in manufacture,” said Mr. Frue- 
hauf. “On models where prices have 
not been changed, further cost studies 
are being made in an endeavor to hold 
the price line wherever possible.” 


Key men of the Canadian division, 
Fruehauf Trailer Co., recently visited 
the Fort Wayne, Avon Lake and Detroit 
factories of the firm, in a move aimed at 
closer coordination of sales policies with 
those of the parent company, W. J. 
Robinson, Detroit, vice-president of sales, 


‘announced. Mr. Robinson said the visi- 


tors familiarized themselves with Frue- 
hauf’s American operation and with 
some of the American’s recent engineer- 
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The Ford Motor Co.’s 145-horsepower Tri 
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College of Advanced Traffic has to offer. 


Over 25 years of teaching a single subject 

plus the distinction of originating universally 

used traffic text material assures you or your friends or em- 
ployes traffic training recognized by industry. 


Best testimony is the fact that yesterday’s graduates of 
the College of Advanced Traffic are the “successful” traffic 
executives of today—thousands of them—all over the 


WRITE FOR BOOKLET IY 


The latest 24-page catalogue of the College 
will give you complete details and course 
outlines. We'll send copies to you or any 
addresses you supply. 


College of Advanced Traffic is the educational 
division of the Traffic Service Corporation. It 
is affiliated with: 


Faricy to be Honored at 
St. Paul ‘Railroad Day’ 


William T. Faricy, of Washington, 
D. C., president of the Association of 
American Railroads, will be guest of 
honor when his home city of St. Paul, 
Minn., observes “Railroad Day,” Septem- 
ber 30. 

On that. day, St. Paul will stage a 
series of events in recognition of the 
contributions which railroads have made 
and are making to the economic and 
social life of the city. The program will 
be sponsored by the St. Paul Association 
of Commerce, and thousands of persons 
are expected to participate in the all- 
day civic observance. 


Among the features of the celebration 
will be several parades, a display of the 
latest railroad equipment, the operation 
of a children’s train in the Court House 
Square and a dinner with a railroad 


Traffic World (weekly), Traffic World Daily, 
Traffic Bulletin, World Ports, Transportation 
Supply News. 


COLLEGE OF ADVANCED TRAFFIC 


Dept. 71048—14 East Jackson Blvd., Chicago 4, Ill. 
Phone: Harrison 8649 


motif. Mr. Faricy will be the principal 
speaker at the dinner, and his subject 
‘will be “Our Railroads—Today and To- 
morrow.” ‘The program for the day fol- 
lows: 


MORNING 


7:40 to 8:10: Meet William T. Faricy at 
railroad station. Music units to be arranged. 
8:10 to 8:30: Parade to Schuneman’s for Paul 
Light Program. 8:30 to 9:00: Paul Light 
Broadcast. 9:15 to 10:30: Press breakfast, 
Hotel Saint Paul. (Possible transcribed in- 
terviews here for later broadcast.) 11:00 to 
12:00: Parade andg motorcade to railroad 
station. Visit model railroad and A.AR. 
exhibit at railroad station. Visit Omaha 
Railway general office. Parade to Hotel 


Lowry. 
AFTERNOON 


12:00 to 1:30: Luncheon ;sponsored by 
Transportation Club at Hotel’ Lowry. Faricy 


Detroit, Mich., Branch 
Ferd Bldg., 615 Griswold St. 
Phone: Cherry 4388 


Minneapolis, Minn., Branch 
1200 Metropolitan Life Bldg. 
Phone: Lincoln 4252 
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is named honorary member of Transporta- 
ticn Club of St. Paul. 2:30 to 4:00: Visit 
children’s train in courthouse square. Parade 
downtown tor few blocks, then move uear 
Prior and University and parade again. Visit 
heavy equipment display at Universary and 
Prior team tracks. 5:00 to 6:00: Private 
reception by railroad presidents at Minnesota 
Cluc. Short musical unit visit to Minnesota 
Club. 6:00 to 6:30: Public Reception, Hotel 
Lowry. Musical units to provide entertain- 
ment before and during dinner. 6:30 to 9:15: 
Dinner, National Broadcast, Entertainement, 
Hotel Lowry. 





Traffic Halted Briefly By 
P. & P. U. Strike 


A 32-hour strike of switchmen on the 
Peoria and Pekin Union Railway, which 
threatened to disrupt rail traffic through 
that important gateway, ended at 10:30 
p.m. September 9 with the adjustment 
of the last of 21 d-sputed time slips, 
involving, in some cases, compensation 
for work not-done under established 
working rules on the railroad. 

The striking switchmen were mem- 
bers of the Brotherhood of Railway 
Trainmen. They were called off the 
job at 2:30 p.m., September 8, only a 
few hours after a representative of the 
brotherhood had notified James T. O’Dea, 
president of the railroad, that they 
would quit work unless the pay slips were 
cleared by that time. Mr. O’Dea took 
the position that the disputes over the 
slips should be handled through the 
proper adjustment board, under the 
processes of the railway labor act, but 
the strike was called at the appointed 
time without further discussion. 

Appeal to the National Board of Medi- 





Like to Forecast good freight serice? 
USE THE 
SOO LINE 


You don’t need a crystal ball to tell you 
it takes hard work by experienced men 


to give the best freight service. 


Our freight men have a reputation for 
their fast, sure handling of all ship- 
ments. It’s a reputation they’re proud 


of—one they work hard to keep. 


Let these freight men—including our 
Diesel-electric train crews—show you 
just how efficiently freight can be 


handled. 


Give us a try next time you ship to or 


through the Upper Midwest. 
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ation, at Washington, by Mr. O’Dea, re- 
sulted in a meeting between brotherhood 
representatives and Mr. O’Dea the morn- 
ing and afternoon of September 9, in the 
course of which agreement was reached 
on all of the disputed questions. An 
embargo, involving all the fifteen rail- 
roads connecting with the Peoria and 
Pekin Union, was thereupon immediately 
cancelled. 

Stoppage of traffic on the line brought 
about the promulgation by H. C. King, 
L.C.C. agent, of Order No. 37, author- 
izing railroads to divert traffic routed 
via P. & P. U. over other lines. The 
order was lifted when the road resumed 
operation. 


G. E. Switch Engines 


Improvements in its standard model 
65- and 80-ton diesel-electric switching 
locomotives, designed to give increased 
power and improved continuous tractive 
effort ratings, are announced by the 
General Electric Co., Schenectady, N. Y. 
The new locomotives are each equipped 
with two super-charged diesel engines 
with a maximum rating of 275 hp. at 
2,100 r.p.m., or a total of 550 h.p. for each 
locomotive. This is an increase of 38 per 
cent for the 65-tonner and 10 per cent 
for the larger model. While power avail- 
able has been increased, the company 
states, the percentage of available power 
used by the locomotive has been de- 
creased. Because of the increased power, 
the new locomotives will be able to main- 
tain a higher speed on the heavy pulls, 
while lower maintenance costs should 
result from the engines not being worked 
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as hard. Other improvements on the new 
models are clasp-type brakes and Pull- 
man steps on the lighter model, hinged 
windows in front of the operating station, 
and a full metallic circuit with ground 
relay to provide a degree of protection 
from damage due to accidental ground- 
ing. 





White To Help E.C.A. 


Appointment of William White, presi- 
dent of the Delaware, Lackawanna and 
Western Railroad Co., as a consultant 
to U. S. Special Representative W. Aver- 
ell Harriman has been announced by 
Paul G. Hoffman, Economic Coopera- 
tion Administrator, who said: 


Mr. White will consult with Mr. Harriman 
on the condition of European railroad 
equipment and rolling stock, especially in 
countries which suffered severe damage to 
their rail transportation during the war, and 
will make a survey which will aid E.C.A. 
in decisions on. requirements for railroad 
equipment of countries participating in the 
European recovery program. Mr. White 
leaves for Paris September 3. 





Railroad Hour on Air 


“The American railroads will present 
the finest in musical comedies and 
operettas for radio listeners each week 
beginning Monday, October 4, on “The 
Railroad Hour,’ featuring top-name guest 
stars and Gordon MacRae as singing 
host and master of ceremonies,” says 
the Association of American Railroads. 
“The Railroad Hour’s’ Show Train is 
scheduled to run each Monday evening 
thereafter on the American Broadcast- 
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ing Company’s network from 8:00 to 8:45 
o’clock, Eastern, Mountain and Pacific 
Standard Time,.and from 7:00 to 7:45 
o’clock, Central Standard Time. 


“With music and comedy familiar to 
and loved by millions of Americans, “The 
Railroad Hour’ will provide entertain- 
ment for the general public and for the 
nearly one and a half million railroad 
workers and their families. Sponsored 
by the Association of American Rail- 
roads, the program will also present 
brief excerpts from the fascinating story 
of the essential part railroads play in 
the life of the nation. 


“Originating in Hollywood, ‘The Rail- 
road Hour’ will have as regular members 
in the cast, in addition to baritone Gor- 
don MacRae, the popular orchestra of 
Carmen Dragon and a mixed chorus un- 
der the direction of Norman Luboff. In 
addition to singing some of the star 
roles, MacRae will act as host to guest 
Stars and as master of ceremonies on 
the Show Train, a role well suited to 
his talents as a singer and an actor. 
The program will draw its material not 
only from recent box office successes, but 
also from the classics of musical comedy 
and light opera.” 


1.C. Safety Award 


A 93 per cent reduction in the em- 
ploye casualty rate of the Illinois Cen- 
tral Railroad in a quarter of a century 
will be celebrated September 22 at the 
Hotel Peabody, Memphis, when I. C. 


WATER 


Traffic Man Says Justice 
Dept. Usurps M.C. Powers 
‘In Ship Conference Attack 


In a statement he describes as an ex- 
pression of his personal views about 
“over-activity” of the Justice Depart- 
ment with respect to transport regulation 
matters, F. G. Robinson, traffic manager 
of the Galveston (Tex.) Chamber of 
Commerce, and the Galveston Cotton 
Exchange and Board of Trade, says that, 
to one having intimate knowledge of the 
shipping act of 1916 and of steamship 
conferences and ocean shipping, the re- 
cent anti-trust suit filed by the Justice 
Department against the Far East Steam- 
ship Conference (see Traffic World, Aug. 
14, p. 40) “conclusively establishes” that 
the department is determined to usurp 


officials will receive the railroad’s fourth 
award in five years from the National 
Safety Council for distinguished service 
to safety. 

The award will be a special dinner 
feature of the founders’ day meeting of 
the Illinois Central supervisors’ clubs, 
to be attended by officers from Chicago 


~ headquarters and all the 13 operating 


divisions of the railroad. Honored guest 
will be S. F. Lynch, general manager, 
who helped establish the first ‘supervi- 
sors’ club some 20 years ago at Vicksburg, 
Miss. The I.C. qualified for its special 
1948 safety award because it reduced its 
employe casualty ratio from 27.52 per 
million man-hours worked in 1923 to 
1.95 in 1947, this 93 per cent reduction 
being the greatest of any achieved 
among the major railroads of the coun- 
try in the 25-year period. 


Freight Car Report 


U. S. railroads reported an average 
daily surplus of 5,502 freight cars and an 
average daily shortage of 17,901 freight 
cars for the week ended September 4, 
according to the car service division of 
the Association of American Railroads. 

The surplus was made up as follows: 
Plain box, 275; auto box,74; gondola, 14; 
stock, 1,517; refrigerator, 3,284; and mis- 
cellaneous, 338. 


The shortage was made up as follows: 
Plain box, 5,702; auto box, 8; flat, 532; 
gondola, 5,579; hopper, 6,032 (123 cov- 
ered); and miscellaneous, 48. 


the powers and functions of the Mari- 
time- Commission. 

Mr. Robinson contends, also, that in 
view of the department’s previous anti- 
trust action and government reparation 
cases against the railroads, the suit 
against the Far East conference shows 
a determination by the department to 
become “a _ self-appointed dictator of 
transportation regualtion, this notwith- 
standing the fact that the Maritime 
Commission, and the pattern of regula- 
tion to be enforced, was created by Con- 
gress.” 


He says that as a result of the Justice 
Department’s announcement of its anti- 
trust suit against the Far East Steamship 
Conference, and its allegations in that 
suit, the public is “misinformed,” and 
adds: 

“While the suit is directed against the 
conference lines, it appears to be an in- 
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direct attack upon the integrity of the 
United States Maritime Commission, an 
agency of Congress, who—under patiern 
of regulation prescribed by Congress— 
approved the involved agreement No- 
vember 14, 1922, under the provision: of 
section 15 of the shipping act, ‘216, 
Neither the suit nor the announcements 
advise the public that such approval ex- 
empted the conference from the anti- 
trust Act, as is the case. Neither did ‘hey 
inform the public that such approval 
does not preclude the commission from 
correcting any proven illegal practices of 
a conference, or, in fact, to cance! or 
modify any previously approved agvee- 
ment, if upon proper investigation it is 
found to be unjustly discriminatory or 
unfair as between shippers, ports, etc., or 
between exporters from the United 
States and their foreign competitors, or 
to operate to the detriment of the com- 
merce of the United States (2nd para- 
graph sec. 15). 


Question As to Cooperation 


“What about cooperation between gov- 
ernment agencies? The suit and an- 
nouncements are silent as to whether or 
not any effort was made to have the 
commission investigate the alleged vio- 
lations. One must therefore conclude 
that the commission was not afforded 
an opportunity to exercise its power and 
duty imposed upon it by Congress under 
sections 15 and 22 of the shipping act, 
1916, as it and its predecessors have done 
time and again in past years. Addition- 
ally, the commission may also issue a 
‘show cause order’ upon members of any 
conference under section 201.60, as pro- 
vided in its Rules of Procedure. Either 
of these; procedures could and no doubt 
would have been followed in the instant 
matter had the Department of Justice 
cooperated with the commission instead 
of ignoring the regulatory agency cre- 
ated by Congress, as they did. A case 
in point is In Re Rates In Canadian 
Currency, 1 U.S.S.B. 264, 265, 266, 281, 
decided May 18, 1933. That investigation 
resulted from a number of communica- 
tions, including the President of the 
United States, various members of Con- 
gress, and the Postmaster General. What 
the (shipping) board said in that case 
concerning section 15 of the shipping 
act, 1916, is so reasonable and sound 
that we quote it as follows: 

In writing section 15 into the statute, 
Congress gave sanction and encouragement 
to conferences; and the benefits that flow 
to shippers as a class from conferences are 
often as substantial as the benefits accruing 
to the carrier members themselves. It is 
the board’s function to afford relief from 
actual, not theoretical; wrongs; and it 


should not disturb conference relationships 
without compelling reasons and a reasonable 
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certainty that any cancellation or modifica- 
tion of an agreement it might order under 
he eg of section 15 would be of practical 
penefit. 

“One should also bear in mind the fact 
that the wrongs alleged, must not only 
be actual, but they must also be proven 
to be unduly discriminatory, unjust, un- 
reasonable or unduly prejudicial, as re- 
peatedly held by regulatory bodies and 
the courts. 


Power of Courts 


“While section 22 of the shipping act, 
1916, differs from section 9, part 1, in- 
terstate commerce act, concerning alter- 
nate remedies, in that it does not spe- 
cifically provide a prohibition against a 
person having the right to seek relief by 
court action and the commission, it 
seems logical and reasonable that the 
doctrine announced by the Supreme 
Court should prevail. Thus, in Texas & 
Pacific Ry. Co. v. Abilene Cotton Oil Co., 
204 U.S. 426, it was held that “The courts 
are without jurisdiction to consider rea- 
sonableness of a rate, rule or practice 
of a carrier, such questions being first 
determinable by the I.C.C.’ 


“The issues in the suit obviously in- 
volve questions of fact, and as to such 
matters the judicially settled rule (cov- 
ering the I.C.C. act) should also apply 
to the shipping act, 1916, especially so 
in view of the fact that in United States 
Navigation Co. v. Cunard Steamship Co., 
284 U.S. 474, the Supreme Court held 
that the shipping act, 1916, paralleled 
the interstate commerce act and that 
‘Congress intended that the two acts, 
each in its own field, should have like 
interpretation, application and effect.’ 
The settled rule as to the I.C.C. is: 

Questions essentially of fact and those in- 
volving the exercise of administration dis- 
cretion, which are within the jurisdiction of 
the I.C.C. are primarily within its exclusive 
jurisdiction, and a remedy must be~sought 
there before the jurisdiction of the courts 
may be invoked. (See U.S. Pacific & Artic R. 
Nav. Co., 228 U.S. 87; Great Northern Ry. Co. 
v. Merchants’ Elevator Co., 259 U.S. 285; 
Kansas City So. Ry. v. Wolf, 261 U.S. 133). 

“The public announcement by the De- 
partment of Justice misleads the public 
for the simple reason that it omits any 
mention whatsoever of the great bene- 
fits to the shipping public flowing from 
rate and service stability under steam- 
ship conferences in the various trades. 
The announcements are plain propa- 
ganda to any informed person. The 
benefits are many, but space will not 
permit a complete detail. However, any 
one interested in the history of confer- 
ence agreement, and legalized under the 
Shipping act, 1916, will find it worth 
while to read Rawleigh v. Stoomvaart, 1 
USS.B. 285, 292, 293; Section 19 Investi- 
gation, 1935, 1 U.SS.B. 470, 493-503, and; 
if available, the Report of Committee on 
Merchant Marine and Fisheries, H. Res. 
587, 62d Cong. vol. 4, pps, 290 and 295. 
As to contract rates specific mention 
_M, however, be made of the follow- 

g: 

(2) The contract rate practice is now new 
and has world over application, and is a 
System of rate application. 

(b) They received attention at the hands 
f 2 committee of Congress. 

(c) That an important attribute is equal- 
ity o° rate treatment as between large and 
smai: shippers. 

(d} Rate stability which in turn makes 
Poss:>le regular service, etc. 


.) 


Misrepresentation Alleged 


ere remains two other points which 
Jepartment of Justice mentioned as 
“pal wrongs resulting from the said 
(1) Denial of opportu- 
for independent shipping lines to 


the 
Dri: 


agr cement, i.e.: 
nit; 


participate in the trade, ‘and (2) the 
majority foreign-flag lines membership 
in the conference. These are important 
points but they have been misrepre- 
sented to the public. 

“First, as to non-member lines, the 
fact is that any non-member line who 
desires to participate in the trade may 
quote any rate he sees fit, subject to 
various sections of the shipping act, 1916, 
and if they are fit and able to perform 
the service there is nothing to prevent 
a shipper from disregarding his contract 
with conference lines and give all of his 
business to a non-member line. On the 
other hand, they are not precluded from 
becoming a member of the conference 
and have the right to appeal to the 
Maritime Commission in the event the 
conference denies them membership, as 
the commission may force the conference 
to admit them if justified, which, of 
course, depends upon their fitness and 
ability to furnish a frequent and regular 
service in the public interest. Many such 
cases have been handled by the com- 
mission and its predecessors. 

“As to (2), dealing with foreign mem- 
bership, a similar proposition was before 
the U.S. Shipping Board in Port Dif- 
ferential Investigation, 1 US.S.B. 61, 73, 


and certain unlawful violations were cor- . 


rected. The same procedure could, and 
should, be followed in the instant matter 
instead of through the courts. 


“Another important angle to the ques- 
tion of majority foreign membership is 
this: If the suit should prevail it is 
clear that the result would be to abolish 
the conference. What would happen if 
such action was taken? Obviousiy, each 
of the foreign flag lines would be free to 
observe any rate, rule or practice desired 
which could, and possibly would, result 
in a diversion of cargo from the Gulf 
and South Atlantic ports to the North 
Atlantic ports so instead of the present 
conference being a detriment to the 
commerce of the United States, greater 
danger would exist if the conference is 
destroyed, which seems to be the pointed 
desire of the Department of Justice. A 
similar situation was considered in Sec- 
tion 19 Investigation, 1935, 1 U.S.S.B. 470, 
498-502. Moreover, such a _ condition 
would be detrimental to the minority 
(six) American flag lines in the far east 
trade as they would have to compete with 
19 foreign flag lines who operate much 
cheaper than our own merchant marine, 
thereby jeopardizing our American mer- 
chant marine. I do not believe the 
shipping public would want such a con- 
dition to come about, and I submit that 
the suit should be withdrawn, and if 
the Department of Justice has any defi- 
nite proof (not theoretical) of unlawful 


practices, they should be placed before = 


the capable, efficient and experienced 
U.. S. Maritime Commission, who were 
delegated by Congress to handle such 
matters. Let’s keep regulation where it 
belongs!” 





E.C.A. Undertakes Study 
Of Utilization of Ports 


Two port officials have begun a survey _ 


of New England and Gulf of Mexico 
ports “to assure that the most economi- 
cal facilities and means of transpor- 
tation are being utilized in the export 
of Economic Cooperation Administra- 
tion commodities,” according to E.C.A. 
announcement. 

Richard Parkhurst, former member of 
the Maritime Commission and chairman 








... Mark of 
PROGRESS 
TM Celi igeterel lars, 





i=T =U r= TI 4 i 


Shipping Overseas? 


for Expert Counsel, write 

H.H. GIBSON 

Foreign Freight Traffic Manager 
MOBILE ¢ ALABAMA 





Gus, Mobile & Onio 


AW Qovl? 


BALANCED 





For SIIPPERS 
| 





(MISSOURI 
\ PACIFIC | 


10,000 
of Fine 
Rail 

Service 
in the 


WEST 






NES 





— SOUTH — SOUTHWEST 






of the Boston Port Authority, and Al 
Johnson, director of the port of Gulf- 
port, Miss., are making the survey at the 
request of Paul G. Hoffman, E.C.A. Ad- 
ministrator. Johnson was formerly chief 
assistant to J. Monrve Johnson, director 
of the Office of Defense Transportation. 

“The special study of the ports will 
check on the movement of E.C.A. car- 
goes other than those procured by the 
government and is scheduled to be com- 
pleted within three weeks,” the E.C.A. 
says. “Both Parkhurst and Johnson will 
consult with rail and port officials in 
Searsport and Portland, Me., Boston, 
Mass., Providence, R. I., and New Lon- 
don, Conn. Johnson will investigate the 
situation. at Gulf ports.” 


Maritime Unions Must Oust 
Communist Leaders, Pacific 
Coast Employer Groups Say 


In a statement they have issued 
jointly, the Waterfront Employers Asso- 
ciation of the Pacific Coast and the 
Pacific American Shipowners Associa- 
tion have announced that their members 
have voted unanimously to refuse any 
further negotiations or contracts with 
unions whose officers will not sign non- 
Communist affidavits. 

Thirty-five American lines are mem- 
bers of the Pacific American Shipowners 
Association, and 152 American and for- 
eign steamship lines, stevedoring com- 
panies and terminals comprise the mem- 
bership of the Waterfront Employers 
Association, according to the statement. 

The two associations said that the im- 
mediate effects of their action on the 
present maritime tieup on the west 
coast would be: (1) Withdrawal of all 
offers by the employers from all unions 
whose contracts expired June 15, 1948, 
and had not been renewed, and (2) cessa- 
tion of negotiations and of signing of 
contracts with the unions unless and 
until the union officers had disavowed 
Communism. 


Policy Statement Adopted 


The two associations said their stand 
against Communist leadership of the 
maritime unions on the west coast was 
set forth in the following “formal policy 
statement” which they adopted: 

Fourteen years of strikes, disruption and 


- 
chaos in the maritime industry on this 
coast, caused directly by union leadership 
following the Communist party line, have 
culminated in the strike announced by 
Harry Bridges Thursday, September 2. 

The Waterfront Employers Association of 
the Pacific Coast and the Pacific American 
Shipowners Association and their members 
are now convinced that survival of the in- 
dustry and the public welfare demand adop- 
tion of the policy hereby declared: 


That these associations and their members 
cease to bargain or contract with any labor 
organization, unless each of its officers files 
with the National Labor Relations Board, 
in pursuance of law, his affidavit stating 
that he is not a member of the Communist 
party or affiliated with such party, that he 
does not believe in, and is not a member 
of or supports any organization that believes 
in or teaches,.the overthrow of the United 
States government by force or by any illegal 
er unconstitutional methods. 


“Appeasement” Effort Called Failure 


The two associations subscribing to 
that policy statement said that their 
efforts to “achieve decency in labor re- 
lationships” and a continunity of ship- 
ping by “appeasement of the destructive 
forces in our unions” had failed; that, 
to the unions in question, contracts had 
been mere scraps of paper to be dis- 
regarded at will, and that “everybody 
has suffered—shippers, operators, long- 
shoremen, seafarers and port communi- 
ties.” 

“Notwithstanding this past record,” 
they continued, “the industry made one 
more attempt prior to this strike to buy 
peace. It offered contracts so liberal that 
it was inconceivable they should be 
rejected. But they were rejected and a 
strike has resulted. 

“Several of the industry’s concessions, 
covering the all important hiring hall 
issue and many others, met 100 per cent 
every important union demand. 


“These concessions were met with the 
eleventh-hour assertion by two unions 
of nearly 30 demands, each of which was 
recited as a strike demand. Until then, 
they were mutually understood to be 
fringe issues. 

“The industry has finally faced the 
fact that it cannot continue to operate 
as it has in the past 14 years. That kind 
of operation has destroyed the confidence 
of shippers in Pacific coast ports and 
has curtailed shipping, the life blood of 
our port communities. We cannot con- 
tinue to operate with union leadership 
intent on the industry’s destruction. To 
represent our employes from now on, 
union leadership must disavow Commu- 
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nism, as any real American would be 
proud to do. With such union leaders: ip 
we can proceed to agreements that \ ill 
restore some public confidence in ‘he 
industry and provide steady service «ad 
steady payrolls. The rule of ruin is 
over.” 


Offers Made by Employers 


Demands of the International Lovg- 
shoremen’s and Warehousemen’s Union 
(C.I.0.), headed by Bridges, to which 
the Waterfront Employers Association 
said it had acceded “100 per cent” in- 
cluded, according to the joint statement 
by it and the PAS.A., the following: 
Retention of the union hiring-hall pro- 
vision; a wage review on December 15, 
1948; expiration of the new wage con- 
tract on June 15, 1949; increased sub- 
sistence for men required to stay away 
from home overnight; a designated day 
off each week, and coverage of classifica- 
tions of workers by the new contract. 


In addition, the W.E.A. said, the em- 
ployers met more than half-way the 
I.L.W.U. demands with respect to wages, 
hours and vacations. 

“Compromising with a wage demand 
of 18 cents, W.E.A. offered 10 cents, 
which puts the longshore wage rate 15 
per cent ahead of living cost increases,” 
it said. “The I.L.W.U. demanded a maxi- 
mum work period of eight hours as 
against a present customary 10 hours 
worked only by a third of the day force 
in some ports. Other men work from 
six to eight hours a day. The W.E.A. 
offered a nine-hour maximum day. The 
W.E.A. offered the union a choice of 
present vacation provisions, or the equal- 
izing of vacations to all longshoremen, 
including extras who work a minimum 
of hours, all to be in direct proportion 
to the number of hours’ worked. 


“With respect to crew unions, the 
P.A.S.A. has met 100 per cent the wage 
and working conditions levels recently 
agreed to on the east coast and which 
prevented a strike there. Ultimate agree- 
ment was felt possible with all unions 
except the National Union of Marine 
Cooks and Stewards, whose actions 
throughout negotiations indicated clearly 
that no agreement was intended. 


“On the final day of negotiations, 
after conferences since February, Ma- 
rine Cooks and Stewards recited 30 items 
as strike issues. These issues change 
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the entire framework of a_ contract 
which has been in effect for over 10 
yei rs. 9 





Ship Owner Group Suggests 
Steps to Attract Capital 
Te U.S. Merchant Marine 


Among steps that were needed at the 
present time to attract investment of 
private capital in, the American mer- 
chant marine were the direction of 
America’s political and economic influ- 
ence throughout the world in such a 
way as to assure a fair proportion of 
the traffic for U.S.-flag ships and the 
correction of a situation.in which an 
American ship owner, if he built a new 
ship, was obliged to “pay a premium for 
it of at least 70 per cent above its actual 
value in the world market,” said the 
Association of American Ship Owners 


in the September edition of its “Ship- 


ping Survey” publication. 


“Probably the first step toward cor- 
recting the investment position in Amer- 
ican shipping,” said the A.A.S.O., “would 
be the adoption by our government of 
a realistic attitude toward the industry. 
Since the investment record of the in- 
dustry has been ore of extreme fluctu- 
ations, it goes without saying, then, that 
all current developments must be judged 
in their long-term perspective. One of 
the peculiar investment problems of 
shipping in this connection is that a 
ship owner has rarely been able to re- 
place his vessels from the accumulated 
depreciation reserves built up through 
the regular annual depreciation charges. 


“The recognition by the Bureau of 
Internal Revenue of the irregular capital 
consumption tendency within the indus- 
try in the form of five-year amortization 
grants on Liberty ships is a step in the 
right direction. It will encourage capital 
investment in the type of vessel eligible 
for accelerated write-offs, but it will 
not, unfortunately, promote the invest- 
ment of capital in the better type ships. 
Extension of the special amortization 
treatment to all American flag ships, 
together with a broader general recog- 
nition of the investment background of 
shipping, would do much to promote a 
sound future for the industry.” 

The A.A.S.O. said that there had been 
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a time when good service at reasonable 
cost had been almost the sole criterion 
for determining the choice of shipping 
for most cargoes, but that “today it is 
no exaggeration to say that the political 
or controlled economic backing that the 
various fleets obtain from their govern- 
ments is frequently more important.” It 
referred, for purposes of illustration, to 
“Argentina’s decree 6087,” which, it said, 
required the employment of Argentine 
flag ships for the carriage of Argentine 
government-controlled cargoes when 
possible. It said the regulations of other 
Latin American countries had been al- 
most as costly to American shipping. 


“All the large maritime nations of 
Europe are suffering from an acute 
shortage of dollars,” said the A.A.S.O. 
“Through currency controls they force 
their shippers to give first priority to 
their own flag shivs and second priority 
to the flag ships of soft-curreny nations. 
Dollar vessels come out a poor third in 
the priority list. 

“In a game of this nature, America 
is bound fo be the chief target. On the 
other hand, America’s political and eco- 
nomic influence of today is so strong 
that, if properly directed in the interest 
of our merchant marine, our fleet should 
be able to obtain at least the same pro- 
portion of the traffic that might have 
been won in a fair competitive market.” 


“Marshall Plan” Cargo Provision 


The A.A.S.O. said the trouble with the | 
provision of the European Recovery Act : 
which required at least 50 per cent of 
the “Marshall Plan” cargoes originating | 
in this country to be transported in U:S.- | 
flag ships was that its influence was con- | 
fined to American trade with Europe 
and that it might tend to “aggravate our 
competitive problems in other areas.” | 


In discussion of present assets of the 
US. merchant marine, the A.A.S.O. said 
that “we have emerged from the war 
with the finest aggregate of capital 
equipment in the history of our mer- 
chant marine.” It noted that there had 
been criticism of the war-built vessels, 
but said that “our standard C-2 type 
vessels, totaling approximately 4 billion 
deadweight tons, are dmong the best in 
the business.” However, it said, the ques- 
tion of technical obsolescence in Ameri- 
can shipping was becoming increasingly 
acute. 

Among present liabilities of the US. 
merchant fleet, the association said, was 
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a deterioration in the coastwise and in- 
tercoastal dry cargo fleet from a pre-war 
total of 400 ships of 2;700,000 deadweight 
tons to a present fleet of 125 ships of 
1,300,000 deadweight tons. Another lia- 
bility, it said, was “our high operating 
cost in relation to foreign competition.” 


Operating Subsidies 


“The different types of shipping serv- 
ices,” it continued, “have distinctive cost 
patterns, and these patterns bear differ- 
ent relationships to foreign competition. 
For certain types of shipping services the 
operating cost differential, when it is not 
covered by a subsidy, is fatal. Our tramps 
cost approximately $500 per day more 
than foreign competition to operate, and 
no one has as yet been able to develop 
offsets. In the liner trades some com- 
panies operate with the aid of differen- 
tial subsidies paid by the government. 
Others have made it clear that they will 
attempt to fight it out in the liner trades 
without benefit of operating differential 
subsidies. That they have been success- 
ful: to date is a tribute to the resource- 
fulness of their managements. But it 
cannot be taken for granted that they 
will continue to be successful .. . 

“Only on rare occasions .. . have the 
British shipping companies failed to pay 
dividends on a regular basis. Confidence 
in British shipping is at such a high 
level that investors are willing to accept 
yields of less than 5 per cent in buying 
the securities of a well-run company ... 

“The contrast with the American in- 
dustry is vivid . . . Common shares of 
the American shipping industry sell to 


yield substantially more than 10 per cent - 


on the basis of current dividends. Trans- 
lating the position into non-technical 
language, investors do not have too much 
confidence in the future of American 
shipping ...” 

The association said it was clear that 
“we are now heading for less than 50 per 
cent of our trade (transported in U.S.- 
flag ships) in the foreign areas as a 
whole.” 

“Only when the foreign governments 
begin to realize that America’s political 
and economic influence will be mobilized 
behind its merchant marine will we be 
able to combat the competitive trend 
that is moving against us,” it added. 


Ship Construction Costs 


With respect to domestic ship con- 
struction costs, the A.AS.O. took the 
position that investors could not be ex- 
pected to pay a premium of 70 per cent 
or more above world market costs for 
new ships when they knew that they 
would be able to get no more than the 


y iN 


TRAFFIC Wco2Lp 


world market value for those ships at 
such time as they might want to <sl] 
them. It said that C-2 type vessels w re 
obtained by some operators for abcut 
$960,000 under the merchant ship sales 
act, covering war-built surplus ships, ~ ut 
that such a vessel could not be builé now 
in any good foreign yard for less than 
$1,800,000 and that “to build the sane 
ship in an American yard would cost 
more than $3,000,000 today.” 

At the present time, said the A.A.SO,, 
more than $2 billion of private cap:ta] 
was invested in the U.S. merchant 
marine. It said the active merchant ficet 
consisted of 650 privately-owned iiry 
cargo ships, 470 privately owned tankers 
and 40 privately owned passenger ships. 

“Our merchant marine must be ex- 
panded and replaced with something 
more than national defense features in 
mind,” it said. “For only about 100 of 
these vessels—perhaps even  less—are 
military considerations paramount. The 
replacement of the others and the build- 
ing of a fleet increment must be deter- 
mined primarily by the free play of 
market forces .. . 

“If America should permit a healthy 
atmosphere for the shipping industry, 
those responsible for the control of ship- 
ping capital will see to it that the proper 
types of capital equipment are created 
for commercial purposes ...” 


E.C.A. Halts Financing of 


Insurance of Its Cargoes 


No funds of the Economic Cooperation 
Administration would be allocated in the 
future to cover the cost of insurance 
premiums for E.C.A.-financed cargoes, 
Administrator Hoffman, of the E.C.A.,, 
announced, September 13. He said the 
E.C.A. was acting to emphasize private 
trade practices in its operations, “as 
directed by Congress.” 

“In the future, insurance for cargoes 
will be handled by the exporter and im- 
porter as they desire, similar to export- 
import procedures that have prevailed 
in private trade transactions,” he said. 
“New procurement authorizations will 
not carry allocation of E.C.A. funds for 
insurance premiums, but use of such 
funds authorized in past procurement 
authorizations will be honored ... 

“Participating countries or their im- 
porters may insure as they desire, using 
any currency they choose for payment 
of premiums. E.C.A. will not decide 
whether cargoes should or should not be 
msured....” 
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Ship Federation Pleased 
By Postponement of Canal 


Toll Increase by Truman 


American flag steamship lines using 
the Panama Canal described as “most 
constructive and helpful” the action of 
President Truman in postponing for six 
months an increase in tolls at the Canal 
(see Traffic World, Sept. 11,), according 
to a statement by the National Federa- 
tion of American Shipping. 

The proclamation which the President 
had issued March 26, the federation said, 
would have had the effect of increasing 
transit tolls at the Canal from 90 cents 
to $1 a ton. The federation said it had 
petitioned the President to postpone the 
effective date of such action until Con- 
gress had the opportunity to explore 
the whole question -of Canal Zone 
finances, as contemplated in a resolu- 
tion introduced by Senator Owen Brews- 
ter, of Maine shortly before congres- 
sional adjournment. 

“The action of the President. will defer 
the effective date of the increase until 
April 1, 1949, thereby permitting the 
procedure contemplated in the Brewster 
resolution,” said the N. F. A. S. 

“Up to the present time national de- 


_ fense has borne no part of the expense 


of building and operating the Panama 
Canal. 

“American ship owners transiting the 
Canal are asking that national defense 
bear at least the interest charges on 
government funds provided for the 
building and maintenance of the Canal. 
They suggested that in future all ves- 
sels passing through the Canal be 
charged a toll rate reflecting the actual 
operating cost of the Canal for transit 
purposes.” 

The petition of the federation was 
supported and recommended to the 
President by prominent members of 
both Houses of Congress, the Maritime 
Commission, the C.I.0. Maritime Com- 
mittee, the California State Chamber 
of Commerce and other civic and na- 
tional organizations. 

Frazer A. Bailey, president of the Na- 
tional Federation .of American Ship- 
ping, hailed the action of President 
Truman as a “most practical and realis- 
tic step, one that will be of immense 
help to all American steamship lines 
but particularly those vessels engaged in 
the domestic frades and using the 
Panama Canal.” These lines were now 
having a severe economic struggle and 
the President’s action would be warmly 
welcomed by them, he said. 





Cut Truck Delivery Time 
To N. Y. Steamship Piers. 


The average overall time of trucks 
making deliveries at New York steam- 
ship piers has been reduced 29 per cent 
in the last nine months, according to 
more than 250 spot checks reported by 
the executive committee of the Steam- 
ship-Motor Carrier Bureau of New York, 
Irc. The committee said that, since 
the bureau was organized last fall, spe- 
ci2l studies and surveys had been con- 
dicted and the results furnished to the 
various member steamship companies 
ard motor carriers. The waiting time 
of trucks delivering shipments to the 
P'-rs can be further reduced if shippers 





will arrange delivery of their cargoes to 
the ships during the five-day period 
prior to sailing instead of concentrating 
deliveries on the one or two days before 
departure time, according to a bureau 
spokesman. Prime purpose of the bu- 
reau is to analyze all complaints con- 
cerning delays at the piers and to cor- 
rect them. 





Army To Hire Stevedore 
Help at West Coast Ports 


Failure of west coast stevedore con- 
tractors and charter vessel operators to 
indicate their intention to carry out con- 
tracts to load and transport army cargo 
brought a statement from Secretary of 
the Army Royall, late September 13, that 
the Army would undertake to employ 
needed stevedoring help at its regular 
west coast port employment offices. 

The west coast controversy, in. which 
employers have taken the position that 
they will not deal with the unions unless 
the affidavits of non-membership in the 
Communist party are signed by union 
Officials, brought an Association of 
American Railroads embargo against 
intercoastal freight (see Traffic World, 
Sep. 11, p. 9). 

The contractors and vessel operators 
had been given until 4 p.m. Pacific day- 
light time, September 13, to indicate 
their intentions. ; 

Following is the statement released by 
the Department of the Army: 


Secretary of the Army Kenneth C. Royall 
announced tonight that the west coast 
stevedore contractors and charter vessel op- 
erators, except one, have declined or have 
failed within the time prescribed to indicate 
their intentions to carry out their current 
contracts to load and transport army cargo. 
The Pacific Far East lines have requested a 
48-hour extension in which to reach a 
decision. 

Under the circumstances, the Army will 
undertake to employ at its regular west 
coast port employment offices such stevedores 
and associated personnel as are needed to 
handle essential army cargo. The pay rates 
will be those in effect on the west coast 
before the strike. All those employed must 
sign the usual army loyalty affidavit. 





Export Control Licensing 


Automatic extensions until October 2, 
1948, of export licenses which could not 
be used because of the west coast long- 
shoremen’s strike and the New York 
truckers’ strike were announced by the 
Department of Commerce through its 
Office of International Trade. 


The validity periods on all export li- 
censes against which shipment would 
otherwise have been impossible because 
of the strikes and which would have ex- 
pired during the period from September 
2 to October 1 have been extended 
through October 2, according to the 
©: i. 'F. 

Extensions are limited to licenses cov- 
ering shipments which are to go forward 
by water from West Coast ports: and 
from the Port of New York. In the lat- 
ter case, the New York Collector of Cus- 
toms must be satisfied that shipment 
under extended licenses would ordinarily 
have been made from the Port of New 
York. 

All export licenses issued by the Office 
of International Trade on or after Sep- 
tember 1, 1948, will be validated by 
means of O.L.T.’s new validation stamp, 
says the Department of Commerce. 
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PERSONAL NEWS 


Erik A. Johnson has been appointed 
general traffic manager of the Bemis 
Bro. Bag Co., at Chicago, succeeding 
W. R. Huey, who 
died August 22. Mr. 
Johnson _ joined 
Bemis at Brooklyn 
in 1921 as foreman 
in charge of ship- 
ping and receiving. 
He has been traf- 
fic manager at the 
Bemis Brooklyn 
plant since 1926 and 
has also handled 
traffic for the com- 
pany’s Boston jute 
department for 
many years. For the 
last two years he has been a director and 
chairman of the traffic committee of the 
Merchants and Manufacturers Associa- 
tion of Bush Terminal, Brooklyn. 


* * - 

W. F. Armstrong, a vice-president of 
General Motors Corporation, has been 
appointed general manager of the Chev- 
rolet motor division of the corporation, 
Detroit. 


E. A. Johnson 


* + * 


J. W. Sandifer has been appointed 
supervisor of passenger service for the 
Kansas City Southern Lines, with head- 
quarters at Shreveport, La. 

7” * * 


J. E. Taylor has been appointed district 
freight agent, at Norfolk, Va., for Pope 
& Talbot, Inc. He was formrely chief 
clerk in the Norfolk office. 

. * 7 


M. J. Angolia has been appointed gen- 
eral freight agent at the New York local 
office of the Lone Star Package Car Co. 
L. O. Cox, sales manager for the com- 
pany, has transferred his office from St. 
Louis to New York. 

« * « 

Andrew T. Taylor, chairman of the 
Tennessee Railroad and Public Utilities 
Commission, has resigned as a member 
of the commission by reason of his elec- 
tion as Circuit Judge of the 12th Judicial 
Circuit of Tennessee. 

” * * 

The Great Northern Railway has an- 
nounced the resignation of Downing B. 
Jenks, division superintendent at Spo- 
kane, to become general manager of the 
Chicago & Eastern Illinois Railroad on 
October 1, with headquarters in Chicago. 
Frank V. Percival, now superintendent 
of the Great Northern’s Klamath divi- 
sion, has been named successor to Mr. 
Jenks, and Ralph H. Hemmesch, rules 
examiner for the railway at Willmar, 
Minn., has been appointed to fill the po- 
sition vacancy left by Mr. Percival. 


* * * 


George F. Quinlan, formerly traveling 
freight agent at Detroit for the Chicago, 
Milwaukee, St. Paul & Pacific Railroad 
Co., has been appointed assistant general 
agent, freight department, in Chicago, 
for the Milwaukee, succeeding F. K. 
Beem who recently was promoted to gen- 
eral agent. R. J. Casey, who has been 
city freight agent at Milwaukee, has been 
promoted to traveling freight agent at 


Detroit, succeeding Mr. Quinlan. John 
A. Klumpp, a clerk in the freight depart- 
ment at Milwaukee since August, 1947, 
has been promoted to city freight agent 
there. R. L. Audas, formerly chief clerk 
at Dubuque, Ia., has been advanced to 
city freight agent at Omaha, Neb., suc- 
ceeding the late E. W. Ferguson. 
* * * 


A committee of friends has arranged 
a testimonial dinner to be given Septem- 
ber 23 at the Sheraton Hotel, Worcester, 
Mass., in honor of John P. Sloan, traffic 
manager of Crompton & Knowles Loom 
Works, Worcester, for 45 years, who re- 
tired August 31. W. H. Naylor, president 
of the Worcester Traffic Association, is 
general chairman of the committee. 

*€ *~ +* 


John McKnight Miller, of the Ameri- 
can Trucking Association, spoke on 
“Claims—Overcharge, Loss and Dam- 
age,” at the first fall meeting of the 
Chesapeake (Baltimore, Md.) Chapter of 
the Delta Nu Aloha Transportation 
Fraternity, held September 2 at the As- 
sociation of Commerce. In conjunction 
with his talk, a slide film entitled “$20,- 
000,000 in Claims” was shown by the 
Maryland Motor Truck Association. 


* * * 


At the recent meeting of the Central 
New Jersey Chapter of the Delta Nu 
Alpha Transportation Fraternity, Dan F. 
Noonan, Jr., district cargo superintend- 
ent of Pan American World Air Lines, 
spoke on “Economies of Clipper Cargo 
with Regard to Shipper and Carrier,” 
and presented a sound track film entitled 
“West Coast of South America.” Fred 
C. Hermann, president of the chapter 
and traffic manager of the Hermann 
Forwarding Co., presided. 

* * a” 

Lawrence F. Whittemore, former rail- 
road executive with the Boston & Maine 
and Maine Central, and president of the 
Federal Reserve Bank of Boston, has 
been elected president of the New York, 
New Haven & Hartford Railroad. He 
takes over the presidency from Frederic 
C. Dumaine, who held the post on an in- 
terim basis since the retirement of 
Howard S. Palmer on August 12. 

* * * 

E. A. Watson, manager of the Detroit 
branch of the Fruehauf Trailer Co., has 
been assigned to the company’s national 
sales division. D. B. Walter, Detroit sales 
manager, has been named to fill the va- 
cancy left by Mr. Watson and L. T. Cris- 
well has been appointed successor to Mr. 
Walter. 

* * * 

The board of directors of the Western 
Pacific Railroad Co. has announced ac- 
ceptance of the resignation of Charles 
Elsey, president of the railroad, effective 
December 31, after 41 years of continu- 
ous service. Harry A. Mitchell, now vice- 
president and general manager of the 
railroad, has been elected to succeed Mr. 
Elsey as president until June 30, 1949, at 
which time Mr. Mitchell will retire in 
accordance with the provisions of the 
company’s retirement plan. Frederick B. 
Whitman, at present general superin- 
tendent of lines west of the Missouri 
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River of the Chicago, Burlington % 
Quincy Railroad, with headquarters .t¢ 
Lincoln, Neb., has been elected to tie 
newly created position of executive vic.- 
president of the Western Pacific. He w'] 
succeed Mr. Mitchell as president of t'e 
Western Pacific on July 1, 1949. Mr. 
Whitman will begin his duties as exec::- 
tive vice-president on October 1. 
a * * 


Willard V. Drischel, Jr., formerly chief 
clerk to western traffic manager of the 
Southern Railway System at St. Louis, 
Mo., has been appointed commercial 
agent at Chicago, III. 

* * + 

Joseph L. Sheppard, assistant vice- 
president, Illinois Central Railroad, Chi- 
cago, has been appointed to serve as the 
representative of railroads on the advi- 
sory council to the special Senate com- 
mittee that will study Federal Trade 
Commission policies and rules, and the 
effect on the national economy of rulings 
with respect to delivered prices and ab- 
sorption of freight by sellers to meet the 
lower prices of competitors located closer 
to the customer. 

+” * - 

Allan K. Penttila has been appointed 
to the newly created position of traffic 
manager of the Sherwin-Williams Co. 
of California, with 
headquarters in 
Oakland, Calif. He 
was formerly in the 
traffic department 
at the Sherwin- 
Williams’ home of- 
fice in Cleveland. 
Mr. Penttila will 
be in charge of 
all transportation 
matters involving 
raw materials as 
well as finished 
goods on the entire 
west coast. He will 
work directly under E. T. Housekeeper, 
vice-president of S-W of California. Mr. 
Penttila has been with the company since 
October, 1941, except for the period of 
March, 1942, to November, 1845, when he 
served with the U. S. Army Intelligence 
Division. 


A. K. Penttila 


* * * 


The Pittsburgh Chapter of the Delta 
Nu Alpha Transportation Fraternity has 
announced postponement from Septem- 
ber 13 to October 11 the date for its reg- 
ular fall meeting. ‘The fraternity’s an- 
nual meeting will be held October 3 at 
the Dupont Hotel, Wilmington, Del. 


* * * 


Edward W. Huth has been appointed 
traffic representative for the Wheeling & 
Lake Erie and Lorain & West Virginia 
Railways, reporting to R. O. Hanson, 
general agent, Cleveland. 

* * * 


Glenn B. Henderson, general manager 
of the Chicago & Eastern Illinois Rail- 
road, has been promoted to vice-presi- 
dent-personnel, a newly created position 
of the railroad, effective October 1. 
George H. Smith, executive vice-presi- 
dent of the railroad, has been named 
vice-president-finance, effective the same 
date. 


OBITUARIES 


E. S. McPherson, president of 
Spokane International Railroad Co., <: 
at his home in Spokane, August 26, 2 
a short illness. He began his railr 
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What every well-schooled 
shipper has learned... 
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career with the Wisconsin Central (now 
part of the Soo Line) at Milwaukee, Wis., 
in 1900, continuing service with that 
railroad until 1909, when he entered the 
service of the Soo Line at Minneapolis. 
He served the latter railroad until 1917 
when he came to Spokane, Wash., as 
assistant to the president of the Spokane 
International Railway, later being ap- 
pointed vice-president, which position he 
held until the trusteeship when he was 
appointed as trustee, general manager 
and traffic manager. On October 1, 
1941, when the railroad was reorganized, 
Mr. McPherson was elected president of 
the spokane International Railroad Co.., 
continuing in this position until his 
death which occurred only a few weeks 
before his. sixty-seventh birthday. 


* * * 


Frederick C. Gifford, former executive 


and director of Acme Steel Co., died 
September 4 at his summer home on 
Delavan Lake, Wis. Funeral services and 
interment were at Delavan. Mr. Gifford 
joined Acme in 1918, after serving as 
secretary of the National Wooden Box 






Transportation classes sponsored by 
the Transportation Club of Salt Lake 
City in conjunction with the Department 
of Adult Education, Salt Lake City pub- 
lic schools, will be held twice weekly, 
beginning September 27, in the Union 
Building of the West High School. Some 
of the subjects to be covered are: His- 
tory and development of transportation; 
transportation agencies and organiza- 
tion; shipping forms and documents;, 
freight classification and tariff study; 
rate checking experience; claims; or- 
ganization and jurisdiction of regulatory 
commissions and rate bureaus; and in- 
terstate commerce act and related acts. 
New officers were to be elected and in- 
stalled at the club’s meeting September 
17, at the Casino Club. 

+ * * 


Among subjects discussed at a round- 
table meeting of the Rochester (N.Y.) 
Transportation Club, September 16, in 
the Chamber of Commerce, was the pe- 
tition of the railroads for further in- 
creases in rates on coal, coke and iron 
ore. 

++ * * 

The Rock River Valley Traffic Club, 
Rockford, Ill., held an “Overseas Trans- 
portation Night” meeting, September 15, 
at the Hotel Faust. Otis A. Green, west- 
ern freight traffic manager, United 
States Lines, served as chairman. 

7 * + 


The Woman’s Traffic Club of Milwau- 
kee is sponsoring a card party and style 
show September 27 at the Electric Com- 
pany’s auditorium, proceeds from which 
will be turned over to the Associated 
Traffic Clubs Foundation. 

* * + 


The Cincinnati Traffic Club will hold 
its monthly luncheon September 20 at 
the Hotel Gibson. Buddy Mack, vice- 
president, Red Top Brewing Co., will be 
the speaker. The club’s educational 
committee, of which J. S. Birsinger is 
chairman, has announced that a new 
transportation course, in addition to 
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Association and emergency director of 
the Wooden Box Industry in World War 
I. He-retired as vice-president of Acme 
in 1941 because of ill health. 

* * os 


E. J. Stegner, assistant general freight 
agent for the Nashville, Chattanooga & 
St. Louis Railway, Atlanta, Ga., died 
September 11. Interment took place 
September 14 in Kansas City, Mo. 

* * *~ 


Thomas G. Hannon, 50, chief of the 
tariff bureau, Central States Motor 
Freight Bureau, Chicago, died Septem- 
ber 10 following a heart attack. Mr. 
Hannon joined the C.S.M.F.B. 10 years 
ago, having previously served with the 
Motor Carrier Central Freight Associa- 
tion at Detroit, and with a southern 
Michigan truck line at Jackson. Burial 
was in Jackson, Mich. 

* ~ * 


Roy A. Pierce, assistant general pas- 
senger agent for the Chicago & North- 
western Railway System and a member 
of the Traffic Club of Minneapolis, died 
September 9. 


other traffic studies, dealing with motor 
fleet management, will be offered at the 
University of Cincinnati. Classes will 
begin September 27. Edgar M. Hymans, 
assistant to the president of the Ohio 
Bus Line Co., will conduct the course 
in motor fleet management. B. L. Allen 
of Procter & Gamble Co., will conduct 
a course in principles of traffic manage- 
ment. An advanced course in rates and 
tariffs and a course on rate and tariff 
laboratory will be under the direction of 
Joseph M. Woeste, of Procter & Gamble. 
The committee said: the course in regu- 
lation and Commission procedure which 
was directed by Jack B. Josselson last 
season, would be omitted this year. 
* * ok 


The Camden (N.J.) Traffic Club will 
hold its first fall dinner meeting Sep- 
tember 20 at the Hotel Walt Whitman, 
Camden. Dr. G. Lloyd Wilson will 
speak on “Professionalization of Traffic 
Management.” 

- * Ok 

Following a summer recess, the Traffic 
Club of Topeka, Kan., will resume its 
regular meetings September 23, at the 
Union Pacific Cabin Room. H. J. Gram- 
lich, general agricultural agent, Chi- 
cago & North Western Railway, will be 
principal speaker of the evening. 

oS * ok 


The division of off-line traffic repre- 
sentatives, Traffic Club of Minneapolis, 
gave a farewell luncheon at the Hotel 
Normandy, September 7, for George L. 
Halenkamp who was transferred to 
Cincinnati, O., where he will serve as 
general agent for the Southern Pacific 
Lines. 

* * ok 

The Transportation Club of Sioux 
Falls, S.D., resumed its regular monthly 
meeting schedule September 15, at which 
O. G. Claflin, agricultural agent, Mil- 
waukee Railroad, was guest speaker. 

~ * * 


The Mid-Hudson Traffic Club, Pough- 
keepsie, N.Y., announces that its first 
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annual golf outing and clam bake-hi}d 
September 8 at the Hopewell Golf Cl.ib 
was very successful, with 125 in atter j- 
ance. The committee was in charge >f 
Lewis Wilbur, Western Printing & {'- 
thography Co., Walter C. Pine, the jie 
Laval Separator Co., and Stanley M:1- 
lory, I.B.M. Corporation. 

a as a 


The Traffic Club of Kansas City wll 
hold a golf outing and dinner September 
20 at the Milburn Country Club. 

* cs o* 


Traffic classes sponsored by the Trafiic 
Club of St. Louis in cooperation with the 
St. Louis public schools will be held two 
evenings weekly at the Soldan Hig 
School and the Hadley Technical High 
School, beginning October 5. 

ok * a 


The Oklahoma City Transportation 
Club held its first fall meeting Septem- 
ber 16 at the Biltmore Hotel. 

ok * ok 


The Omaha (Neb.) Traffic Club will 
hold a golf outing September 23 at the 
Omaha Field Club. Courses in traffic 
sponsored by the club began September 
13 at the Technical High School. 

*. oe ck 


The Charlotte (N.C.) Traffic and 
Transportation Club will hold its first 
meeting of the fall September 22 at the 
Hotel Mecklenburg. 

ae ok ok 

The Junior Traffic Club of Metropoli- 
tan St. Louis has planned a tour of Gen- 
eral Motors for September 21, following 
its summer vacation. Its next meeting, 
designated as “Freight Forwarder 
Night,” will be held October 6. 

* a ok 


The Transportation Club of Kansas 
City, Mo., will hold its second annual 
shoes-for-orphans party with a Dutch 
lunch and dance October 2 at the St. 
James Recreation Center. 

aK ca ae 

The Birmingham Traffic & Trans- 
portation Club, Inc., will honor railroads 
maintaining off-line officers in Birming- 
ham at its 17th annual transportation 
night dinner dance October 13 at the 
Tutwiler Hotel. R. M. Reid is chairman 
of the transportation night committee. 

a * + 


The Evansville (Ind.) Transportation 
Club has moved up to October 13, at the 
McCurdy, the date for its annual din- 
ner, to avoid conflict with the 25th an- 
nual meeting of the Associated Traffic 
Clubs, October 18-20, in Cincinnati, O. 

ok * ok 


The Traffic Club of New Orleans has 
changed the date of its annual fall out- 
ing from September 23 to September 21 
so as not to conflict with the luncheon 
being sponsored by it at the Jung Hotel 
on September 23 in connection with the 
Southwest Shippers Advisory Board 
meeting. 

* * * 

The Woman’s Traffic Club of Milwau- 
kee, Wis., held its first fall dinner meet- 
ing September 13 at the Schroeder Hotel, 
at which Dr. Herbert W. Rice, associate 
professor of history at Marquette Uni- 
versity, spoke on “Coming of Railroads 
to Wisconsin.” 

ok co * 

The Traffic Club of Pittsburgh, P2., 
will hold its annual dinner January 27, 
1949. 

*” * * 

The Green Bay (Wis.) Traffic Club 
will resume its regular monthly meetin:s 
September 23, at the Shorewood Go'f 
Club. The meeting has been designat<d 
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as “Educational Night.” This year the 
elub, in cooperation with the local Vo- 
caiional School, will again sponsor traf- 
fic classes at the School. First, second, 
third, and fourth semester classes are 
expected to convene, commencing Sep- 
tember 27. Text material for these 
classes is being obtained from the Col- 
lege of Advanced Traffic, Chicago. 
AE eo a 


The Buffalo Traffic Club will hold its 
next regular meeting, the first of the 
coming season, known as “Educational 
Night,” at the Elks Club, September 21. 
Dinner will be served at 6:30 p.m., and 
the meeting will begin at 8:00 pm. The 
guest speaker will be James W. Harnach, 
general traffic manager of the Coopera- 
tive Grange League Federation Ex- 
change, Inc., whose topic will be “The 
Value of Traffic Education.” 

* a * 


The Fort Wayne (Ind.) Transportation 
Club, Inc., will meet October 27 at the 
Chamber of Commerce instead of Sep- 
tember 27 as incorrectly stated in this 
column, issue of September 11, p. 56. 

co ok ok 


The Chattanooga Traffic & Transpor- 
tation Club will hold its annual election 
of officers at a dinner meeting Septem- 
ber 22 at the Hotel Patten. 

oe * tk 

The Oakiand (Calif.) Traffic Club 
held its 17th annual benefit picnic for 
crippled children at the Jefferson School, 
Oakland, September 12 in Crow Creek 
Canyon Park. 

* cS * 

The annual gridiron dinner of the 
Traffic Club of Jacksonville, arranged by 
J. W. Lee, the club’s vice-president, in 
honor of Raymond “Bear” Wolf, head 





THE PIONEER 


The Euclid Road Machinery Company, of Cleveland, 
rushes heavy machine parts overnight to their 90 
distributors via Capital Airfreight. 


Thus, the famous Euclid diesel powered hauling equip- 
ment is kept “moving the earth” at peak efficiency — 
and costly “down-time” due to parts replacement is 
cut to a bare minimum on important road building 


and mining projects. 


Overnight Delivery via Capital Airfreight can help your 
business, too—serve distant clients faster, open more 
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IMPORTANT 


coach of the University of Florida, and 
his staff, was held September 13 at the 
Seminole Hotel. J. Frank Rushton, of 
the Rushton Co., was toastmaster. 


I¢C DOCKET 
RR ENR I 


CHANGES IN DOCKET 


Current cancellations and postpone- 
ments announced too late to show the 
change in this docket are noted below. 


Hearing in MC 109872 Sub 1, assigned Sep- 
tember 15, at Madison, Wisc., postponed to 
a date to be fixed. 

Hearing in MC 110154, assigned September 
15, at Pittsburgh, Pa., postponed to October 
25, at New Fed. Bldg., Pittsburgh, Pa., be- 
fore Examiner Cheseldine. 

Hearing in I. & S. M-2911, assigned Sep- 
tember 20, at New Haven, Conn., canceled. 

Hearing in 29988, assigned September 20, at 
New York, N.Y., is cancelled. 

Hearing in MC 79550 Sub. 1, assigned Sep- 
tember 21, at Old P.O. Bldg., Columbus, O., is 
transferred to September 21, at New Fed. 
Bldg., Columbus, O., before Examiner Badian. 

Hearing in MC 109043 Sub. 1, assigned Sep- 
tember 21, at Old P.O. Bldg., Columbus, O., 
is transferred to September 21, at New Fed. 


’ Bldg., Colfimbus, O., before Jt. Bd. 60. 


Hearing in MC 4159 Sub. 3, assigned Sep- 
tember 22, at Old P.O. Bidg., is transferred 
to September 22, at New Fed. Bldg., Colum- 
bus, O., before Jt. Bd. 356. 

Hearing in 29981, assigned September 27, at 
Kalamazoo, Mich., is canceled and reas- 
signed October 25, at Chamber of Commerce, 
Kalamazoo, Mich., before Examiner Russell. 


September 22—Columbus, O.—New Fed. Bidg. 
—Examiner Badian: 
MC 110006—Lewisburg Trucking, Lewisburg, 
Oo. 
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Sept. 20—Atlanta, Ga.—State Comm.—Jt. 


Bd. Re 

MC 66562, Sub. 873—Railway Express 
Agency, New York, N. Y., common car- 
rier application. 

September 20—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 

MC 8989, Sub. 133—Howard Sober, Inc., 
Lansing, Mich., common carrier applica- 
tion. 

September 20—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 

MC 8989, Sub. 134—Howard Sober, Inc., 
Lansing, Mich., common carrier applica- 
tion. 

Sept. 20—Chicago, Ill.—Main P. O. Bldg.— 
Examiner Simmons: . 

MC 52657, Sub. 336—Arco Auto Carrier, Inc. 
extension Milwaukee. 

MC 52657, Sub. 339—Arco Auto 
Inc. extension—Indianapolis. 
MC 52657, Sub. 369—Arco Auto Carriers, 

extension—tTrailers. 

MC 52657, Sub. 372—Arco Auto Carriers, 
Inc. extension—Toledo. 

MC 52657, Sub. 380—Arco Auto Carriers, 
Inc., extension—Ind.-Kansas. 

MC 52657—Sub. 394—Arco Auto 
Inc., extension—Middlewest. 

September 20—Columbus, O.—New Fed. Bldg. 
—Examiner Badian: 

MC 60014, Sub 3—L. L. “John” Erskine, 
~ gaat O., common carrier applica- 
tion. 

eas ay 20—Fargo, N. D.—U. S. Ct.—Jt. 

MC 108075, Sub. 2—F-M Truck Line, Moor- 
ean Minn., contract carrier applica- 

on. ; 

MC 110159—V. Wirtz, Callaway, Minn., 
common carrier application. 


Sept. 20—Green Ray. Wis.—U.S. Ct.—Jt. Bd. 


96: 

MC 58273, Sub. 2—Green Bay & Western 
Railroad Co., Green Bay, is., common 
carrier application. 


et siete Bay, Wis.—U.S. €t.—Jt. Bd. 


MC 110126—Bruno Ricchi, Hancock, Mich., 
contract carrier application. . 
— 20—Harrisburg, Pa.—State Comm. 

—Jt. Bd. 65: 
MC 110046—Motor Transportation Co., Inc., 
gaa Pa., common carrier applica- 
on. 
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Carriers, 


new markets quicker, get goods in and out sooner! 
Investigate! Call your Capital Representative or write; 
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September 20—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 

MC 110049—P. D. Hoffman, Herndon, Pa., 
common carrier application. 

September 20—Huntsviile, Ala.—Russell Ers- 
kin Hotel—Examiner Harrison: 

MC 109603—Loo-Mac Freight Lines, Mem- 
phis, Tenn. 

Sept 20—Indianapolis, _Ind.—Fed. Bldg.— 
Jt. Bd. 155: 

MC 43177 Sub 9—Bloomington, Bedford & 
Indianapolis Motor Freight, Inc., Bloom- 
ington, Ind., common carrier application. 

Sept. 20—Indianapolis, Ind.—Fed. Bldg.— 
Jt. Bd. 264: 

MC 109928—Wayne Paper Box and Printing 
Corp., Ft. Wayne, Ind., contract carrier 
application. 

Sept. 20—Jackson, Miss.—Robert E. Lee Hotel 
—Jt. Bd. 97: 

MC 29957, Sub. 57—Southern Bus Lines, 
Inc., Alexandria, La., common carrier ap- 
plication. 

September 20—Kansas City. Mo.—Hotel Pick- 
wick—Examiner Angle: 

MC 61231, Sub. 2—Alkire Truck Lines, 
Kansas City, Mo., common carrier ap- 
plication. 

September 20—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Angle: 

MC 100518, Sub. 9—R. C. McCarty, Kan- 
sas City, Mo., contract carrier applica- 
tion. 

Sept. 20—New Haven, Conn.—U. 8S. Ct.—Ex- 
aminer Naftalin: 

I. & S. M-2911—Brass Articles—Connecticut 
to Philadelphia. 

September 20—New York, N. Y.—641 Wash- 
ington St.—Examiner Zurlo: 

MC-F 3841—H. E. Beard and J. T. Laney, 
control; Beard-Laney, Inc., purchase 
(portion), J. C. Hagler, Jr. and T. W. 
Hagler. » 

September 20—New York, N. Y.—641 Wash- 
ington St.—Examiner Snider: 

29988—H. C. Bohack Company, Inc. vs. 
Long Island Railroad Co., et al. 


' September 20—New York, N. Y.—641 Wash- 


ington St.—Examiner Bradford: 

MC 1759, Sub. 6—Froehlich Transportation 
Co., Inc., Stamford, Conn., common car- 
rier application. 

MC 77348, Sub. 3—Julius Bumb, Piano 
Movers, Inc., New York, N. Y., common 
carrier application. 

September 20—Phoenix, Ariz.—State Comm. 
—Examiner Raley: 

MC-F 3832—B. M. Stewart and Donald H. 
Roberts, Control, West Coast Fast 
Freight, Inc., Lease, W. C. Burnett and 
Emmett R. Feighner. 

September 20—Pittsburgh, Pa.—Main P. O. 
Bldg.—Examiner Messer: 

MC 30844, Sub. 10—Heuer Truck Lines, 
Inc., Marshalltown, Ia., common Car- 
rier application. 

September 20—Pittsburgh, Pa.—Main P. O. 
Bldg.—Jt. Bd. 27: 

MC 66562, Sub. 865—Railway Express 
Agency, Inc., New York, N. Y., common 
carrier application. 

Sept. 20—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Russell: 

29928—-Grafton Coal Co. v. Baltimore & 
Ohio RR. Co. et al. 

Sept. 20—Pittsburgh, Pa.—New Fed. Bldg.— 
Examiner Russell: 

29932—-Harrison Construction Co., et al., v 
Pennsylvania RR. Co. 

Sept. 20—Pittsburgh, Pa.—Main P. O. Bldg. 
—Jt. Bd. 228: 

MC 107952, Sub. 10—Beverage Transporta- 
tion Co., York, Pa., common carrier ap- 
plication. 

Sept. 20—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 172: 

MC 58919, Sub. 1—Beckett Truck Line 
Ine. Hillsboro, Ore., common carrier ap- 
plication. 

MC 66562, Sub. 866—Railway Express Agency, 
New York, N. Y., common carrier appli- 
cation. 


Sept. 20—Springfield, [Tll.—Fed. Bldg.—Ex- 
aminer Kephart: 

MC 45990, Sub. 1—Parke & Son, Inc., 
Decatur, Ill., common carrier applica- 
tion. 

September- 20—Springfield, Mass.—Fed. Bldg. 
Examiner Garofalo: 

MC 110163, Sub. 1—Bulk Limespreaders, 
East Lee, Mass., common carrier applica- 
tion. 

Sept. 20—Springfield, Mass.—Fed. Bldg,—Ex- 
aminer Garofalo: 

MC 110063—Billy’s Trucking, Pittsfield, 
Mass. contract carrier application. 
September 20—Tulsa, Okla.—Mayo Hotel— 

Examiner Borroughs: 

MC 39996, Sub. 7—H. J. Kratt, Tulsa, Okla., 
contract carrier application. 

Sept. 20—Washington, D. C.—Commissioner 
Mahaffie and Examiner Mohundro: 

MC-F-3910—The Greyhound Corp. Investi- 
gation of Control—Southeastern Grey- 
hound Lines et al. 


TRAFFIC WoR.p 


September 20—Washington, D. C.—Divisi« » 2: 
&%x Parte 163—Increased Express Rates anq 
Charges, - 1946. 
September 20—Washington, D. C.—E: .m- 
iners Devoe and Starr: 
Finance 15076—Kansas City Southern Ry, 
Co., securities. 
September 20—Washington, D. C.—Exam ner 
Clifford: 
MC-F 3948—Burlington Transporte ion 
Company, Merger, American Busli:es 


Inc. 
September 20—Washington, D. C.—Exam ner 
Clifford: 
Finance 16240—Burlington Transporta ion 
Co., Issuance of Securities. 
Sept. 21—Boston, Mass.—Hotel Lenox,—&x- 
aminer Snider: 
FSA 15200, 15198, 15199, 15197, 15277, 153:9~ 
Anthracite Coal to New England Terri- 


tory. 
September 21—Buffalo, N. Y.—Hotel Bu‘falo 
—Examiner Hurley: 

MC 61602, Sub. 8—E. M. Holmes Trans- 
portation, Buffalo, N. Y., contract car- 
rier application. 

Sept. 21—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Hurley: 

MC 3342, Sub. 1—M. R. Coleman, Kane, 
Pa., common carrier application. 

September 21—Columbus, O.—Old P. O. Bldg. 
—Examiner Badian: 

MC 79550 Sub. 
Youngstown, O., 
cation. 

September 21—Columbus, oO—Old P. O. 
Bldg.—Jt. Bd. 

MC 109043, Sub. 1—Trojan Freight Lines, 
Inc., Dayton, O., common carrier appli- 
cation. 

September 21—Detroit, Mich.—Hotel Fort 
Shelby—Examiners Carter and Lawton: 

29820—Chrysler Corp., et al., v. A. C. & Y. 
RR. Co., et al. 

September 21—Fargo, N. D.—U. S. Ct.—4Jt. 
Bd. 24: 

MC 107394, Sub. 1—L. M. Neisen, Mahno- 

men, Minn., common carrier application. 
September 21—Fargo, N. D.—U. S. Ct.—2Jt. 
Bd. 24: 

MC 109713—DeMar Meyer, South, Valley 

City, N. D., contract carrier application. 
Sept. 21—Fort Worth, Tex.—Hotel Texas— 
Jt. Bd. 88: 

MC 105867, Sub. 3—M. & D. Motor Freight 
Lines, Inc., Dallas, Tex. 

Sept. 21—Fort Worth, Tex.—Hotel Tex.—2Jt. 
Bd. 1 

MC 109780, Sub. 2—Transcontinental Bus 
System, Inc., Dallas, Tex., common car- 
rier application. 

Sept. 21—Green Bay, Wis.—U.S. Ct.—Jt. Bd. 


95: 
MC 17190, Sub. 3, L & L Trucking Service, 
Escanaba, Mich., common carrier ap- 


plication. 
MC 108586, Sub. 9—Steffke Freight Co., 
Wausau, Wis., common carrier applica- 
tion. 
September 21—Harrisburg, 
—Examiner Myers: 
MC 45351, Sub. 4—W. R. Simpson, Harris- 
burg, Pa., common carrier application. 
63390, Sub. 2—C. R. Bieber, Kutztown, 


September 21—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 60: 

MC 102790, Sub. 1—Zeigler Bros., Greens- 

burg, Ind., common carrier application. 
September 21—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 72: 

MC 106250. Sub. 3—Tree City Lines, 
Greensburg, Ind., common carrier appli- 
cation. ° 

September 21—Jacksonville, Fla.—Mayfiower 
Hotel—Examiner Dunn: 

MC 108991, Sub. 4—Southern Truck Lines, 
Jacksonville, Fla., contract carrier appli- 
cation. 

September 21—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 66413. Sub. 8—R. F. Toler, Kansas 

City, Kan., contract carrier application. 
September 21—Kansas City, Mo.—Hotel Pick- 
wick—Jt. Bd. 36: 

MC 95711, Sub. 2—S. P. Freeman and Son, 
Salisbury, Mo., common carrier applica- 
tion. 

Sept. 21—Monroe, La.—U. S. Ct.—Examiner 
Kobernusz: 

MC 2130, Sub. 26—Couch Motor Lines, Inc., 
Shreveport, La., common carrier applica- 
tion. 

Sept. 21—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 

MC 42261, Sub. 25—Langer 
Corp., Jersey City, N. J. 
Sept. 21—New York, N. Y.—641 Washington 

St.—Examiner Zurlo: 

MC-F-3932—William Howard Bair — Pur- 

chase Portion—Hecht Bros., Inc. 
Sept. 21—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 
-" 76840, Sub. 2—Prisco Brothers, Brewster, 
i 
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Set. 21—New York, N. Y.—641 Washington 
St.—Examiner Naftalin: 
1 & S. M-2867—Cigarettes—Truckload 
Charges Per Week—James Vetri. 
I. & S. M-2885—Skids or Pallets—Cardinale 
Trucking Corp. 
September 21—Pittsburgh, Pa.—Main P. O. 
Bldg.—Jt. Bd. 59: ; 


MC 21623, Sub. 75—-W. J. Dillner Transfer 


Co., Pittsburgh, Pa. 

MC 40456, Sub. 13—John Benkart & Sons 
Co., Pittsburgh, Fa. 

Sept. 21—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 80: 

MC 297, Sub. 2—Woodland Truck Line, 
Woodland, Wash., common carrier appli- 
cation. 

Sept. 21—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 45: 

MC 110092—W. McNeil, White Salmon, 

Washington, common carrier application. 
Sept. 21—Savannah, Ga.—U. S. Ct.—Exam- 
iner Dunn: 

Mc 107107, Sub. 2—S. Alterman, Miami, 
Fla., common carrier application. 

September 21—Springfield, ss.—Fed. Bldg. 
—Examiner Garofalo: 

Mc. 40, Sub. 3—Salem Bros. Transport, 
North Brookfield, Mass., common carrier 
application. 

Sept. 21—Washington, D. C.—Examiner Crow- 


ley: 

Mc-F-3793—L. W. Childress, et al., Con- 
trol Columbia Investment Co., Control 
Columbia Terminals Co., et al. 

Finance 16065—Columbia Investment Co., 
Issuance of Securities. 

September 21—Washington, D. C.—Examiner 
Winson: 

MC-F 3777—Howard G. Matthews, Purchase 

(Portion), Liberty Motor Freight Lines, 


Inc. 
Sept. -22—Buffalo, New York—Hotel Buffalo 
—Examiner Hurley: 

MC 110041—C. J. Marsh, Canandaigua, New 
York, common carrier application. 

Sept. 22—Buffalo. New York—Hotel Buffalo 
—Examiner Hurlev: 

MC 7555. Sub. 19—Textile Motor Freight. 
Laurinburg, N. C., common carrier appli- 
cation. 

September 22—Columbus, O.—Old P. O. 
Bldg.—Jt. Bd. 356: 

MC 4159, Sub. 3—Humes Transfer, Steu- 

benville, O., contract carrier application. 
September 22—Fargo, N. D.—U. S. Ct.—Jt. 
Bd. 24: 

MC 28132, Sub. 14—Hvidsten Transport, 
Grafton, N. D. 

MC 28132, Sub. 13—Hvidsten Transport, 
Grafton, N.D. 

MC 28132, Sub. 12—Hvidsten Transport, 
Grafton, N. D. 

Sept. 22—Ft. Worth, Texas—Hotel Texas—Jt. 
Bd. 77: 

MC 34348; Sub. 7—Baygent Coaches, Marfa, 

Tex., common carrier application. 
September 22—Harrisburg, Pa.—State Comm. 
—Examiner Myers: 

MC 107138, Sub. 24—T. M. Zimmerman 
Company, Chambersburg, Pa., common 
carrier application. 

September 22—Harrisburg, Pa.—State Comm. 
—Examiner Myers: 

MC 109936—Bruce C. Shaffer, Elizabeth, 

Pa., common carrier apvlication. 
September 22—Harrisburg, Pa—State Comm. 
—Examiner Myers: 

MC 107138, Sub. 24—T. M. Zimmerman Co., 
Chambersburg, Pa., common carrier ap- 
plication. 

September 22—Hartford, Conn.—U.S. Ct.—Jt. 
Bd. 227: 

MC 10614, Sub. 6—Vollmer Transportation, 
Inc., Amsterdam, N.Y. 

MC 41741, Sub. 1—New Haven Trucking 
Co., Inc., New Haven, Conn. 

September 22—Indianapolis, Ind.—Fed. Bldg. 
—Jt. Bd. 60: 

MC 110108—L. R. Montgomery, Wooster, 

Ohio, contract carrier application. 
September 22—Indianapolis, Ind.—Fed. Bldg. 
-Jt. Bd. 72: 

MC 108965, Sub. 1—Dare Bus Lines, Inc., 
Richmond, Ind., common carrier appli- 
cation. 

September 22—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Angle: 

Mc 110077—J. T. Transport Company, Kan- 
sas City, Mo., common carrier applica- 
tion. 

September 22—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Raley: 

MC-F 3916—Fay V. Watson, et al., control, 
Watson Bros., Transportation Co., Inc., 
Purchase . Portion West Coast Fast 
Freight, Inc. 

Sep’. 22—Monroe, La.—U. S. Ct.—Examiner 

_ obernusz: 

; 108758, Sub. 3—Summers & Smith 
ruck Lines, El Dorado, Ark. 

22—Monroe, La.—U. S. Ct.—Examiner 

_Kobernusz: 

') 108758, Sub. 3—Formerly MC 107416, 
Jub. 3)—W. C. Smith—Extension—Alter- 
1ate Route, El Dorado, Ark. 


September 22—New York, N. Y.—641 Wash- 
ington St.—Examiner Zurlo: 

MC 62836, Sub. 5—H. Chaffee, Maybrook, 
N. Y., contract carrier application. 
Sept. 22—New York, N. Y.—641 Washington 

St.—Examiner Naftalin: 
I. & S. 2890—Commutation Bus Fares, 
Hudson Transit Line, Inc. 
Sept. 22—Newark, N. J.—State Comm.—Ex- 
aminer Bradford: 
MC 109881—John L. Richard, Bradley 
Beach, N. J. 
Sept. 22—Newark, N. J.—State Comm.—Ex- 
aminer Bradford: 
MC 169998—E. C. Berry, Maywood, N. J., 
common carrier appl: 
September 22—Orlando, Fla.—Angebilt Hotel 
—Examiner Dunn: . : 
MC 93890, Sub. %7—McDowall Transport 
Inc. Orlando, Fla., common carrier ap- 
plication. 
September 22—Orlando, Fla.—Angebilt Hotel 


205: 
Sub. 20—Florida Greyhound 
Inc., Jacksonville, Fla., common 
carrier application. 
September 22—Pittsburgh, Pa.—Main P. O. 
Bldg.—Jt. Bd. §&9: 

MC 18305, Sub. 1—J. W. Galloway, Wheel- 
ing, W. Va. 

September 22—Pittsburgh, Pa.—Main P. O. 
Bldg.—Jt. Bd. 358: 

MC 20207, Sub. 24—Continental Transpor- 
tation Lines, Inc., Pittsburgh, Pa., com- 
mon carrier application. 

Sept. 22—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 81: 

MC 2862, Sub. 26—Arrow Transportation 
Co.. Portland, Ore. 

Sept. 22—Portland, Ore.—Multnomah Hotel 
Jt. Bd. 79: 

MC 2862, Sub. 27—Arrow Transportation 
Co., Portland, Ore., common carrier ap- 
plication. 

Sept. 22—St. Louis, Mo.—Mark Twain Hotel] 
—Jt. Ba. 135: 

MC 29988, Sub. 28—Denver Chicago Truck- 
ing Co., Inc.. Denver Colo., common car- 
rier application. 

Coens 22—Washington, D. C.—Division 


29622—-U. S. of A. v. A. & R. RR. Co., et al. 

29735—Same v. Same. 

29746—-Same v. Same. 

29795—Same v. Sou. Pac. Co., et al. 

29805—-Same v. Un. Pac. RR. Co., et al. 

September 22—Albany, Ga.—U. S. Ct.—Ex- 
aminer Yardley: 

MC 95540. Sub. 137—Watkins Motor Lines, 
Inc.. Thomasville, Ga., common carrier 
application. 

September 23—Albany, Ga.—U. S. Ct.—Ex- 
@aminer Yardley: 

MC $5540, Sub. 137—Watkins Motor Lines, 
-Inc., Thomasville, Ga., common carrier 
application. 

September 23—Albany, Ga.—U. S. Ct.—Ex- 
aminer Yardley: 

MC 95540. Sub. 137—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 

Sept. 23—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Hurley: 

MC-1663, Sub. 1—Chautauqua Storage & 
Transfer Co., Jamestown, N. Y., common 
carrier application. 

September 23—Chicago, Ill—Main P. O. 
Bldg.—Jt. Bd. 160: 

MC 105807, Sub. 6—Red Ball Transfer Co., 
Omaha, Nebr. 

September 23—Harrisburg, Pa.—State Comm. 
—Examiner Myers: 

MC 110003—C. C. Knudsen, Mt. Wolf, Pa.. 
common carrier application. 

Sept. 23—Harrisburg, Pa.—State Comm.—Ex- 
aminer Myers: 

MC 110190—Penn Dixie Lines, Jacobus, 
Pa.. common carrier ap»nlication. 

September 23—Harrisburg, Pa.—State Comm. 
—Examiner Crowley: 

MC-F 3901—Susquehanna Company, Con- 
trol; Edwards Motor Transit Company, 
aaa Johnston Motor Bus Lines, 
ne. 

September 23—Hartford, Conn.—U.S. Ct.— 
Examiner Garofalo: 

MC 175835, Sub. 5—C. C. Lounsbury, Willi- 
mantic, Conn. 

September 23—Hartford, Conn.—U.S. Ct.—Jt. 
Bd. 252: i 

MC 109886, Sub. 1—Rex Motor Service, 
Middletown, Conn. 

Sept. 23—Houston, Tex.—Fed. Bldg.—Exam- 
iner Borroughs: 

MC 106798, Sub. 2—Oklahoma Trailer Con- 
voy. Inc., Tulsa, Okla., common carrier 
application. 

September 23—Indianapolis. Ind.—Fed. Bldg. 
—Examiner McCarthy: 

MC 106579, Sub. 6—G. Ringle, Fowler, Ind., 
common carrier application. 

September 23—Indianapolis. Ind.—Fed. Bldg. 
—Jt. Bd. 9: “ ’ 

MC 106579, Sub. 7—G. Ringle, Fowler, Ind., 

common Carrier application. ; 
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_Clemans Truck Line, Inc. 


VI. yh oe 8 ee ye TH 8 Se one, Incorporated 19.4 
en ene é zene i ea i “at5_ Peneayivani Ave., South Bend, Ind. 


Pee: r? . Clemans, Pres., A. C. Scheetz, T. M. 
is the time to keep the details of your operation Shona ago H. C. Sanford, | Vice-Pres, and Gen. Mgr. 
A oy ya } gg 9e C. C. Certificate No. M-2136— 
before the leading shippers of the country. A. 692-A-2-3-4-10 Intrastate Indiana—M. P. 
4, i C348 Interstate Michigan. 
Listi in thi ber te rt +i et ’ SERVICE: Overnight =. between — see 
= 7 | lis okomo, LaPorte, Loganport, Peru ymouth, 
erage & S MOTEL WHSRSPSFT SECTION GTS S Rochester and South Bend, Ind.; Battle Creek, Grand 
. rents ee Kalamazoo, Three Rivers, Mich., and Louisville, 
up in accordance to specifications of shippers. WEF ndianapoli Ky. All intermediate omg served between Grand Rap. 
op s, Mich., and Louisville, Ky. 
Advertisi P - nia a Write f 1 ay ONITS: Tractors 71, en). All C (62 vans, 20 open 
x top trucks vans, Sie it Company owne 
ve s ag raves are extreme y ow e tor rT INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 
1 pon ee Public Liability, 100,000 and 300,000; Property 
full details. i “| Damage, 100,000 (Markel Service, Inc.); Workingmen’s 
et Compensation. (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 


Motor TRANSPoRT Maps 
PREPARED TO SHIPPER SPECIFICATIONS. 


Shippers from all over the country set up the specifications for the motor transport maps 
used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 


industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 


superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 


across the country. 
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Advertising Department, 418 South Market Street, Chicago 7, Illinois 
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a | Maps and Med Duta Unique 

“66 at The maps in this section are different from maps and the allied data are unique in that 
k, Grond maps published in any other medium. They are the material is presented in a way shippers all 
and Rep: | 1! special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
hte ag map department and keyed in accordance with would be most helpful to them in selecting 
Prope the specifications of shippers. Hence, these highway carriers and routing freight. 

any). 





Key fo Maps in Shis Salton 


qu Deity INTER- ond INTRAstate service. 
wees Daily INTERstate service (no INTRAstate). 
semmstesecese: Daily coordinated rail-motor seruice. 
Irregular or special service routes 












ware mas Connecting lines. 
eccecece Ferries. 


@ O Principal points served. 







B Terminal cities. 









Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 





CENTRAL & EASTERN STATES 


, * OHIO TERMINALS—Akron, 550 E. South St. (Franklin 5195); 

Bellevue (Phone 241); Cleveland, 33rd & Hamilton (Prospect 

orwd ruc ine 5350); Clyde, 402 Spring St. (Phone 2561) Defiance (Phone 
556); Elyria, 124 Maple St. (Phone ; Fremont, 109 E. 


3484); 
State St. (Main 2835); Lorain, 202 11th St. (Phone 4135); Mans- 








‘<é ° ° field, 399 N. Main St. (Phone 21606); Medina, 254 Smith 
Satisfy your Customers with Rd. (Phone 22181); Napoleon (Phone 28741); Norwalk, 36 
99 Woodlawn Ave. (Phone 266); Sandusky, 30 W. Perkins St. 

Norwalk Service (Phone 2276); Toledo, 135 S. St. Clair St. (Adams 4291; Ver- 





milion (Phone 3363); Warren (United Terminals) (Phone 4886). 
MICHIGAN TERMINALS—Adrian, 405 S. Center St. (Phone 
105); Battle Creek, 220 S. Calmy St. (Phone 2-5107); Bay City, 






J. F. Ernsthausen 

























President foot of First St. (Phone 6228); Detroit, 175 S. Campbell St. 
(Vinewd 2-1435); Flint, 1812 Beach St. (Phone 41659); Grand 

C. W. Hoke COMMON CARRIER Rapids, 338 Wealthy Ave. (Phone 8-6427); Jackson, 336 S. 
Vice-President 1.C.C. Certificate No. 71096 Otsego Ave. (Phone 7483); Kalamazoo, 115 West Bush St. 





(Phone 22423); Lansing, 904 E. Hazel St. (Phone 49401); Mon- 
roe, 715 S. Telegraph Rd. (Phone 1032); Pontiac, 375 N. Cass 
Ave. (Phone 29201); Saginaw, 142 Davenport St. (Phone 6228). 
INDIANA TERMINALS- -Auburn, 334 W. 9th St. (Phone 618-J); 
Elkhart, 1401 W. Beardsiey Ave. (Phone 466); Ft. Wayne, 1122 
Sherman St. (Anthony 4363); Goshen, 1201 S. 10th St. (Phone 
111); Hammond, 1055 Indianapolis Blvd. (Whiting 783); Ken- 
dallville, 900 S. Main St. (Phone 300); La Porte, 902 E. Lin- 
coln Way (Phone 2041); Michigan City (Phone 687); South 
Bend, 843 Rush St. (Phone 39321). 


—* TERMINALS—Chicago, 18th and Canal (Monroe 
). : 
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INSURANCE Co.). *%xBlanket Employees Bond 








@ 
*%Carge, $25/75,000 (The Connecticut (Fidelity & Casualty Co.). Also bonded 
Fire Ins. Co.). Public Liability, by new A. T. A. bond. EQUIPMENT 
%Property Damage, Workmen's 317 Tractors (309 company owned); “ 4 
Compensation, and Liability Insur- TARIFF AGENCIES 432 trailers (all omer owned); i : 
ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company a | 






Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). : 
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September 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Angle: 


MC 109023—Faulkner 
Kansas City, Mo. 
Sept. 23—Kansas City, Mo.—Hotel Pickwick— 

Jt. Bd. 135: 
MC 110162—Lisenbee Transport, St. Joseph, 


Motor Company, 


Sept. 23—Portland, Ore.—Multnomah Hotel 
—Jt. Bd. 45: 

MC 34883, Sub. 2—Sills Truck Service, 
Portland, Ore., contract carrier appli- 
cation. 

MC 104469, Sub. 8—A. P. Anrig, Goldendale, 
Wash., common carrier application. 


TRAFFIC V’ortp 


ee = 23—Washington, D. C.—Exar iner 
ood: 

MC 89778, Sub. 21—Baggett Transport tion 
Co., Birmingham, Ala., contract c»rrier 
application. 

September 23—Washington, D. C.—Exar:iner 


Baker 
MC-F-2181—United States Freight Co. In. 
vestigation of Control Interstate Motor 
Freight System. 
MC-F-2224—A. S. Hickok, Investigaticn of 
Control, Interstate Motor Freight System. 
Sept. 23—Washington, D. C.—Division <«. 
Finance 16092—Texas Electric Railway Co, 
abandonment. 
Sept. 23—Washington, D. C.—Arugmen:: 
Finance 15946—Pennsylvania & Atlintic 
Railroad Co., abandonment, 
Sept. 24—Buttalo, New York—Hotel Buffalo 
—Examiner Hurley: 
MC 96393, Sub. 1—Edwin Fredd, Ashville, 
New York, common carrier application, 
Sept. 24—Buffalo, New York—Hotel Buffalo 
—Examiner Hurley: 
MC 64110, Sub. 6—Mead Truck Lines, Perry, 
New York, common carrier application. 
a 24—Fargo, N. D.—U. S. Ct—Jt. 


Bd. 24: 

MC 101075. Sub. 3—Transport, Inc., Moor- 
head, Minn. 

September 24—Harrisburg, Pa.—State Comm 
—Examiner Myers: 

MC 77874, Sub. 3—A. D. Frey, Hanover, 
Pa., contract carrier application. 
Sept. 24—Harrisburg, Pa.—State Comm.—It. 

Bd. 74: 

MC 110202—Gearhart’s Bus Lines, Waynes- 

boro. Pa., common carrier application 
September 24—Hartford, Conn.—U.S. Ct— 
Examiner Garofalo: 

MC 3782, Sub. 4—The Royal Motor Express, 
Fairfield, Conn. 

Sept. 24—Houston, Tex.—Fed. Office Bldg— 
Jt. Bd. 77: 

MC 109920—A. F. Jones & Son, Beaumont, 
Tex., common carrier application. 
September 24—Indianapolis, Ind.—Fed. Bldg. 

—Jt. Bd. 72: 

MC 1513, Sub. 22—Great Lakes Greyhound 
Lines, Inc., of Ind., Indianapolis, Ind, 
common carrier application. 

MC 11184, Sub.,5—McDaniel Freight Lines, 
Inc., Crawfordsville, Ind. 

September 24—Knoxville, Tenn.—U. S. Ct— 
Examiner Harrison: 

MC 110012, Sub. 1—G. B. C., Inc., Johnson 

Citv. Tenn.. common carrier application 
September 24—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 47: 

MC 43762, Sub. 7—Pacific Freight Lines, 
Los Angeles, Calif., common carrier ap- 
Dlication. 

September 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Zurlo: 

MC-F 3879—Abraham Novig and Harold 
Rovner, Control; Rup Trucking Co., Inc. 
purchase (portion), Borush Motor Ex- 
press, Inc. 

September 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Bradford: 

MC 31024 Sub 15—Neptune Storage, Inc, 
New Rochelle, N. Y. 

Sept. 24—Portland, Ore—Multnomah Hotel 
—Jt. Bd. 172: 

MC 17593, Sub. 13—Pierce Auto Freight 
Lines, Inc., Medford, Ore., common Cal- 
rier application. 

MC 37563, Sub. 5—Tillamook-Portland Auto 
Freight Inc., Portland, Ore., common Cal- 
rier application. 

Sept. 24—St. Louis, Mo.—Mark Twain Hote! 
Jt. Bd. 137: 

MC 110048, Sub. 1—Transport Delivery Co. 
Tulsa, Okla., common carrier application 

MC 110048, Sub. 3—Transport Delivery Co. 
Tulsa, Okla., common carrier application. § 

September 24—Toledo, 0.—P. O. Bldg.—E«: 
aminer Messer: 

MC 30837, Sub. 78—Kenosha Auto Trals- 


port Corp., Kenosha, Wis., common Cal: 
rier application. 

September 24—Toledo, O.—P. O.—Examinet 
Messer: 

MC 29886, Sub. 45—Dallas & Mavis For 
warding Co., Inc., South Bend, Ind., 
common carrier application. 

September 24—Topeka, Kan.—New England 
Bldg.—Jt. Bd. 39: 

MC 60614, Sub. 1—J. F. Ashcraft, Atchiso2, 
Kan.. common carrier application. 
September 24—Topeka, Kan.—New Engand 

Bldg.—Examiner Angle: 
MC 101476, Sub. 4—K. H. Thiel, F-loit, 


Mo., contract carrier application. 


September 23—Knoxville, Tenn.—U. S. Ct. 
—Jt. Bd. 277: 

MC 110032—Kenton Evans Trucking, Mid- 
dlesboro, Ky., common carrier applica- 
tion. 

MC 110047—R. Ely, Middlesboro, Ky., con- 
tract carrier application. 


Sept. 23—Knoxville-Tenn.—U. S. Ct.—Jt. Bd. 


Sept. 23—St. Louis, Mo.—Mark Twain Hotel— 
Jt. Bd. 149: 
MC 37929, Sub. 2—Western Trucking Co. 
Inc., St. Louis, Mo. 
Sept. 23—St. Louis, Mo.—Mark Twain Hotel 
Jt. Bd. 135: 

MC 110048—Transport Delivery Co., Tulsa, 
Okla., common carrier application. 
Sept. 23—Schenectady, New York—Fed. Bldg. 

—Examiner Snider: 
29973—Indianapolis Machinery and Supply 
Company, Inc., et al. v. A.T.&S.F., et al. 
September 23—Shreveport, La.—Washington- 
Youree Hotel—Examiner Kobernusz: 
MC 52677, Sub: 4—H & H Transportation Kan.. contract carrier application. 
Co., Inc., Shreveport. La. Sept. 24—Washington, D. C.—Jt. Bd. 1-°: 
September 23—Shreveport, La.—Washington- MC 109991—Dixie Motor Coach ~i265, 
Youree Hotel—Examiner Kobernusz: Annapolis, Md., common carrier app!ica- 
MC 55865, Sub. 3—A. L. and W. Moore, tion . 
Bossier City, La., common carrier appli- MC 110151, Sub. 1—Bison Lines Inc., W/ash- 
cation. ington, D. C., common carrier ap»lica- 
September 23—Toledo, 0.—P. O. Bldg.—Ex- tion. 
aminer Messer: ; September 27—Austin, Tex.—Stephen ! 
MC 104651, Sub. 15—Dymond Trucking, tin Hotel—Examiner Witter: 
Fremont, O. 30024—-Texas Intra-state Rates. 


107: 
MC 12452—American Brokerage Co., Knox- 
ville. Tenn., broker application. 
September 23—New York, N. Y.—641 Wash- 
ington St.—Examiner Zurlo: 
MC-F 3849—Abraham Sack, purchase (por- 
tion), Garford Trucking, Inc. 

September 23—New York, N. Y.—641 Wash- 
ington St.—Examiner Zurlo: 
MC-F 3859—Andrew B. Crichton, et al., 
control; Super Service Motor Freight Co., 
Inc., purchase, Desmond’s Express Co. 


Sept. — N. J.—State Comm.—Jt. 
B . 


. 67 
MC 52980, Sub. 4—Royal Blue Ceaches 
Inc., Whitehouse Station, New Jersey. 


A.uS- 
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September 18, 1948 


seetember 27—Baltimore, Md.—U. S. Ap- 
praisers’ Stores Bldg.—Examiner Myers: 
MC 109933—B. Brooks Wheatly, Bridgeville, 
Del., common carrier application. 
september 27—Bismarck, N. D.—State Capitol 
—Examiner Cunningham: 
MC 109752—Pederson Bros., Sidney, Mont., 
common carrier application. 
september 27—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 
MC 30837, Sub. 63—Kenosha Auto Trans- 
port Corp., Kenosha, Wisc. 
september 27—Buffalo, N. Y.—Hotel Buffalo 
—Examiner Hurley: 
MC 52657, Sub. 378—Arco Auto Carriers, 
Inc., Chicago, Ill. 
September 27—Buffalo, N. Y.—Hotel Buffalo 
—-Examiner Hurley: 
MC 62537, Sub. 37—Great Lakes Forward- 
ing Corp., Buffalo, N. Y. 
september 27—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Badian: 
MC 110230—Alcan Express, Inc., Warsaw, 
Ind., common carrier application. 
Sept. 27—Chicago, Ill.—Main P.O. Bldg.—Jt. 
Bd : 


ks 
MC 110053—Illinois State Motor Service, 
Chicago, Ill. common carrier application. 
September 27—Denver, Colo.—State Comm. 
—Examiner Raley: 
MC-F 3705—Dean Resler, purchase, Clay 


Ervin. 

MC-F 3739—Dean Resler, purchase (por- 
tion), Leamon Resler. 

September 27—Hartford, Conn.—U. S. Ct.— 
Examiner Garofalo: 

MC 23192, Sub. 4—Washington Trucking 
Co., Worcester, Mass., common cartier 
application. 

Sept. 27—Houston, Tex—Fed. Bldg.—Jt. Bd. 


TT: 

MC 30319—Southern Pacific Transport Co., 
Houston, Tex. 

MC 30319, Sub. 1—Southern Pacific Trans- 
port Co. 

MC 30319, Sub. 
port Co. 

MC 30319, Sub. 
port Co. 

MC 30319, Sub. 
port Co. 

MC 30319, Sub. 
port Co. 

MC. 30319, Sub. 10—Southern Pacific Trans- 
port Co., Extension—Sierra Blanca-El 
Paso, Tex. 

MC 30319, Sub. 16—Southern Pacific Trans- 
port Co., Extension—Spofford, Tex. 

MC 30319, Sub. 17—Southern Pacific Trans- 
port Co., Extension Texas Points. 

MC 30319, Sub. 20—Southern Pacific Trans- 
port Co. 

September 27—Indlanapolis, Ind.—Fed. Bldg. 
—Examiner McCarthy: 
MC 110124—Brookshire’s Motor Express, 
ees Ind. common carrier applica- 
on. 
Sept. 27—Kalamazoo, Mich.—State Comm. 
—Examiner Russell: 

29981—Berry Door Corp., v., 

Cent RR., Co. et al. 
met 27—Knoxville, Tenn.—U. S. Ct.—Jt. Bd. 


07: 

MC 45158, Sub. 11—Killion Motor Express, 
Inc., Washington, Ind., common carrier 
application. 

ee Tenn.—U. S. Ct.—Jt. Bd. 

MC 59583, Sub. 57—The Mason and Dixon 
Lines, Inc., Kingsport, Tenn., common 
carrier application. 

Sept. 27—Knoxville, Tenn.—U. S. Ct.—Jt. Bd. 


107: 

MC 60875, Sub. 10—Rutherford Freight 
Lines, Inc., Bristol, Va., common carrier 
application. 

Sept. 27—Knoxville, Tenn.—U. S. Ct.—Jt. Bd. 


107: 

MC 107475, Sub. 10—Dance Freight Lines, 
Inc., Cincinnati 2, Ohio, common carrier 
application. 

September 27—Knoxville, Tenn.—U. S. Ct.— 
Jt. Bd. 107: 

MC 52953, Sub. 9—ET&WNC Transportation 
Co., Johnson City, Tenn., common carrier 
application. 

MC 106456, Sub. 10—Super Service Motor 
Freight Co., Inc., Nashville, Tenn., com- 
mon carrier application. 

September 27—Miami, Fla.—U. S. P. O. & 
Fed. Bldg.—Examiner Dunn: 

MC 107107,-Sub. 1—S. Alterman, Miami, 
Pia., common carrier application. 

Sept. 27—New York, N.Y.—641 Washington 
St..—Examiner Snider: 

MC 9939 Sub. 1—Schenley Distillers Corp. 

vs. The Baltimore & Ohio RR. Co. et al. 


2—Southern Pacific Trans- 
3—Southern Pacific Trans- 
4—Southern Pacific Trans- 
5—Southern Pacific Trans- 


New York 


Sepiember 27—Toledo, O.—P. O. Bldg.—Ex- 


miner Messer: 

M* 107640, Sub. 10—Midwest Transfer 
Sompany of Illinois, Chicago, Ill., con- 
‘ract carrier application. 

Sept sae aan neem, Ariz.—State Comm.—4Jt. 
- 240: 
Mc-23980, Sub. 1—Arizona Express Inc., 
*hoenix, Ariz. 





CLASSIFIED ADVERTISING 


The only weekly market place in print covering the entire field of transportation and dis- 
tribution for these who have services, materials, equipment, etc., to buy or sell. Address all 
Classified Advertising Copy to Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 


Help Wanted 


PROMINENT NATIONAL Building Manufac- 

turer needs EXPERIENCED RATE CLERKS 

in large home office traffic department. State 

age, experience, and salary requirements. 

— Box 872, Traffic World, Chicago Of- 
ce. 


CARLOAD POTATO SHIPPER and distribu- 
tor doing national business has opportunity 
for ambitious steady young man. _ Traffic 
experience helpful but not essential. 
quate starting salary. Advancement only 
limited by your ability. State age and ex- 
perience. Address L. S. Taube & Co., 

ants Bank Bldg., Kansas City, Mo. 


TRAFFIC MAN for traffic training work in 
Chicago. Requires thorough knowledge of 
principles and fundamentals of freight traf- 
fic management. State age, education, ex- 
perience, and salary desired. Address Box 
859, Traffic World, Chicago Office. 


Young Man Clerk with traffic background, 
interested in classification work. Good 
chance for advancement. Write, giving age, 
experience, salary expected; also employment 
for last 10 years. Address Box 874, Traffic 
World, Chicago Office. 


Merch- 


Situations Wanted 


FORMER STATE HEARING OFFICER Illinois 
motor carriers wants join legal staff or open 
legal department for common carrier. Ad- 
dress Box 870, Traffic World, Chicago Office. 


WANTED: Responsible Traffic Position. Age 
33. College education. Exceptionally quali- 
fied with ten years diversified rail and in- 
dustrial traffic experience. ICC practitioner. 
Excellent rate background. Capable of as- 
suming supervisory or executive position. 
Prefer Chicago or Milwaukee area, but will 
consider any location. Minimum salary $425. 
Address Box 871, Traffic World, Chicago Office. 


Employment Agencies 
CHARLES D. MACKNEE, The Transporta- 


tion Man’s Agency, 2 East 23 St., New York 
i his work is transportation he registers 
us. 


Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course available by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 
Blvd., Chicago, Ill. : 


For Sale 


CAR SPOTTER SALE 


New electric car puller hoists complete 
with Timken tapered roller bearings, 
bronze worm gear ball bearing motor, 
sturdy steel base, vertical or horizontal 
capstan, etc. 

5 HP a (5000-lbs. starting pull) 


«ees SOR 
10 HP = (10000-lbs. starting pull) 


Send for literature. 


BERNSTEIN BROTHERS 
MACHINERY Co. 


Since 1890 Pueblo, Colorado 





; Wanted To Buy 


INTERESTED IN PURCHASING I.C.C. Deci- 
sions, Volumes 19-91. If necessary, however, 
would consider purchasing entire library 
decisions. Address Box 868, Traffic World, 
Chicago Office. 


Special Services 


RATE CLERK and Freight Auditor for Serv- 
ice Bureau. Must be A-l1. Address Box 873, 
Traffic World, Chicago Office. 


For Sale—Contd. 


FOR SALE—Tank Cars 


30—INSULATED EXPRESS CARS, each 
equipped with 2, 3000-Gallon ca- 
pacity glass-lined tanks. 
Suitable for Trans in 
ALCOHOL and a ang Ml gg 
Available for Immediate Delivery in AAR 
Operating and Interchange Condition ! 
A REAL BARGAIN! 


WIRE PHONE WRITE 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Illinois 
“ANYTHING containing IRON or STEEL” 


Phone: BAYport 3456 


Railroad Cars For Sale 


15—Gondola, 50-Ton, All-Steel, 40’6” 
50—Gondola, All-Steel. 50-Ton, 38’2” 
3—Gondola, All-Steel 50-Ton, 40’3” 
3—Gondola, Composite, 50-Ton, 40’9” 
9—Gondola, Composite, 50-Ton, 41-Ft. 
20—Hopper, Twin, All-Steel 50-Ton 
po wns = gg 50-Ton 
x, 40-Ton, -Ft., Single Sh 
Yao af eng 50-Ft., All-Steel. yoanain 
24—Box, 40-Ton, 40-Ft., Double Sh 
2—Caboose, 8-Wheeled, Steel si 
4—Flat cars, 40 and 50-Ton, 38 to 43-Ft. 
9—Flat Cars, 40-Ton, 60-Ft., Steel Un- 
derframe z 
8—Flat Cars, 50-Ton, 58-Ft., Steel Un- 
derframe 
ae. 20-Yard, Automatic Air Lift 
r 
4—Dump, 30-Yard, Automatic Air Lift 
Doors with Aprons 
—— 16-Yard, Automatic Air Lift 
or 
1—Tank, 3665 Gallons, C ~ 
a. lass 2 Non 


1—Tank, 5086 Gallons, Acid Car, 50-Ton 
Trucks 

13—Tank, 8000-Gallon, 
Coiled. 

1—Tank, 10,000-Gallon, Class III, Coiled. 

14—Passenger Cars, 646”, All-Steel 

7—Baggage Cars, 60-Ft., All-Steel 


Other Cars, Too!—Send Us Your Inquiries 
IRON & STEEL PRODUCTS, INC. 


43 years’ experience 
13450 S. Brainard Ave., Chicago 33, Ill. 


“ANYTHING containing IRON or STEEL” 


Class II, Non- 





Phone BAYport 3456. 








Sept. Se Ariz.—_State Comm.—Jt. 


Bd. . 
eee Express Inc., Phoenix, 
Z. 


Sept. 27—Phoenix, Ariz.—State Comm.—Jt. 
Bd. 240: 


ee Express Inc., Phoenix, 
riz. 









MC 23980, Sub. 1—Arizona Express, Inc., 
Phoenix, Ariz. 


Sept. 27—Portland, Ore.,—Multno 
—Examiner Hagerty: pei teaias 


MC 65895, Sub. 1—Reddaway’s Truck Line, 
Inc., Oregon City, Ore., common carrier 
application. 


The 40-Hour Week on the Railroads 


HE STRUGGLE between railroad labor and railroad 
management, slowly gathering momentum at Chicago, 
contains new and subtle elements that are likely to focus 
public attention, before many months pass, on the most ser- 
ious attack private ownership and management of the trans- 
portation facilities of the United States have yet had to face. 
Superficially, the matter now under negotiation is a 
“third-round” wage increase demand on the part of the 
non-operating railroad unions. Union leaders would like to 
have the public feel that the whole movement is simply an 
attempt on the part of the rail worker to ‘‘catch up” with 
the industrial worker who has, for the most part, already 
received his third pay raise in the present cycle of inflation. 
Actually, as the discussions progress, it becomes increas- 
ingly apparent that wages, as such, are of minor import in 
the dispute and one may reasonably suspect they were in- 
cluded in the demands merely to cloak the broader implica- 
tions until the basic issue comes before the public in 
emergency board hearings. 

That basic issue is not a 25-cents-an-hour wage increase, 
but the 40-hour week for railroad workers. 

In being brought face-to-face with that issue, those who 
produce and those who use railroad transportation are not 
merely feeling again the pinch of succeeding and alternating 
wage and rate increases; they are reaping the results of social 
patterns developed for political purposes over the past decade 
and a half. 

So deep has the acceptance of these patterns been driven 
into the public mind that it is hardly likely the special prob- 
lems of railroad operations will operate against an over- 
whelming urge to accord to railroad labor the same 40-hour 
week now so generally accepted as the norm in industry 
generally. 

It may be said that, after all, the issue will be decided by 
negotiators, mediators or members of an emergency board 
and that, therefore, the general public view will have no 
weight in the settlement. That may be true as a matter of 
cold fact. The danger lies, however, in another equally 
patent fact—that mediators and the kind of men who usually 
are appointed to emergency boards are almost as a matter 
of course among the pioneers in ‘‘advanced social thinking,” 
and that they are even less likely than members of the 
general public to consider leaving railroad workers in a 
“special class” under a 48-hour workweek. 

We recollect vividly, for instance, the proceedings before 
the emergency board of 1940, of which Wayne Morse, one 
of the better members of such boards who have come under 
our observation, casually remarked to witnesses, who were 
trying to convince the board that non-operating workers 
ought of right to have annual vacations with pay, that they 
ought to know well how he felt on that subject; by which 
he meant that his own reputation for forward thinking should 
convince them that oh annual relaxation ought to be a 
part of the contract between every worker and every em- 
ployer. The history of what has happened in that compara- 
tively minor matter should be a forecast and a warning, 


TRAFFIC Worzp 


because, although those who were seeking the vacation priv. | 
ilege decried management’s expense estimates and asserted | 
that when one man was on vacation his work would be 
spread among his fellows at no extra pay-roll cost, within 
months Mr. Morse was back arbitrating interpretations of 
the vacation rules that. made it mandatory to hire another 
man temporarily to do practically every vacationer’s work. 

We know that railroad management is fearful of the 
implications in the 40-hour week demand. Of course, the 
demand envisions a reduction from 48 hours without any 
reduction in the over-all weekly pay—in other words, what | 
the union leaders ask is 48 hours’ pay for 40 hours’ work. 
We have heard estimates that the granting of such a demand 
would, in itself, increase railroad payrolls more than the 
entire wage increases granted last year. And there is an air 
of helplessness among rail managers in the face of the de- | 
mand. They feel that, should the issue go to a Presidential 
emergency board, the chances of the workers getting any- 
thing less than this full demand are practically nil. 


Another such huge addition to railroad operating ex- 
penses would, of absolute necessity, carry in its train a pe- 
tition for new and drastic rate increases. Railroad traffic 
men already show signs of worry about what high rates are 
doing to the routing of tonnage; and industrial traffic men, 
who have the responsibility of such routing, are even more 
acutely aware of it, because many of them have their orders 
from higher up to seek the cheapest transportation without 
regard to whether the traffic moves by rail or by some 
other means of transport. 

Thus we seem to be faced, in the negotiations now going 
on, with a very real threat to the continuation of private 
operation of the railroads. It becomes increasingly evident 
that higher rates to meet the stupendous cost of the de- 
manded 40-hour week would effect a tragic reduction in 
railroad revenue. It rhay well be. that, around the conference 
tables in Chicago, right now, the future of American trans- 
portation is being decided. 

President Truman, a couple of years ago, after excoriat- 
ing a couple of recalcitrant union leaders over the radio, 
proceeded immediately thereafter to insist on adding 215 
cents an hour to the wage increases recommended by his own 
emergency board, ‘‘in lieu of overtime pay.’’ That addition 
having been integrated with basic pay rates, we are again 
going to hear about rail workers being denied the penalty 
overtime rates generally accorded to other workers. 

The danger in letting the matter- go before an emergency 
board is so great that there is a distinct possibility thot ‘he 
negotiators will eagerly accept a compromise, if they can | 
obtain it—say, something like a 44-hour week. 

That, however, will not eliminate the crisis. It will pro- | 
duce a “‘half crisis,” df such a thing there be, or, what seems 
more likely, merely postpone the day when, despite their 
necessity of operating 24 hours.a day, seven days a week, the 
railroads, either by some new miracle of private manageme::’ 
or under government control, will have to adopt a univers. 
40-hour work week. 





